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New Raid 
By Tamils 

Kills 1 1 

Sri Lanka Rebels 
Attack Fishing 
Villages in North 

The Associated Press 

COLOMBO, Sri I-anta — Tamil 
separatist guerrillas attacked two 
fishing villages in the predominant- 
ly Tamil north of Sri Lanka, kiHm^ 
1 1 persons, a government spokes- 
man said Sunday. 

The new killings occurred Satur- 
day about 30 miles (48 kilometers) 
east. of the Kent and Dollar farms, 
two agricultural settlements in Sri 
Lanka where Sri Lankan officials 
reported that 148 people were 
killed in at tacks by Tamils and in 
Tamil battles with police on Fri- 
day. Former convicts and their 
families and prisoners nearing the 
end of their terms had been settled 
at the two farms. 

Tamils, who represent about 18 
percent of Sri Lanka's population, 
charge they are discriminated 
against by the Sinhalese majority. 
The guerrillas are fighting for the 
establishment of a separate state. 

He Sri Lanka government earli- 
er broadcast over national radio 
that 57 people were killed Saturday 
in die latest attacks on the fishing 
villages of Nay aru and KoldtiUai. 
But a government spokesman, 
Wickrema Weerasooria, said that 
11 bodies were found after the lat- 
est attacks. 

Asked whether the government 
was trying to play down the num- 
ber killed to prevent a backlash in 
the south of the country, Mr. Weer- 
asooria said, “No. definitely not. 
The booties have been found and 
necessary action taken. The origi- 
nal reports were based on what 
terrified people who fled the vil- 
lages attacked had told various of- 
ficials.'' 

He said that the position was not 
as bad as originally feared. 

Mr. Weerasooria had said there 
had been two serious attacks on . 
civilians in the two villages. 

“The security forces have found 
it difficult to teach the wot as land 
mines have been placed along the 
approaches to retard progress,” 
Mr. Weerasooria said. 

He also said that eight boats, 
each presumably carrying six to 
eight guerrillas from Tamil Nadu 
state ui southern India, had at- 
tempted to land dose to Mannar 
on Sri Lanka's northwest coast ear- 
ly in the morning. 

“They were shot at from the air 
and six boats were destroyed. The 
other two got away," he said. 

On Saturday, the national securi- 
ty minister, Lilith W. Athulatiunu- 
dati, said the Sri l ankan Air Force 
had repulsed a flotilla of 18 boats 
heading for the Mannar area. The 
boats turned back and fled when 
they were fired at from the air, the 
minister said. 

Officials reported that 10 per- 
sons aboard one of the boats woe 
killed 

The government in the capital, 
Colombo, fearing a communal 
backlash against Tamils hying in 
majority Sinhalese areas in the 
south, has urged the Sinhalese not 
to be provoked by actions aimed at 
driving government troops out of 
ihe north. 

The government also said a refu- 
gee problem was developing as Sin- 
halese people from the Tanril-doin- 
inated Vavunkya and Mullaitivu 
districts moved toward the north- 
central provincial capital of Anura- 
dhap ura, a major Sinhalese area, 
and Parakramapura, north of Ann- 
radhapura. where there it a large 
population of resident Sinhalese. 

The government last week im- 
posed tough emergency measures 
and increased security in the coun- 
try's north and east 

The Sri t anfcan government has 
charged that the Tamil guerrillas 
are being sheltered, trained and 
armed in the southern Indi a n state 
of Tamil Nadu, across the narrow 
Palk Strait off Sri Lanka's northern 
coast, in preparation for an inva- 
sion. India hi strongly denied this. 



INSIDE 

■ President Reagan has derid- 
ed tentatively to cut Medicaid 

i and federal housing assista n ce, 
an aide said. P*g* 3. 

■ UNESCO members are dis- 
I cussing the replacement of the 

agency's director-general, 
western delegates said. Page 5. 

BUSINESS/FINANCE 

■ Comsat has dropped a ven- 
ture to provide a direct broad- 

i cast satellite service in the Unit- 
ed States. Page 17. 

■ Kksnwwt Boson has boost- 

j ed its image by completing suc- 
cessfully the British Telecom 
share sale. Page 17. 

SPORTS 

■ Doug Fbtie of Boston Col- 
lege has become the first quar- 
terback in 13 years to win the 
Hcxstnan Trophy. Page 23. 
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2 Officers 
Are Killed 
In Poland 

Solidarity Says 
Activist Kitted, 
Priests Tortured 


Melanesians march to the burial of a separatist who died in a dash in New Caledonia. 

Separatists Demand Prisoners 9 Release 
As Paris Envoy Goes to New Caledonia 

R*uen day that the government was look- Thirteen Kanaks have been de- 

NOUMEA, New Caledonia — ing toward development, order and tamed by the French authorities 
Melanesians seeking independence dialogue. since they stepped up their cam- 

from France said Sunday that they Dick Ukriwi, tbe leader of a ter- paigq for independence just before 
would call off a campaign of vio- ritorial assembly that was elected territorial assembly elections on 


lent disruption in New Caledonia if in New ralwin nifl two weeks ago, Nov. 18. The miblai 
the French authorities released all said after talks with President cotted the elections, 
“political prisoners.” Francois Mitterrand that he wel- During the camp 

On Saturday, France appointed corned Mr. Rsani’s appointment, aks have set up n 
a high commissioner to draw up He said the situation in New Cale- forced the evacuat 


Michael T. Kaufman 

Ne H’ York Times Serna 
WARSAW — Two senior police 
officers investigating the killin g of 

tbe Rev. Jerzy PopieUiszko, a pro- 
solidarity Roman Catholic pnest, 
have bear killed along with their 
driver in a head-on collision with a 
truck, according to government of- 
ficials. 

- [In another development, the un- 
derground Solidarity movement 
said Sunday that an activist in the 
n a dash in New Caledo n i a . outlawed union had been s lain and 

that two Roman Catholic priests 
had been tortured by unidentified 
9 T B 7 aKsaibnfg United Press Interna- 

iers Uelease tionaJ reported. One of the priests 

confirmed the story. 

~M J • [Meanwhile, Cardinal Jozef 

wLaledema 

... „ . . . . saw priest banned from roeairing at 

Thirteen Kanaks have bcende- dmiriies in the capital andhaTis- 
tamed by the French authorities ^ B deDUD d a ^n ^ -preachers 
sume they stepped up tbeir ram- w ho wish to voice their own teach- 
paigq far independence just before ing in their own way.” wire services 
territorial assembly elections on 

Nov- 18. The mifitam Kapaks boy- MUhirportmwm told Friday 


new plans for self-rule in tbe tern- donia was almost catastrophic, 
tory. He also said that be would be 


frime Minister Laurent Fabius, satisfied only when peace was re- Kanak were killed in a gimfigh 
caking in Paris after an emergen- stored, and that *T cannot nesoti- Mr. Tjibaou also said on Fre 


speaking in Paris after an eroa 
cy session of the cabinet, said 


today that Edgard Pisani, a man- ists. v 


stored, and that “I cannot negoti- 
ate with rebels, outlaws and tenor- 


ber of the European Commission. Mr. PisanTs 
had been named to propose and announce 
carry oat measures concerning “the the leadii 
means under which -the right to party, tbe 


trnent was 


cou«i me elections. at tbe Interior Ministry that Col o- 

During the campaign, the Kan- n d Slanislaw Trafals^, head of a 
aks^ive set up roadblocks and ^ ^ ^^5 mves6 . 

forced the evacuanon of many ^ o[5cc , Md Maj i Wieslaw 
'Mine settlers from rural areas. On 

a senior investigator, had 

Friday, a whim fanner and a been killed instantly in Smash. 

tdevisiem ihal his people stfll reo- Womtets) south or Waisew m 
oguked Fieodi so^gnty ove, 



Socialist] 


sdf-detenmoation wiH be exer- Liboalion Front, declared an inde- 


rised.” 

French officials said that Mr. Pi- 


pendent state. 


the territory and were open to ne- 
gotiations. 

He added, however, thai the m3- 
itants would go into discussions 
with their position dear: that they 
wanted sen-determination fra the 


They renamed the territory, Kanak people alone. 


returning from what the Polish 
press agency described as an as- 
signment connected with the inves- 
tigation of the Popiduszko killing 
Three Interior Ministry agents 
have been charged in the killing. 

The deaths of the investigators 


untaa rm m u n um a 

President Hosm Mubarak of Egypt applauded Sunday as 
King Hussein of Jordan spoke to Egypt's parliament 

FitzGerald Criticized 
On Eve of EC Summit 


a Avuui ui uviau miu uuu. ivu. ir iui>j imkuuuu uifa luin j , wi/uw. , . , , . » . ■ ■ 

sani left fra New Cakdouia on which France has governed since The militant Kanaks have said ^ their driver cast a further shad- 


Sunday, after discussions with Mr. 
Fabins. He is expected to arrive 
there on Tuesday. 


Mr. Fabins alio implied thaf his declared Melanesian, or i 
government might alter its plans government, said- Sunday, ti 
lor a referendum on independence rebels were prepared To boh 
in 1989. Interior Minister Pierre “But on the other hand thi 
Joxe said in a radio interview Son- political prisoners,” he said. 


1854. Kanaky, or “land of tbe peo- they may lose a referendum on in- 
pie.” dependence for New Caledonia be- 

Jean-Marie Tjibaou, head of tbe cause they are outnumbered. Kan- . P 


By Axel Krause 

International Herald Tribune 


thaf his declared Melanesian, or Kanak, aks have been reduced to only 43 


since the rise of Lbe Solidarity trade FitzGerald of Ireland, who will 
imirin movement. preside oyer the European Com- 


Hussein 

Criticizes 

Accords 

King Denounces 
Camp David Pact 
hi Egypt Speech 

By Judith Miller 

Here York Times Service 

CAIRO — King Hussein of Jor- 
dan, in an impassioned speech be- 
fore the Egyptian parliament, criti- 
cized Sunday the Camp David 
peace accords, the 1978 agreements 
that led to Egypt's peace treaty 
with Israel. 

President Hosni Mubarak, who 
addressed the parliament after the 
Jordanian monarch, did not defend 
the accords. Instead, he said that 
Jordan's political rapprochement 
with Egypt would help the Arabs in 
“protecting their land from aggres- 
sion and in liberating what the ag- 
gressors have stolen.” 

Although Hussein frequently has 
criticized the Camp David peace 
process. Western and Arab officials 
appeared surprised by hi s denunci- 
ation of the accords in an Egyptian 
forum. When the king addressed 
the Palestine National Council 
meeting in Amman two weeks ago. 
he omitted any criticism of the 
Camp David agreements or the 
peace process. 

Many Middle Eastern diplomats 
interpreted this as a reflection of 
the king's desire not to embarrass 
the Egyptian delegation in Amman 
to attend the Palestinian confer- 
ence. 

But the monarch, whose speech 
was broadcast live on national tele- 
vision, said that he had opposed the 
Camp David accords “from the 
start." 

The U.S.-sponsored Camp Da- 
vid accords were signed in Septem- 
ber 1978. by President Anwar Sa- 
dat of Egypt and Prime Minister 
Menachem Begin of IsraeL They 
created the framework for the talks 
that led to the peace treaty between 
Egypt and Israel the following 
year. 

The accords provided for talks 


er Pacific islands. 
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Irivercast a furthershad- By Axel Krause J* Brand*. EC bureaucraissaid ^^lheffiunewoAfraAemlto 

the Pooieluszko case. international Herald Tribane that detailed summit preparations, dialled 10 the peace treaty between 
shaken the Polish leaded DUBLIN - The leadership W by the current president, are Egypt and Israel the following 
seriously than any event qualities of Prime Minister Garret indispensable. 

ise of the Solidarity trade FitzGerald of Ireland, who will Preparations fra the Fontaine- The accords provided for talks 
onenL preside over the European Com- *>Iean summit were marked by m- leachng to ftifl autonomy for Pales- 

sdc; General Wcitiech manity summit hera Monday and i^ e c .fiplomatto Qegotiaticns, ' Umans m jhe Isradi-occupied West 
the Polish leader , told a Tuesday, have been questioned by shnuhiig by Mr- Mitterrand to EC Bank of She Joroan rtwef valley 
iwd nn Paw» i rj tv *oior officials in other European centals, and his almost obsessive and tbe Gaza. Stiip. *Hie discus- 
ned on nge A Utl capfuls determination to resolve one key sjoos were to indude Egypt, Jor- 

The widespread doubt raises un- the controvei^ ovra Bril- dam Md decurf representatives 

certainty over tbe for sue- * contribution to the EC bud- from tbe occupied lemtones, but 
cess of the sommiL they made nomcaaonof the Phles- 


(Cootinued on Page 2, CoL 3) 
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capitals. 

The widespread doubt raises un- 
certainty over the chances for suc- 
cess of the summit. 

Mr. FitzGerald’s critics based 
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CONTROLLED CRASH — A pHotiess Boeing 720 
airliner performed a radio-guided flight and crash at 
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labor’s Majority Reduced in Australian Elections 


By Sceve Lohr 

New York Times Sorter 

MELBOURNE — The Labor 
government of Prime Minister Bob 

Hawke won the Australian parlia- 
mentary elections bn Saturday, but 
its margin of victory was narrower 
than bad been exposed. 

With about 85 percent of tbe 
vote counted, Mr. Hawke seemed 
certain to win by a margin (tf 14 to 
16 seats in an enlarged 148-seal 
House of Representatives, the low- 
er house. . . 

Pre-election polls had indicated 
a far stronger drawing for the La- 
bor Party, bared on Mr. Hawke’s 
personal popularity and lbe robust 
performance of the Australian 
economy daring his 21 m on t h s in 
office. Labor's majority, the polls 

indicated, would increase from a „ , o 

25-scat margin to more than 40 HOD Hawse 

seats 

In the victory and concession tkm leads- and the k)$er, was ebul- 
speeches in Melbourne on Satur- bent. In the election, Mr. Peacock 
daynight, the roles of winner and faced the most popular Australian 
loser seemed strangely reversed, prime minister in recent h istory . 
Mr. Hawke, tire victor, was on the judging by Mr. Hawke's 67-percent 
defe nsiv e approval rating. Most polls and po> 

u We had hoped togeia bit more Iitical analysts bad indicated that 
icing cm tbe cake,” the prime minis- the opposition coalman would be 
ter 54, said. “But the dear and drubbed and that Mr. Peacock 
overwhelming message is that we would be replaced as opposition 



Wean, France, in June, when Brit- 
ain's contribution to the communi- 
ty budget dominated the meeting. 

“We faced a definite, single issue 
then,” he said, “whereas now we 
have far more complex issues.” 
Those issues include the eatty of 
Spain and Portugal into the EC the 
proposed strengthening of tbe com- 
munity’s institutions, and Europe- 
an political cooperation. 

The doubts about Mr. FitzGer- 
ald as leader of the 10-nation group 
were raised repeatedly in recent 
private conversations by senior 
government officials and ambassa- 
dors in Paris, London and Brussels, 
many of wham were helping their 
leaders prepare fra the summit 
They unanimously praised Mr. 
The Assxued Ptva FitzGerald's dedication to Eurooe. 

Edwards Air Force Base in California, but an expen- and his optimism, intellect, energy 
mental fuel mixture (fid not prevent the fire. Page 3. and informal style. 

I But the officials noted that since 
Ireland assumed tbepresidency of 

_ # TTi • the EC council, Mr. FitzGerald has 

l in Australian Elections 

predecessor. President Francois 

The election results are not ex- tem, the voter must rank all the Mitterrand of France, 
peeled to alter the direction of Aos- cWiHaiK in order of preference. hr contrast, Mr. FitzGerald has 
endian domestic or foreign policy. One result of this is that the results appeared to lack dear goals, oiga- 
At home. Mr. Hawke, a former for the Senate, with 40 or more mza^on and, above all, personal 
trade union leader, has forged an names on a ballot, will not be sort- mvolvemeni id directing summit 


cess of the summit. 8*- they made no mention of the PUles- 

Mr FitzGerald's critics based h4r. FitzGerald, a framer jour- tine Liberation Organization, 
their comments on his performance Md economics teacher, has Sadat was assassinated in Octo- 
since July, when Ireland assumed heen criticized in Ireland as bong ber 1981. and Mr. Began signed 
the rotating presidency of the EC ® the mold of an absent-minded from office m September 1983. 
Council of Ministers. Irish offi- professor. Yet the Irish have firmly Hussein said Sunday that Jordan 
rials imjnding Mr FitzGerald, rqccted criticism of their EC lead- bad rejected the Camp David 
dismissed the criticism. ership. framework from the beginning be- 

ta a recent interview Mr Fitz- 0,16 Irish official said Mr. Fitz- cause while it specified that Israeli- 
Gerald emphasized that the Dublin Gerald “has been busy indeed on held parts or Sinai wax to be re- 
summii could not be compared to community issues, as have our mm- turned to Egypt, the fate of 
the last EC summit, at Fontaine- istas ' hut it’s not our style to flash Israeli-occupied land on the West 
bleau, France, in June, when Brit- it up m lights ” Bank and the Gaza Strip was not 

ain’s contribution to the communi- ^t has indeed been a vexy busy specified. Also, be said, Jordan op- 
ty budget dominated the m eeting (Continued on Page 2, CoL 1) (Co ntin u e d on Page 2, CoL 6) 


For ILK. Crime Fans, 
Robbery With a Twist 


peeled to alter the direction of Aos- candidates in order of preference. ^ contrast, Mr. Fit^lerald has 
tralian domestic or foreign policy. One result of this is that the results a PP e ared to lack dear goals, oiga- 
At home. Mr. Hawke, a former for the Senate, with 40 or more ? and, above all, personal 
trade union leader, has forged an names cm a ballot, will not be sort- involvement in directing su mm it 
accord on industrial relations that ed out until Wednesday or Tims- according to senior 

ltas yielded uoninflationaiy wage day. Forty-six yat *. or slightly o fficial s of several EC member gov- 
agrwmems and far fewer strikes. In more than half of the Senate, were qmnen ts and of the European 
addition, be is an advocate of free- voted on. In the Australian system. Commission m Brussda 
market incentives for business and the Senate cannot initiate legisla- Preparations, as we know from 
restraint in federal s pending tion. summit at Fontainebleau, are 

Internationally, Mr. Hawke has To amplify the Senate balloting, acutely essential to succesC 
backed the U.S. position on most each voter was allowed to choose wench official, “but Dr. 

issues, including the dangers of So- one party and then all the voter’s FtzGeraldhaskrotawrylowpro- 
viet expansionism. The prime mm- preferences would be ranged [ ao- file, and too much modesty can be 
ister advocates nuclear arms reduc- cording to that party’s instructions. < * 2 2f“ ous - ... 

tioos and a nuclear-free zone in the Bat about 7 percent of the voters ilus summit is in deep trou- 
South Pacific, but does not favor mistakenly marked their House ble * German djp*>- 

banning foreign bases or stopping ballots, which usually have just Perhaps it is because of Ire-, 
uranium mnunp in Australia, as four to seven namt*, in the lantTs small size, the complexity of 

some of the country’s smaller par- way as tbe Senate ballots. the issues, or the prime mmistex’s 


By RJW. Apple Jr. when the police found the driv- 

New York Times Service OS SOtnehoUTS latCT. 

LONDON — The British At about 2:45 P-M r police 
love a good crime story. They *®*d, the two stolen vehicles ap- 
loved Arthur Conan Doyle and preached the Brmks-Mai secu- 
Dorothy L. Sayers and Agatha rity v* 11 011 the highway. Tbe 
Christie, and they loved the truck transporter passed the 
Lavender Hill Mob and the van * then slowed down, and the 
Great Train Robbery. van pulled out to repass. 

On Friday morning all the At that point the truck trans- 
national newspapers bad a new porter veered into the van, fore- 
one for their readers, tbe rob- ^8 it to stop. It could not back 
bety of S 360,000 in suburban, U P because the tow truck 
law-abiding Surrey, with a lot blocked it. So did another vehi- 
of fresh twists — the use of a cleared van carrying confeder- 
new tool of 'As trade, a missed ales of the hijackers, 
opportunity, and a gang that Once all the vehicles bad 
took pity on the n^eds of some slopped on the busy road, a 
of its victims. f jXh man jumped from the truck 

According to poliHin Sur- transporter and used the daw 
rey, the “stockbroker ■■C zusi on the mechanical digger to rip 
smith of Loudon, a gaiy. ‘f- hi open the roof of the security 
least eight thieves took part iq van. Terrified, according to Su- 
tbe caper Thursday afternoon. ' v.periniendHit Poriiocfc, the three 
They used at least 10 stolen ve- charmed guards inside opened 


To simplify the Senate balloting, absolutely essential to success,” 
each voterwas allowed to cfaoore “M a French official, “but Dr. 
one party and then all the voter’s Ei&Gerald has kept a very low pro- 
pnfSs would be ranged*, file, and too rmuJmodesty can be 
cording to that party’s instructions, dangerous.” .... 

But about 7 percent of the voters TIus summit ism deep trou- 


uranhim mining in Australia, as 
some of the country's smaller par- 
ties want 

The election results were viewed 
as something of a personal defeat 


■ Rock Singert Success 


the issues, or the prime ministers 
preoccupation with other issues 
these past several months, such as 


Nuclear disarmament became an the recent Anglo-Irish summit. 


for Mr. Hawke largely because he ““ poitant issue in the Senate dec- 


said one result of tire ejections was 


: in the Senate dec- An ambassador to Belgium from 

tties reported. a non-EC member government de- 
that Peter Garrett, scribed Mr. FitzGerald’s approach 
1 of the rock band as “amorphous.” 
vould win a Senate Foreign Minister fcter Barry of 


arm and woo by a comfortable leader. cotmhfs complex von 

margin. There may not be dancing Acconfingly, the voting results dines confused many p 
in the streets, but there is still going were a percooal triumph for Mr. worked to the detriment 

■ ■ . ■ ... it ^ V- - — s L!<i T all ■ nT Pflrtlf Srtf Oortii 


to be a celebration for us. 


/Andrew Peacock, 45, the opposi- which is conservative. 


Peacodc and his liberal Party, bor Party. 


so personalized the camoaian. tion, news agencies reported. a non-EC manber government de- 
, It appeaSthat Peter Garrett, scribed Mr. FitzGerald’s approach 
Opponents and political analysts the leadringer of the rock band as “amorphous.” 
sad one result of the elections was Midnight OuTwouW win a Senate Foreign Minister Peter Barry of 
rSui was ,? b 9''?. “J 3 ® seat for the Nuclear Disarmament Ireland also was criticized for his 

fallible and that may limit his free- party, whose policy is to ban all handling of preparations and pro- 
<k>m ofacncm over the next thro midear ships from Australian wa- summit negotiations, 
yarx, the term of the House of ters, stop the mining and export nf “The foreign minister's role' is 
Representatives. Australian uranium and dose UiL crucial” said a British diplomat, 

Mr. Hawke said a change in the bases in the country. “but Mr. Bany has riven the im- 

coantrfs complex voting proce- In New South Wales, the party presaon he has not been able to 
dures confused many people and polled nearly 9 percent of the vote, grasp the issues — admittedly hor- 
worked to die detriment of the La- and effectively denied Labor the renaously complicated involving 


Rqiresentatives. 

Mr. Hawke said a change in the 
country’s complex voting proce- 
dures confused many people and 
worked to die detriment of the La- 


the fin- 
able to 


hides to grab the money from a (be 1 rear door and tumbled out 
security van that belonged to to a rude reception. 
Brinks-Mat Lt d., th e same One was pistol-whipped, the 
American-owned company that superintendent reported, and 
lost about $30 million, in gold the other two were punched and 
bullion in November 1983 in kicked. He said that al least 
the biggest robbery in British three members of lbe gang had 
bistoty- automatic weapons, but that no 

Tbe gang staged a spectacu- shots were fired, 
lar ambush on the M23 express- The masked robbers scooped 

way, not far from Gatwick Air- tip $360,000 in used banknotes 
port, and made what appears -to from the van, but traffic was 
“JS P^P a getaway. building’ up behind the knot of 
Keith Portlock, a detective tracks, winch had Mocked both 
chief superintendent who called lamsi of the motorway. The men 
1116 bcsl 'P 5aflJ)Cd appaiCTtly became nervous and 
raid he had ever come across, fled, tewing behind 51.2 mil- 
said that the gang began by hi- lion more in cash in the van. 
jacking a trade transporter car- ' Some time later the police 
tying a mechanical digger at found the red escape van m the 
about noon, near Rngatc. A lit- nearby town of Hodey, and 
tie later they hijacked at gun- there were unconfirmed reports 
pomt a tow truck al Merslkun, that passengers at Kaockfaolt 
not far away. The drivers of railroad station in Kent, soutb- 
both vehicles were put in a van, east of London, saw five men 
which vras locked and then emerge from two cars. They rc- 


grasp the issues — admittedly hor- 
rendously complicated involving 


abandoned. 


portedly exchanged bags that 


Under tis Australian voting sys- 


ano enectiveiy denied Labor the rendousiy compucatea mvotvmg 
c h a nce of controlling the new Sen- things like wine, fruits and fishing 


The hijackers left a bottle of may have contained the loot, 
brandy for those they had piled into five other tars and 
locked up; it was half-empty sped away. 
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Identity Crisis at Le Monde: Its Journalist-Owners Are No Longeron Top of the World 



By Joseph Fiechett 

International Herald Tribune 

PARIS — Le Monde, which has been required 
reading for the influential and the intellectual in 
France since it was founded after World War II, was 
the nation’s most prosperous and fastest expanding 
daily newspaper as recently as 1980. 


meet Monday for the vote. The remaining shares 
belong to an eminent group of outsiders. 

The system is considered by some to be part of the 
problem. Any rejuvenation of Le Monde must be 
approved by the collective ownership. Reform, in 
other words, must come from the same people who 
presided over Le Monde in the flush 1970s, when, 
press analysts say. Its paternalistic management failed 


On Monday, after a three-year taOspin in circula- to confront trade muons and its journalists allowed 
lion and advertising, Le Monde’s journalists are to the paper to become stodgy. 


vote on a 
trying to 


to drastically reform the paper, 
it out of debt while preserving its 


With income estimated at 700 milli on francs ($73.7 
million) this year, Le Monde is expected to lose 37.9 



The Nw Tat Time* 


Andre Laurens, editor-in-chief of Le Monde. 


down, especially 
hard hit by the recession. 

Andre Laurens, 49, Le Monde’s editor and publish- 
er, wants Lo start streamlining the paper’s operations 
with a 14-percent salary cut for most positions. In 
addition, he proposes to sell and lease back Le 
Monde’s offices m central Paris, and move some 
priming away from Paris presses to facsimile printing 
in the provinces. 

His austerity plan, announced last week, triggered a 
two-day strike by Le Monde employees. Mr. Laurens 
has said he will to resign if his proposal is not ap- 
proved Monday. 

Many of Le Monde’s readers think its problems 
have institutional and political ramifications that 
amount to a professional identity crisis. 

The paper has, a senior editor said, “typically 
French complexes, in a particularly acute form, about 
dealing with money and about negotiating roughly 
with personnel and unions.” 

At the core of developments at Le Monde is its 
system of ownership, whereby the paper belongs to the 
journalists who produce it —an arrangement designed 
to protect it from outside pressure by governments or 
investors. 

A built-in majority of SI percent belongs to the 
editor and to the journalists association, which is to 


Symptomatic of its relentlessly peda g ogical ap- 
proach is Le Monde's austere format. A tabloid with 
dry headlines, it bans news pictures because editors 
prefer the proverbial thousand words of descriptive 
prose. 

“A paper that tried starting out today with that 
approach would probably sell only 50,000 copies,” 
said Eudes Ddafon, a French media analyst 
Le Monde still has a circulation of 375,000, but it 
has been dropping steadily from a high of 435,000 
three years ago. To attract readers, Le Monde has tried 
to innovate — with an abortive color magazine that 
lost 14 miDion francs, photographs in weekend leisure 
sections, a comic strip, color ads and an airier layout 
Le Monde's revenue squeeze is critical, analysts say, 
because of the paper's high overhead. The paper has 
180 journalists and a nonjoumalistic staff of 1,100, 
most of them earning more than people with similar 
jobs at other French papers. 

The Communist-led printers union has refused job 
cuts, insisting that printers type news material into 
computers for typesetting. Most Weston new gqpe rs 

not printers, do this work. 

If Mr. Laurens resigns, it could make way for firmer 
business and journalistic manag ement. Jean- Pierre 
Cl ere, former bead of the journalists association at Le 
Monde, says in a forthcoming article that the system 
has made the editor “Mr. 5 1 Percent,” thereby (muting 
the authority he once had, a luxury Le Monde cann ot 
afford in the currently harsh economic climate 
Even Le Monde's political credibility has become 
subject to question. 

Le Monde has been left-leaning since it was started 


40 years ago this month, at the instigation of de 
Gaulle, who wanted a prestigious national paper re- 
flecting the ideals of the French resistance. 

While opinionated, the paper managed to remain 
independent, speaking for the French establishment 
yet ready to tackle the government of the day. Only Le 
Monde seemed able to maintain this stance with 
impunity in France, where governments appear to 
expect to manip ulate the media. 

But the Socialist victory in 1981. a rival editor said, 
“was a poisoned gift for Le Monde,” which has ap- 
peared reluctant lo criticize a government that many 
of its reporters openly support 

This malaise, worsened by staff infighting in 1982 
when Mr. Laurens, a compromise candidate, was 
elected by the journalist-owners as editor, has given 
critical overtones to Le Monde's financial troubles, 
amid what is an industrywide crisis. 

Le Monde has shunned innovations as broad as the 
brighter look and tougher management imposed on 
The Times of London by the Australian press tycoon 
Rupert Murdoch, or the expansion of leisure coverage 
that has been lucrative for The New York Times. 

Characteristic of Le Monde's lofty approadh, jour- 
nalists refused in 1976 to allow Le Monde's presses to 
print the weekly France Dimanche because it was 
considered sensationalist. There is no other candidate 
for sharing Le Monde’s presses, because of their 
unique format. Le Monde inherited its printing plant 
from Le Temps, a prewar paper tainted by 
collaboration. 

But Le Monde remains France's biggest-circulating 
quality daily paper, and it ranks second in advertising 
revenues, trading only Le Figaro. 

Most other French national newspapers are losing 
money, surviving with ihe help of annual government 
subsidies estimated to top 5 billion francs — in cheap 
newsprint, favorable postal rates, tax breaks and even 
direct loans. This enables Paris to support 12 daily 
papers, more even than London. 

The only profitable Paris-based national daily is Le 
Figaro, a conservative paper owned by Robert Her- 
sanL It is kept in the black by its money-spinning 
weekly magazine, thick with gliiteiy color ads. 


And Le Monde faces an intellectual challenge from 
the brasher approach of Liberation, a paper that 
emerged from the social upheaval in France in May 
1968. Its young reporters cover social issues and cul- 
tural themes that are attracting the younger readers 
who used to buy Le Monde. 

Liberation, which has strong editorial leadership, 
has scooped Le Monde on major political stories such 
as the Socialists' U-turn toward austerity and the 
diplomatic bungling in Chad. 

But even Liberation, with a circulation of 120,000, 
operates at a loss. And Le Monde's problem, some 
senior journalists say, cannot be solwd by copying 
Other formulas. 

Le Monde’s debt is a crucial issue because it threat- 
ens to undermine the paper's most vaunted quality, its 
independence. For months, according to published 
reports, Le Monde has been relying on loans from the 
Banque Nauonale de Paris, a nationalized bank whose 
credit terms could be influenced by government 
officials. 

Government pressure is blamed by several senior Le 
Monde staff members for preventing the paper from 
piati^g a major change toward competitivity: becom- 
ing a morning paper. 

Le Monde, a modem rarity in being a quality paper 
published in the evening, would then be able to com- 
pete with profitable provincial morning papers. Cur- 
rently those papers get much of their news from the 
previous days Le Monde, which is delivered in the 
provincial cities the morning after it is primed in Paris. 

But Le Monde would then compete with other pro- 
govemmeni morning papers, ana leave Francc-Soir, 
owned by Mr. Hersant, as the only national evening 
newspaper. 

The fate of Mr. Laurens's plan is uncertain. Even if 
Le Monde stabilizes its finances, many of the paper's 
journalists want to see changes in management, per- 
haps even an appeal for outside funds to pay for 
modernization. 

But Mr. Laurens has rejected the idea of outride 
investors; it would “destroy Le Monde's soul” be told 
a French interviewer recently. 


Duarte Rejects Proposal by Rebels 


By James LcMoyne 

•Vin York Tima Sen tee 

SAN SALVADOR — President 
Jos£ Napoleon Duarte has rejected 
a rebel plan calling for a new gov- 
ernment. a new constitution and a 
new army for El Salvador. But he 
said negotiations would continue. 

Mr. Duarte said the demands, 
which were presented Friday at the 
second meeting in a series of peace 
talks, were “hard, intransigent, in- 
consequential and totalitarian,'’ 
and called on the rebels to recon- 
sider them. 

“This document has an objec- 
tive.” Mr. Duarte said Saturday at 
a news conference. “He who reads 
it will find this is an imitation for 
unconditional surrender. I cannot 
accept a document under these 
conditions. What I propose is that 
they revise their position.” 

The rebels' plan contains three 
steps that are intended to be dis- 
cussed and carried out over time. 

The first stage calls for a “na- 
tional forum” to discuss the civil 
war and for measures to “human- 
ize" the conflict — such as agreeing 
to end the bombing of civilian non- 
combatants — and end human 
rights abuses. It also calls for a 
withdrawal of U.S. military advis- 
ers. an end to economic sabotage 
and a moratorium on the importing 
of weapons. 


The second phase calls for a for- 
mal cease-fire with territorial con- 
cessions to both armies and an end 
to U.S. involvement in the internal 
affairs of the country. 

The third stage would include a 
new constitution, a new govern- 
ment of “national consensus" and 
reorganization of the army. Elec- 
tions are to be held as a final step 
rather than as a first step toward 
political change as Mr. Duarte has 
proposed. 

Ruben Zamora, a rebel spokes- 
man, said the insurgents would 
stand by their proposal, which he 
Said was men to further negotia- 
tion. The plan was approved by the 
Democratic Revolutionary Front, 
the rebels' political wing, and the 
Farabundo Marti National Libera- 
tion Front, the military arm. he 
added. 

Mr. Zamora defended the deri- 
sion to make strong demands early 
in the talks, even though such de- 
mands might threaten continued 
negotiations. 

“We prefer to say sincerely that 
these are the problems that have to 
be confronted and resolved," he 
said. 

If the guerrillas did not mention 
their intention now to restructure 
the army, he added, “wc would 
simply be accused of hiding prob- 
lems." 


Doubts Cost 
On FitzGerald 

(Continued from Page 1) 

time” since Ireland took over the 
presidency. Mr. FitzGerald said re- 
cently in Brussels. Appearing tired 
and drawn, he conceded that his 
meeting with Prime Minister Mar- 
garet Thatcher of Britain a few 
davs earlier had dominated his 
schedule, as had the drafting of a 
national economic plan. 

But he added that the main role 
of an EC council president is to 
preside over the summit meeting 
and personally intervene in prepa- 
ration-; only when necessary. He 
noted that he had met with several 
EC leaders in August and early 
September. 

The fact that Mr. Barry and oth- 
er \rish officials have been han- 
dling presu.nmil negotiations with 
their EC-mcraher counterparts is 
“only normal.” Mr. FitzGerald 
said.’ “They have been doing an 
excellent job in bringing the EC 
governments along.” he added. 

One Irish diplomat said that 
small countries hosting summits of- 
ten are blamed for failure to act like 
the more powerful EC govern- 



G arret FitzGerald 

meats. “But dammit," he said, “we 
have made progress in the Irish 
presidency. We have just not made 
a big song and dance about it.” 

Irish officials emphasized that 
under Ireland's presidency, contro- 
versies over the 1984 and 1985 bud- 
gets were resolved. The officials di- 
rected completion of negotiations 
with developing countries for a 
third five-year trade and aid agree- 
ment. and Dublin guided the talks, 
with Spain and Portugal 

Still lo be tested is the chemistry 
of the EC leaders once they are 
together. 
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The demands turned what had 
been intended as a low-level work- 
ing meeting at Ayagualo. nine 
miles (14.5 kilometers) south of the 
capital, into a 12-hour negotiating 
session. 

In a joint statement after the 
meeting, the two sides announced 
an accord allowing civilian holiday 
traffic to move on the highways 
between Dec. 22 and Ian. 3. They 
also said that they had agreed on 
working procedures and would 
meet again. 

However, unlik e their first meet- 
ing. OcL 15 in the northern town of 
La Palma, the second session did 
not end with the announcement of 
a specific place for the next meet- 
ing. Mr. Duarte said it would take 
place in January. 

The rebel peace plan restated 
many past positions, including 
some that had been, ruled out by 
Mr. Duarte's government and 
members of the country’s armed 
forces. 

Mr. Duarte said that the rebels 
had to accept the legitimacy of his 
government and the present consti- 
tution as starting points for talks. 

A government proposal offered 
last month asked rebel forces to 
give up their aims, accept a general 
amnesty and participate in elec- 
tions under the present constitu- 
tion. 



Zia Calls Referendum, 
Asks 5-Year Mandate 


Jose Napoledn Duarte 


Mr. Duarte said the rebel de- 
mands would fuel attacks on the 
peace process from conservative 
critics. A government official said 
fears of rightist reaction Bad led 
Mr. Duarte lo go on television on 
Friday to promptly reject the rebel 
proposaL 

The army should not and would 
not consider a demand to restruc- 
ture itself to include guerrilla 
forces, Mr. Duarte said in that ap- 
pearance 

The official said, “This country 
has had many coups d’etat. The 
right has many means within the 
army." 


EC Membership of Spain, Portugal 
Among Key Issues in Dublin Summit 

International Herald Tribune 

THE BACKGROUND: The summit meeting Monday and Tues- 
day of European Community leaders in Dublin is the tri ennial 
gathering of the leaders of the trade bloc’s 10 member nations. It 
follows the summit June 25-26, in Fontainebleau, France, where the 
most important agreement was establishment of a permanent, com- 
munity payments system that ended the bitter, four-year controversy 
over Britain's contribution lo tbe EC budget. 

THE ISSUES: Tbe main question to be resolved is the enlargement 
of tbe community through membership of Spain and Portugal. EC 
leaders will be under pressure to complete negotiations with both 
countries by the end of the year to allow time for member pariiaments 
to ratify the entry treaties. Es tablishing EC wine quotas is considered 
an essential prerequisite for continuing entry talks with Spain. 

Strengthening EC political cooperation also is expected to be a key 
issue. West Germany and France, among others, want to accelerate 
the process, while Britain would rather pursue integration of industri- 
al markets through such measures as establishing a common transport 
polio' and easing protectionist barriers to government procurement 
in EC countries. 


2 Investigators of Priest Case 
Die in Car Crash in Poland 


(Continued from Page 1) 

group of foreign journalists that the 
Popieluszko slaving had badly 
damaged his government, which he 
said would spare no effort to find 
anyone who may have directed or 
protected the three officers who 
had been charged. 

A fourth officer. Colonel Adam 
Pietruszka. has been charged with 
abetting the killing. Zyae Wars- 
zawy, ihe government newspaper, 
quoted the general prosecutor han- 
dling the investigation as saying 
that Colonel Pietruszka would be 
indicted as «dl for plotting the 
crime. 

■ Solidarity Describes Killing 

An underground Solidarity news 
release said the slain Solidarity ac- 
tivist, Stanislaw Chac. 42, died in a 
hospital two days after being ab- 
ducted. beaten and tortured on 
Ocl 19. 

It said Mr. Chac, a Solidarity 
leader at an auto plant in Lublin in 
southeastern Poland, was found 
unconscious in a street Oct- 20 by 
medics who had responded to a 
police telephone call notifying 
them of his condition and where- 
abouts 



UNIVERSITY 

DEGREE 


Forma. *i aKltm c iiWtartiC»p»«l«nC n 

iq, 

631 Nf i OHS M*SIEHSOHPOCtOOAJt 

Send detailed resume 
lor a frpe evaluation. 
PACIFIC WESTERN UWtVBtStTY 

KWMikiM IMT| Eflbna CM.9UMUS A 


Undergound Solidarity did not 
identify the assailants but said an 
autopsy showed that Mr. Chac had 
suffered severe blows to his head 
and that needles had been driven 

under his fingernails. 

The news release also identified 
two Catholic priests in the city, the 
Rev. Eugeniusz Koscialko and the 
Rev. Zenon Ziomek, whom it said 
had been abducted and tortured 
but later released. 

Father Kosciolko, contacted by 
telephone, asserted that he had 
been abducted and tortured. 

■ Qemp Sfleoces Priest 

Bradley Graham of The Washing- 
ton Post reported Saturday from 
Warsaw: 

Cardinal Glemp's most recent 
attempt to curb political activity by 
Polish priests was conveyed in a 
letter signed by the cardinal dated 
Nov. 24 ana addressed to all 
church rectors and administrators 
in the Warsaw area. 

The cardinal left for Rome two 
days later to discuss with Pope 
John Paul II ihe Popieluszko case 
and its implications Tor future 
church-siale relations. He was due 
to return Monday. 

Church sources described the let- 
ter as an overdue effort by tbe pri- 
mate to discipline The Rev. Slanis- 
law MalkowskL 

[Father Malkowski celebrated 
Mass at a church in Padkowa 
Lesna in the archdiocese Sunday 
but not deliver a sermon, Reuters 
reported.] 


Rouen 

ISLAMABAD. Pakistan — 
President Mohammed Zia ul-Haq 
has announced plans for a referen- 
dum on policies to increase the use 
of Islami c law, saying he would 
remain in power for another five 
years if his proposals won approv- 
al. 

General Zia said Saturday he has 
decided to hold a referendum Dec. 
19 because several banned opposi- 
tion parties planned to boycott 
elections for a National Assembly, 
which he has promised by March. 

He said that the referendum 
would contain one question: 
Whether voters approved of his 
drive to replace Pakistan's British- 
style legal system with laws based 
on Islamic teachings and wanted 
power to be handed over peacefully 
to elected representatives. 

The opposition Movement for 
the Restoration of Democracy, 

; which began its election boycott 
i campaign on Tuesday, called the 
referendum a fraud that was in- 
tended to keep General Zia in pow- 
er. 

From Karachi, opposition 
sources said Sunday that the anti- 
government coalition would boy- 
cott the referendum. They said the 


Third Sikh 
Arrested in 
Gandhi Plot 

New York Times Service 

NEW DELHI — A third Sikh 
who has been arrested- in connec- 
tion with the Oct 31 assassination 
of Prime Minister Indira Gandhi 
was identified Sunday as a relative 
of one of the two alleged assassins. 

Indian news agencies repented 
that official sources said that tbe 
third suspect arrested, Kehar 
Singh, was seized Friday. He was 
produced before a local magistrate 
Saturday. 

Following a reported confession 
Saturday by Satwanl Singh, one of 
the two guards alleged to bave as- 
sassinated Mrs. Gandhi, the police 
are said lo be looking for a second 
relative of Beam Singh, the slain 
security man believed to have fired 
the first shots at Mrs. Gandhi 

A New Delhi police subinspector 
also is reportedly being sought. 
Both are thought to be conspirators 
in the assassina tion. 

The official sources identified 
Kehar Singh as the husband of an 
aunt of Beam Singh and said he 
worked as a clerk in the Director- 
ate-General of Supplies and Dis- 
posal a central government depart- 
ment. 

Satwam Singh and Jagtar Singh, 
another soldier who was a guard at 
Mrs. Gandhi's official residence, 
are the other two formally arrested 
in the case. Most Sikhs use the 
surname Singh. 

According to the United News of 
India, Satwanl Singh diclaled a 
statement confessing to the killing 
and revealing details of a plot to a 
local magistrate, who heard the 
confession in his prison cell The 
magistrate. B.B. Gupta, reportedly 
warned Satwant Singh that his 
statement could be used as evi- 
dence against him and that he 
could be sentenced to death or life 
imprisonment if convicted of mur- 
der. 

“I do not not know if any other 
person than the three are in- 
volved." United News of India re- 
ported Satwanl Singh as saying in 
the statement. “Beam Singh would 
have known. It was Beam Singh 
who did everything.” 

Satwant Singh also stated that 
three days before the slaying, he 
and Beam Singh had arranged to 
be placed “on duty together and to 
commit the crime on Ocl 31," It 
was while standing guard ai the 
gate between Mrs. Gandhi’s office 
and her home that, according to 
witnesses, they gunned down the 
prime minister. 


decision was made at a secret meet- 
ing of representatives of all 11 
banned political parties that make 
up the coaliton. 

The secretary-general of the op- 
position organization, Khwaja 
Khairuddin, said that “the pro- 
posed referendum is the greatest 
fraud in the name of Islam for tbe 
past 1.400 years.’ 

General Zia, who seized powerin 
1977, has twice canceled promised 
elections. He said the elections 
would go ahead in spite of the boy- 
cott threat, but set no date. 

In a live television broadcast Sat- 
urday, the Pakistani leader said, 
referring lo the opposition, “the 
question arises whether I should 
accept what they say or what the 
masses say. My vote is with the 
masses.” 

General Zia said some that poli- 
ticians woe receiving money and 
support from outside the country 
"to cause turmoil, terror and vio- 
lence" at “the behest of their for- 
eign masters.” 

[A main opposition objection is 
that the referendum question is in 
fact three separate questions, and 
therefore cannot be answered wiih 
a single yes or no vote, Agence 
France-Presse reported. 

[Voters will be asked whether 
they support the policy of Islamiza- 
tion begun by General Zia, whether 
they want him to organize the 
transferor power to representatives 
of the people in the promised elec- 
tions- between now and March, and 
whether they want to renew his 
mandate for five years. 

fin another break with usual 
practice, the results, wtrich will not 
be announced until three days after 
the vote, will not be open to appeal 
in the provincial high courts.] 

An opposition spokesman Ma- 
lik Qasim, announced an emergen- 
cy meeting of the opposition alli- 
ance in Lahore lo discuss the vote, 
which he asserted would not be 
about Islam. “This is only a bid to 
get another lease of five years by 
using the name of IsJim," he said 
adding that he thought that voting 
would be rigged on a large scale. 

King Assails 
1978 Accord 

(Continued from Page 1) 

posed the accords because they had 
excluded the PLO as the Palestin- 
ians' representative. 

Hussein and President Mubarak 
spoke on the second day of the 
king’s planned three-day state visit 
to Cairo. Tbe king is the first Arab 
leader who shunned Egypt after it 
made peace with Israel to return to 
Cairo on a stale visit. In Septem- 
ber. he surprised the Arab world by 
restoring the diplomatic ties he had 
severed m 1979. 

Earlier in the day, Hussein laid a 
wreath at the Egypt's tomb of the 
unknown soldier in northeastern 
Cairo. But he did not visit nor pay 
tribute lo the tomb where Sadat is 
buried, although Sadat’s memorial 
was only a few paces away. 

Hussein was applauded when be 
reiterated his view that Jerusalem 
must be pan of the land that is 
returned in exchange for peace 
with Jordan. 

Hussein also renewed his appeal 
for an international peace confer- 
ence, which would include the So- 
viet Union, to resolve the protract- 
ed Arab-Israeli conflict. 

In his speech, Mr. Mubarak 
pleaded for Arab unity. He indi- 
rectly criticized Syria, Libya, and 
others who have characterized the 
Egyptian-Jordanian rapproche- 
ment as a conspiracy to make a 
separate peace with IsracL 

“We seek Arab integration," Mr. 
Mubarak said “The Arab nation 
with its economic and human re- 
sources is capable of erecting a co- 
lossal Arab front. If this is a con- 
spiracy. I am proud to be in the 
forefront of it. 


WORLD BRIEFS 

Marcos Fails to Make Appearance 

MANILA (UP!) — President Ferdinand E. Marcos failed to make a 
scheduled public appearance Sunday amid reports of renewed rebel 
activity in (he south. 

Nicanor Yniguez. speaker of the National Assembly read a keynote 
address that Mr. Marcos had been scheduled to deliver to a convention of 
the International College of Surgeons. 

Mr. Marcos has not been seen in public since Nov. 1 3, although he has 
been shown three times on television meeting with cabinet officials or 
being treated by his doctor for “early signs" of the flu. Mr. Yniguez said 
Mr. Marcos was still recuperating. 

Authorities said Sunday that during the previous 24 hours, 33 people 
were killed in a major battle between soldiers and communist rebels in 
Zamboanga del Sur province and seven died in terrorist attacks in the 
port city of Davao. 

Police to Hunt for Sub’s Falkland Log 


LONDON (WP) — A police inquiry 

eoftbeE 


has been ordered into the 
disappearance of the navigation log of tbe British submarine Conqueror, 
which sank the Argentine cruiser General Belgrano during the 1982 
Falklan d Islands war. 

The investigation was ordered Friday after Defense Minister Michael 
Heseltme reported to Parliament that a navy inquiry failed to locate tbe 
missing logs or find an explanation for their disappearance. Two weeks 
ago, the ministry acknowledged that the submarine’s signals log had been 
routinely destroyed. 

The Argentine cruiser was sunk May 2, 1982, with the loss erf 368 lives. 
Critics in Parliament have maintained that tbe cruiser was sunk to 
sabotage a peace plan by Peru rather than because it was a threat to the 
British fleet. They also claim that government documents show that the 
Belgrano was heading away from the British task force 11 hours before it 
was torpedoed. 

Rogers Warns of Nuclear Response 

LOS ANGELES (Reuters) — NATO forces in Western Europe would 
have to resort to nudear weapons if they were attacked because they lack 
adequate conventional military means, General Bernard W. Rogers, the 
alliance's supreme commander, said Sunday. 

“By declining to pay the bill for adequate conventional forces, our 
nations have mortgaged NATO's defense to the nuclear response,” be 
said at a news conference in Los Angeles. 

Declaring that the Warsaw Pact countries had at least a 2 to I 
superiority over the North Atlantic Treaty Organization in the military 
balance in terms of quantity. General Rogers said: “Under current 
conditions and if the present political will prevails, we would have no 
recourse if attacked conventionally but to have to resort to nudear 
weapons.” 

Court Rules Against Scargill on Assets 

LONDON (AP) — The High Court in London has removed the 
National Union of Mlneworkers' assets of $10.7 million from control of 
the muon’s leader, Arthur Scargill, its vice president, Mick McGahey, and 
its general secretary, Peter Heathfidd 
Judge Mervyn Davies ruled Friday in favor of 16 working coal miners 
who claimed Mr. ScargiU and other officials were guilty of contempt of 
court for refusing to pay court fines. Tbe fines stemmed from a ruling that 
the miners' strike called in March was illegal because it had not been 
authorized by a union membership vote. 

Judge Davies appointed a receiver, Herbert Brewer, to lake control of 
the assets. On Saturday, appeals judges uphdd the r uling- Receivers said 
they would move Monday to bring £4.3 million ($5.16 million) of union 
funds back to Britain from a b ank in Luxembourg. 

Kuwait Arms 2 Islands After Threats’ 

KUWAIT (AFT 0 ) — Kuwait has pul troops on the islands of Warbah 
and Bubiyan, between Iran and Iraq in the extreme northwest of the Gull, 
and installed anti-air defenses, including ground-to-air missil e ramps, the 
Defense Ministry announced Sunday. 

The defense min ister. Sheikh S alim nl -Sabah, said the action had been 

IfPit hpr^nc»* LTinuoli : j u.i iv a ■■ a 



against ceding the islands to Iraq. 

Kuwait has firmly backed Iraq against Iran in Ihe Gulf war, bu 
reliable sources said that recently the emirate had considerably slowet 
die transit of weapons and supplies across its soil to Iraq, which has beer 
dented the use of its only Gulf port, Basra, since the outbreak oi 
hostilities. 

For the Record 

Pope John Pad II wiD rtat Venezuela. Ecuador, Peru and Trinidad am 
Tobago from Jan. 26 to Feb. 6, the Vatican said Saturday. It will be tin 
pope s 25th overseas trip. (AP 

T® chairman of the U.S. Consumer Product Safety Conmrissfou 
Nancy Harvey Steorts, resigned Friday. She had been one of the highest' 
ranking women in the Reagan administration. Officials and sources dost 
to the commission said Terrence M. Scanlon, a Democratic member d 
the commission, was likely to succeed Miss Steorts. (WP, 

Re °* Seychelles said that Soviet miliar) 
defense points on the island republic bir 
denied his country has been converted into a Soviet military bast (UH 

King Fahd of Saudi Arabia was quoted Sunday as saying he planned i 
parliament and a constitution to put his kingdom on the road ti 
democracy. He said he would create a consultative assembly “withit 
three or tour months. ” fAP 


Correction 

The headline on a story about Degussa in Saturday's financial scctim 
was misleading. The headline should have indicated that Degussa 1 
profits rose by an undisclosed amount in fiscal 1984. 
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Reagan Tentatively Decides 
To Cut Medical, Housing Aid 


% Francis X. Clines “S » accept some, but not alL 

Ne w York Tima Service Officials declined to offer his pre- 

WASHINGTON — President decisions. _ saying they were 
Ronald Reagan has tentatively de* w revision, 

dded on cuts in Medicaid and fed- , Un <K . bro ?d categpnes. 

eral hnuring Hgqgianr^ and is lean- “ministration has sought to 


ing toward a freeze on U.S. 
government salaries and on cost- 
of-living adjustments for all pen- 
sion programs but Social Security, 
according to administration offi- 
cials. 

The officials described the presi- 
dent as making his initial, tentative 
decisions on a new budget while 
attempting to hold overall spend- 
ing next year at this year's leveL 
The While House staff has used the 
term “freeze,” but officials said 
Friday that the term was more use- 
ful politically than technically. 

A Reagan administration official 
said a spending freeze was impossi- 
ble in a literal sense in federal bud- 
geting, where contracts and the big 
programs that entitle people to 
automatic benefits run into the fu- 
ture. 

As a result, the actions are being 
considered in relation to original 
budget projections, and a freeze in 
a program would hold services at 
the same level while altering spend- 
ing to account for inflation or other 
factors. 

The official said Mr. Reagan was 


reviewing the budget with an eye 
toward accommodating the politi- 
cal needs of Senate Republicans 


who have requested that an across- 
the-board freeze be tried. 

Mr. Reagan was reported to be 
halfWay through a list of about 100 
major budget options, deciding 
whether lo cut. freeze or end vari- 
ous programs. The large question 
of military spending was left for 
this week’s budget sessions. 

In the private sessions, according 
to one official, the prerident was 
asking questions about who would 
be affected by various cuts in Med- 
icaid and housing aid, and choos- 


end such programs as urban and 
community development aid and 
assistance for new public housing 
for the poor. It also has sought Hunt 
on bow much the federal govern- 
ment contributes to the Medicaid 
program, which pays for medical 
care for the poor. 

The president's spokesman, 
Larry Speakes, stressed Friday that 
Mr. Reagan was “considering” the 
notion of a “freeze" in the general 
sense of trying to hold the overall 
spending level for next year’s bud- 
get at the estimated current level of 
$835 billion, excluding payments 
for interest on the national debt. 

Mr. Speakes said such a general 
guideline would- meet or possibly 
exceed the goal of cutting $45 bil- 
lion from unspecified speeding 
programs next year and still more 
over the fallowing two years, so 
that the current deficit of about 
$200 billion a year is cut in half by 
the fiscal year 1988. The fiscal year 
1985 began Ocl 1. 

While House officials emphasize 
that even the tentative decisions the 
president has for lermmalmg 
or tr imming programs are subject 
to review. 7 

The administration already has 
served notice on the House Demo- 
cratic leadership that, whatever the 
precise package of cuts that eventu- 
ally evolves, the president will seek, 
to generate public pressure on the 
Congress to deal with it in a single 
vote rather than debating it in sepa- 
rate pieces. 

Another official estimated pri- 
vately that most of the reduction 
would have to come from deeper 
cuts than a supposedly even-hand- 
ed “freeze" approach could pro- 
duce. 



AMERICAN TOPICS 


Kevin BraneOe, 18 months old, of Woonsocket, Rhode 
Island, was far from pleased to meet Santa dans. 


Trials by Fury: 

PR and the Courts 

David Henderson represents 
General William C. Westmore- 
land, and John Scanlon repre- 
sents CBS in a libel trial being 
held in New York. But they are 
not lawyers. They are pubhc re- 
lations men, a relatively new 
dement on the legal scene. They 
provide the press with docu- 
ments related to the case, and 
they spend hours every day in 
the corridors or on the tele- 
phone talking to reporters. 

All this has raised questions: 
Should the opposing tides in a 
trial be seeking the outside 
world's approval when the os- 
tensible goal of litigation is to 
attain justice inside the court- 
room? And what is the propri- 
ety of the press possibly t akin g 
its cues from a paid information 
officer during a trial? 

“I don’t find anything im- 
aboul it," David 
lo, a reporter for The 
Philadelphia Inquirer. Other re- 
porters have expressed some 

doubts but no substantive ob- 
jections. And the legal scholars. 

“It’s pretty unusuaT said 
Professor Arthur R. Miner of 
the Harvard Law School. How- 
ever, he added, “juoseeutorc 
have been doing this kind or 
thing for years. I always have 
felt very queasy about a situa- 
tion in which a lawyer is coo- 
ducting a satellite trial m the 
media." 

“Both sides,” said Professor 
Geoffrey Hazard of the Yale 
Law School "are seeking a pub- 
lic opinion verdict as well as a 
jmy verdict." 


placed on the grave of Clarence 
Fart Gideon, a drifter and ha- 
' bitual thief whose hand-written 
note to the Supreme Court led 
to a ruling 21 years ago that 
every defendant has a right to 
legal counsel. Mr. Gideon died 
in 1972, but his grave had re- 
mained unmarked. 

Frances Ogden, Mr. Gide- 
on’s half-sister, said, “If my 
mother had wanted a grave 
marker, she probably would 
have put one there.” Mayor 
John Lyng made a few appro- 
priate remarks. But Bill 
Schneider, a former mayor, said 
later, “I don’t believe in honor- 
ing someone of his type. He was 
just an ordinary punk.” 

Among those on hand was 
Jim Alexander, who was once 
robbed by Mr. Gideon at gun- 
point Said Mr. Alexander, “I 
think the Lord used him to 
piake this point of the law.” - 




ns 


Missouri Re 

A Dubious Native Son 

The eastern Missouri town of 
Hannibal is justifiably proud of 
such natives as Mark Twam, 
but some citizens had misgiv- 
ings over the attention given to 

anrMhrr na tive SOfl recently, 
The New York Times reports. 

About 40 people gathered on 
a hilltop cemetery last month to 
dedicates mar ker the American 
Civil Liberties Union had 


Notes About People 

President 


’s victory 
that old gang of 
Walter Mandate's. Biot Cutler, 
one of the defeated Democratic 
candidate’s senior advisers, -is 
returning to his Wariritifflon 
law practice. Marty Kaplan, Mr. 
Mondale’s chief speed) writer, 
said, “I plan to see how long I 
can stay on vacation-” Don Fo- 
ley is back at work as press 
secretary to Representative 
Richard A. Gephn&; Democrat 
of Missouri. Mr. Cutler said 
there was no need to wouy 
aboit those who have no jobs to 
go back to: don’t think any- 
one will be out on the street . 

Ed Schwartz, a Philadelphia 
city councilman, was riding one 
of the city’s trolleys last Mon- 
da 
or 


to see what the average rid- 
to put up with. He 


was 

Sagged «a transit stop by two 
men, one of them with a guru 
“When he pointed the gun, 
Mr. Schwartz recalled, “I said, 
‘You’re dealing with a aty 
councilman. Are you sure you 
want to go through with tnisT 
The effect of that was it made 
oo difference. He pul the gun to 

my left cheekbone.". The men 
took his wallet containing $30. 

iled 

ARTHUR 


The president’s budget director. 
David A Stockman, originally pro- 
posed e ndin g programs in sensitive 
areas such as farm subsidies and 
urban transit aid. This process now 
has been adjusted somewhat to pay 
closer attention to retaining last 
year’s overall spending level but 
the result is certain to end or deeply 
cut various programs, administra- 
tion officials said. 

, The deficits for the fiscal years 
1986 through 1988 are projected by 
the administration to be in the 
range of $200 billion to $225 M- 
lion, without any further spending 
reductions or tax increases. 

The administration has set a goal 
of cutting overall spending by $45 
billion in 1986, $85 billion in 1987 
and $1 10 billion in 1988. The presi- 
dent opposes any tax increases to 
help reduce the deficit. 

■ Regan Defends Plan 

Treasury Secretary Donald T. 
Regan defended Saturday his de- 
partment's tax plan proposal that 
would elimina te federal income tax 
deductions far state and local tax- 
es. saying that “my heart will not 
break” over “high- tax states trying 
lo protect their wealthy taxpayers," 
The Associated Press reported 
from Washington. 

Under current federal income 
tax laws, people who itemize their 
federal income tax returns may de- 
duct the amount they pay in state 
and local taxes. Under the Trea- 
sury Department proposal, state 
and local taxes would no longer be 
deducted. 

New York state’s residents are 
the greatest beneficiaries of this 
provision. 

“I have no sympathy for high-tax 
states trying to protect their 
wealthy taxpayers, Mr. Regan 
said a television interview program. 
“Seventy percent of the pimple in 
New York State do not itemize. 
Therefore, they are not affected by 
this at alL” 



IWrilMtl wiiw nal 

SOVIET FARM TOUR — Members of a Soviet delegation via ting Galesburg, 
Utinois, watch as the U.S. secretary of agriculture, John R. Block, ririrt, to 

Valentin K. Mesyats, the first Soviet agriculture minister to visit toe united States 
since 1971. Mr. Block hrter said the countries would expand agricultural contacts. 


9 Protestant Churches 
Approve a Framework 
For Future U.S. Merger 


Air-Crash Experiment Fails in U.S. 

Radio-Guided Jet Burns Despite a New Fuel Mixture 


By Douglas R. Feavcr 

Washington Pan Service 

EDWARDS AIR FORCE 
BASE, California — The radio- 
controlled test crash of a jetliner as 
part of research into ehminatmg 
lethal fires caused by aircraft fuel 
resulted instead in a spectacular 
burst of flames and smoke. 

A fireball engulfed three-fourths 
of the four-engine Boeing 720 im- 
mediately after it crashed Saturday 
in the desert in a test performed by 
two U.S. government agencies. The 


fuel "did ignite and went out. Soon 
after that there was a secondary 
flash and it did stick with the air- 
plane.” 

Mr. Woodall said he was "per- 
plexed" by the secondary fire. Mr. 
Woodall is the man generally re- 
garded as a prime mover of the 
concept behind the test crash that 

“We^^haveafltiie answers, 
obviously,” he said. Mr. Woodall 
he hoped answers would be 
found lata because, "even if every- 


He agreed, however, that the 
fireball that people would see on 
their television made it po- 
tentially more difficult to get a fed- 
eral rule requiring his product. 

The anti-mistmg kerosene, he 
said, "performed as expected, but 
some other scenarios took over.” 
Officials had hoped the plane 
would slide along the ground for a 
greater distance than it did. 

Tom Trip, a spokesman for the 
Air Transport Association, which 
represents many UJ3. airlines, said. 


By Kenneth A. Briggs 

New York runts Service 

NEW YORK — Representatives 
of nine major Protestant denomi- 
nations have approved a set of ac- 
cords intended to provide the theo- 
logical basis for the eventual 
merger of the churches. 

The Consultation on Church 
Union, meeting in Baltimore on 
-Friday, adopted a 48,000-word 
statement of agreement on key is- 
sues, including baptism, forms of 
minis try, creeds and worship. Al- 
though it is conceptual rather than 
practical, chinch officials said the 
document helps remove the big 
thretngjcal roadblocks that have 
prevented unity. 

"Division in the life of the 
church is a contradiction of its very 
nature," the statement says. "The 
reasons for seeking unity among 
the churches are found in the Bible, 
in tradition and in the imperatives 
of witness and worldwide mission." 

The statement, which caps a 22- 
year effort, now will be voted upon 
by each of the participating de- 
nominations, which vary greatly in 
their organizational and theologi- 
cal traditions. Consultation leaders 
expect consent from the churches, 
which have a combined member- 
ship of 23 million Christians, but 
they caution against excess opti- 
mism. 

The churches in the Consultation 
on Church Union are the African, 
Methodist Episcopal Church, the' 
African Methodist Episcopal Zion 
Church, the Christian Church (Dis- 
ciples of Christ), the Christian 
Methodist Episcopal Church, the 
Episcopal Church, the Internation- 
al Council of Community 
Churches, the Presbyterian Church 


“It's a great moment,” said the 
Reverend Gerald Moede. general 
secretary of the consultation. “Af- 
ter 22 years of work, we have a 
theological agreement/ 1 

A merger of the churches would 
ftiftk* the resulting denomination 
the largest Protestant denomina- 
tion, ranking far ahead of the 
Southern Baptist Convention, with 
about 14 million members. There 
are approximately 52 million Ro- 
mnn Catholics in the United States. 

Adjustments are expected by the 
churches across the spectrum. Pres- 
byterians who never have had bish- 
ops are asked to accept the concept 
of a hierarchy. Methodists who 
never have required written state- 
ments of faith are presented with 
two historic creeds, the Apostles' 
and the Nicene, as norms for doc- 
trinal belief in a united church. 

Churches with a background 
that gives congregations great au- 
tonomy, such as the Disciples of 
Christ and United Church of 
Christ, would submit to more re- 
gional and national forms of 
church governance. 

The vote to recommend the 
statement to the churches was only 
the second in the consultation's his- 
tory and much broader in scope 
<han a vote in 1 976, when consulta- 
tion asked the denominations to 
recognize one another's members. 


found later because, even u every- * : — • uuuuks, i 

„ ihirn? was destroved out thae. we The product didnt work as adver- U.S.A., the United Methodist 

plane earned no passengers and no . telaMtrv and tised.’' The airlines, antiapating a rhumb and the United Church of 


Drug, in Test, 
Reversed 
Some Balding 


item 


By Saundra Saj 

IVashmgam Peat Service 

WASHINGTON — A dermatol- 
at the Washington Hospital 

ter here has offered new hope 

to balding people; announcing pos- 
itive test results on a drug to fight 
the condition that strikes half .the 
male pppalatiim by age 50; 

A yearlong test of the drugrtnin- 
adfl, showed a “cosmetically sat- 
isfactory response” in^neari^ a 

the dermatologist, Dr. Thomas Ni- 
gra, said Friday. He said the drug 
treatment doubled the number of 
hairs growing in target areas on 27 

of the tested heads. No one, he said, 

experienced any hair loss. 

At a press conference, Dr. Nigra 
cautioned that the drug "is a thera- 
py, not a cure. You must continue 
to use it or your hair mil fall ouL” 

The drug is also expect^ ^with^a 

^Dr. Nigra added that tests are 
still under way across the conn try. 

A spokesman for the drug's man- 
ufacturer, Upjohn Co^ said the 
drug could not be on the market 
before 1987. Results must be ana- 
lyzed and approval of the federal 
Food and Drug Administration 
usually takes two years. 

A spokesman for the hospital 
said the drug, in a lotion that is 
nibbed into the scalp, can be used 
to fight “pattern baldness,” the 
most common type. It is believed to 
be hereditary ana is characterized 
by a receding hairline and loss of 
hair at the crown, said the spokes- 
man, Donna Arbogast- 
Patim ic most have some fine 
hair s growing in the balding areas 

for the drug to work, she raid. ^ OoutBUM official said the 
Minoxidil, ma rketed under the ^ & con- 

name T-wiiien, is currently used to - — - .... — 

treat high blood pressure. As is the 
with many new drugs, re- 


crew. 

The fireball lasted about six sec- 
onds, and was followed by an out- 
pouring of black smoke that often 
accompanies landing crashes. 

Flames from what officials called a 
“secondary fire” were visible 
through the smoke. 

A radio transmission from the 
crash site 19 minutes after impact 
said t«4mirians were having diffi- 
culty putting the fire out, and 
smoke was still rising from the 
wreckage on Rogers Dry Lake an 
hour after the crash. Two large 
holes had been burned in the top of 
the fuselage and the interior of the 
cabin was described as charred. 

The Federal Aviation Adminis- 
tration and the National Aeronau- 
tics, and Space Administration 

sponsored the $1.1.8-mMon crash . ,, , 

primarily' to test an aircraft fuel called the test inconclusive. 

mixture called anti-misting kero- 
sene. If it had worked as projected, 
the fuel-fed fireball that almost al- 
ways accompanies plane crashes 
would not have attached itself to 
the airplane, although small fires 
were expected. 

The plane was the hugest ever 
flown by remote controL ft carried 
75 dummies and more than 350 
electronic sensors plus 12 high- 
speed cameras in the cabin. 

James Woodall, executive assis- 
tant to the chief of the Federal 
Aviation Administration's techni- 
cal center in Atlantic Gty, New 
Jersey, said that the first release of 


have" the data" from telemetry and 
many onboard experiments that 
were expected to survive. 

Transportation Secretary Eliza- 
beth Hanford Dole, who witnessed 
the crash on a mountain top four 
miles (6.4 kilometers) away with a 
group of aerospace industry offi- 
cials and journalists, had said earli- 
er that she hoped to issue by next 
spring a proposed federal rule to 
require anti-misting kerosene. 

The administrator of the Federal 
Aviation Administration, Donald 
D. F-ng en , said after the crash that 
it was still his goal to forward arule 
to Mrs. Dole, but (hat "a lot de- 
pends on the initial reduction of 
data” derived from the crash. 

. James McAbee of IQ Americas 
Inc., the chemical company that 
iddith 


manufactured the' -fud additive. 


. _ atmg a 

regulatory requirement for anti- 
misting kerosene, have been con- 
cerned about its potentially high 
cost because of aircraft modifica- 
tions that would be required to use 
the fuel, and about its effectiveness. 

Mr. Woodall said he hoped some 
of the cameras in the plane sur- 
vived the fire. Those near the cab- 
in’s nejliug , he said, probably did 
not 

Other experiments on board the 
aircraft included specially designed 
seats, including some facing the 
rear, that arc supposed to improve 
chances of passengers' surviving 

the impact of a crash; floor-level j — — _ — : — 

exit lights to assist passengers when church umty. Ecumenism has been 
smoke builds in the cabin, and spe- on a sluggish course in recent years 
rial fabrics on many seat cushions and the at t ainm ent of a basic ac- 
that are supposed lo retard the cord is considered a significant no- 
spread of flames. complishmenL 


Church and the United Church of 
Christ. 

Their document envisions the 
churches’ granting full legitimacy 
to one another’s clergy, celebrating 
the Eucharist together and coordi- 
nating the work of the bishops, the 
presbyters — whose basic role is 
that of church pastor — and dea- 
cons. Those are the churches’ three 
categories of ordained ministry. All 
the participating churches now or- 
dain women. 

The action was praised by lead- 
ers from the participating churches 
as the most decisive step in many 
years in the movement toward 


Geologists Say 
Rift May Split 
North America 

tVaskmgun Post Service 

WASHINGTON - The 
North American continent is 
splitting open. A geological rift 
running north and south 
through Colorado and New 
Mexico is widening slowly but 
surdy — by about one minim a- 
ter a year. 

Geologists watching the pro- 
cess say that millions of years 
from now a new ocean could 
form there, as the forces of con- 
tinental drift drive the eastern 
two-thirds of what is now the 
United States away from the 
western third. 

The geological feature, which 
follows the course of the Rio 
Grande, has long been known 
to geologists as a "depression." 
Only in recent years did they 
realize it was a nft, caused by a 
weakening of the Earth's crest, 
rather than simple erosion in 
the river bed. 


U.S. Carrier 
Is SenttoAid 
ShipOffCuba 

New York Times Service 

WASHINGTON — The United 
Stales sail the midear-powered 
aircraft carrier Nimitz to aid a 
navy-chartered ship that drifted 
into Cuban waters. A senior De- 


searchers discovered it had certain 
ride effects — on some people it 
grew unwanted hair. That ted to 
experiments at 28 locations across 


the United States. 

Of the 91 mar and five women 
who took part in the test, 81 


con that the Cubans might try to 
seize the ship for political purposes. 

The Seaward Explorer; which 
had been chartered by the navy for 
mapping purposes, drifted into Cu- 
ban territorial waters early Friday. 
The 90, 000- ton Nimitz, on a pal 
call at Charlotte Amalie. St. Thom- 
as, Virgin Islands, was ordered to 
sea so quickly Friday morning that 


WHO torn pari W UK o* sea so quickly Friday morning that 

showed some increase m the num- ] ,000 of 5,200 crewmembers 

ba of haire in the target areas, a behind. Pentagon officials 

spot oik inch (25 centimeters) 


across on their scalps, said Mrs. 
AibogasL Nine of the subjects de- 
veloped ride effects, indu<* : “" 

burning or redness erf the scalp, 
had to drop out 


Nicaragua Talk^ 
Are Suspended 

Reuters 


said. 

The decision to send the Nimitz 
and an escort ship, the midear- 
powered cruiser Arkansas, to sea 
was made when the Cuban authori- 
ties told the State Department that 
a Cuban boat mi g ht take the dis- 
abled U.S. ship to a Cuban port for 
repairs, a Slate Department official 
said Satnrday. 

"We did not want the Cubans to 
take that ship,” the senior Penta- 
gon o fficial said. “The Cubans 

MANAGUA Talks between ffiS’S 
Nicaragua s roling Sandimrt N ^ crew and ship. We did not want 
dona] Liberation Frtmt and 33 po- Mt ^ happoL go we sent the 
litic&L labor, church and teism^s jjimitz because its planes could get 
idea maa- w ^ 

Before the Nimitz arrived, the 
Coast Guard cutter Reliance, on 
statiem in the area, towed the Sew- 
ard Explorer out of Cuban waters. 

The State Department tried to 
treat the matter routinely Saturday. 
It said in a statement that “we 
thanked the Cnhans for their offer 
of aaastanefr.' 


jpiiel y, a spokesman for the negoti- 
ations, Carlos Lucas, has an- 
nounced. 

Negotiators said the Popular So- 
cial Christian Party, oot of four 
members of the opposition Demo- 
cratic Coordinator alliance, had in- 
sisted that agreements readied in 
the talks have the force of law, 
while the Sandinists said this would 

negate the functions of the Constit- 
uent Assembly elected Nov. 4 ami 
dominated by them. 

A Sandinist statement said the 

talks broke down Friday “due to — - ------ — 

the refusal of rightist pan deal par- the United States to withdraw a 
ties and private enterprise business low-ranmg diploma from the 
groups to recognize the United U.S. Embassy in Vientiane, d mllrt - 
Hates as the principal aggressor matic sources in Bangkok and 
Nicaragua.” Satnrday. 


Lam Said to Bar U.S. Aide 


Fremce-Prase 

— ijnt has asked 


Marlboro 






Page 4 


Hcralb 


EVTERNAT10NAL 



PuUMwd WhhTbf Mew York sod Tbe Washington Pool 


Uruguay Struggles Back 


The latest Latin American country to be 
going democratic — the sixth in the last few 
years — is Uruguay. On Nov. 25 it held its first 
presidential election since the military took 
over io 1973. Two politicians, working at odds 
toward a similar goal, made it happen. Wilson 
Ferreira Aldimate, bane of the generals’ exist- 
ence, agitated in exile for democracy and was 
immediately arrested upon his return fast 
June. That set the stage Tor Julio Maria San- 
guineid to negotiate the formula whereby a 
reluctant military promised to yield power. 
The military agreed to elections but demanded 
that Mr. Ferrara and another party leader not 
run, and that the military be exempt from 
purge or prosecution for past abuses. Mr. 
Sanguinetti won the election. He takes over a 
tom and tired country, and an economic mess. 

It seems that the generals in Latin America 
are never ready to go quietly and in a timely 
fashion. They hold on long past the time need- 
ed to achieve the immediate purposes of their 
seizure of power. Only when they have run 
things into the ground do they let the civ ilians 
back in. In the dreums lances, it is heartening 
that the civilians — the true patriots — always 
seem prepared to pick up the pieces. You could 
see it happening recently not only in Uruguay 


but also in neighboring Argentina, where Pres- 
ident Radi Alfonsin neatly resolved the truly 
difficult Argentine side of the century-old Bea- 
gle Channel border dispute with Chile. 

Pope John Paul fi, as mediator, bad pro- 
duced a solution that was bound to arouse 
Argentine nationalists still smarting from their 
defeat in the Falkland* war. To draw the 
poison from an issue for which Argentina 
almost wenL to war in 1978, and to reduce 
military influence, Mr. Alfonsin needed a 
broad display of public support Arguing for 
peace and the future, be conducted a “consul- 
tation" in which an unexpectedly large 73 
percent of the voids took part It gave over- 
whelming 79-percent approval to his plan. 

That leaves Chile as the only country in the 
once and. one hopes, future all-democratic 
“southern cone" with nothing to celebrate. On 
the contrary, as Uruguay and Argentina move 
on. General Augusto Pinochet, who has gone 
bade to open reliance on military force, seems 
intent on keeping Chile indefinitely a military 
dictatorship. He and General Alfredo Stroess- 
ner, 30 years in the saddle in Paraguay, run just 
about the last police regimes in Latin America 
south of Havana. A lovely pair. 

— THE WASHINGTON POST. 


Argentina Gives a Lesson 


It had baffled mediators like the Vatican, 
Queen Elizabeth and the World Court. It bad 
nettled five generations of politicians, diplo- 
mats, lawyers and editorialists. Just six years 
ago it came close to provoking war between 
Argentina and Chile. Can it be that Argentina 
is finally ready to write a decent end to the 
antique dispute over ownership of three small 
islands in the Beagle C hannel at the southern 
tip of the Americas? Yes. And what makes this 
small miracle sweeter is the fact that the bar- 
gain has been overwhelmingly approved in an 
advisory referendum of Argentines. A low 
turnout was expected for that voluntary Nov. 
25 vote, but 73 percent of the electorate 
showed up and marked ballots for the treaty 
by a margin of four to one. With approval by 
Congress almost certain, it is a handsome 
victory indeed for President Raul Alfonsin. 

Mr. Alfonsin reopened talks with Chile even 


before his inauguration last January. That led 
to a friendship pact and fresh mediation by 
Pope John Paul H, whose 1980 compromise 
had been rejected by Argentina’s military re- 
gime. Under tbe papal plan, Chile gets tide to 
three liny islands while both countries share 
economic rights in a “sea of peace." 

By resolving this century-old quarrel Ar- 
gentina can reduce arms spending hitherto 
justified by fear of a war with Chile. The 
settlement is a gesture from now-democratic 
Argentina to a Chilean people clamoring for 
the same freedom. For the world, Argentina's 
example challenges tbe myth that territorial 
concessions are political poison. A reasoned 
case was offered and the voters approved. 

Surely there is also a lesson here for Great 
Britain, which refuses even to discuss Argenti- 
na's claim to the Falkland Islands. 


— THE NEW YORK TIMES. 


A Welcome Tax Debate 


Washington is suddenly seized with tax re- 
form. There are three plans, one from the 
Treasury and two from Congress, all designed 
to spread the tax load more evenly. None deal 
with the most crucial need, to raise new reve- 
nue, and each angers interest groups by closing 
old loopholes. As a result no reform at all may 
occur. But when three distinctly different 
sponsors come up with a similar conclusion, it 
is worth examining even if it is wishful. 

What’s up? The current catchword is “fair- 
ness." The modern income tax originated with 
the same motto, in a 19th century populist 
protest against raising revenues solely from 
sales taxes and tariffs. The fairness of taxing 
income is now well established. The unfairness 
lies in the many exceptions that the tax code 
makes for different types or income. 

In addition, special deductions and credits 
have become highly complex and inefficient, 
distorting individual and business behavior for 
tax advantage alone. Investors are steered to 
nonproductive tax shelters, for instance, and 
heavy industry enjoys benefits that are not 
available to the high-tech sector. As distor- 
tions have mounted, so has the movement for a 
return to more uniform treatment 

The current round of debate started with a 
bill introduced early last year by Senator Bill 
Bradley of New Jersey and Representative 
Richard Gephardt of Missouri, both Demo- 
crats. They proposed lower and fewer tax 
brackets, with sharply curtailed exceptions. A 
Republican version followed from Represen- 
tative Jack Kemp of New York and Senator 
Robert Kaslen of Wisconsin. They agree with 
the Democrats on many exceptions that they 


would reduce or remove, but their proposal 
would be more favorable to investment. 

President Reagan launched the third plan 
last January when he directed the Treasury to 
come up with one by year’s end. The Treasury 
explored different departures favored by con- 
servatives, notably a value-added tax and a tax 
on people's spending rather than income. It 
rejected both and came out with a tax reform 
plan remarkably close to those of the congres- 
sional Democrats and Republicans. 


The Treasury plan, as just disclosed, is 
reader than either congressional bill It 


broader than either congressional bill It 
cracks down on business tax advantages the 
others do not address and is generally tougher 
on individuals, too. Its breadth is commend- 
able, but it tackles too much. Ending the 
deductibility of stale and local taxes would 
take a fundamental reordering of the federal- 
state relationship without facing up to the 
consequences. And tbe Treasury’s bold attack 
on business-related tax breaks has already 
drawn such furious reaction as to make the 
whole idea vulnerable. The Kemp-Kasten bill 
was written by and for true believers in supply- 
side economics. Only the Bradley- Gephardt 
proposal was designed to avoid the politically 
impossible and achieve fundamental reform. 

There may not be much hope for real reform 
now, not when the huge budget deficit cries 
out for more taxes rather than cleaner taxes. 
But just the introduction of these three plans 
has already brought the debate further than it 
had come in years. All sides now agree that a 
simpler and fairer system which does not se- 
verely distort economic behavior is right. 

— THE NEW YORK TIMES. 


Other Opinion 


Stalin’s Victims Are Still Dying 


Mrs. Thatcher and President Mitterrand 
(find] themselves in close agreement on bow to 
pursue relations with Moscow. Prospects for a 
concerted Western policy are improving, and 
there seems more hope or progress than for 
many months. Yet that should not be confused 
with - genuine detente. In Moscow Stalin is 
increasingly remembered in newspapers, jour- 
nals and films as a great military and economic 
leader. What were even recently described as 
his “negative features" now go uomentioned. 


But his influence is still felt in the camps; over 
900 political prisoners are known by name, 
and there are certainly more. A distressing 
number of these prisoners of conscience have 
died this year, crushed by the wretched condi- 
tions of their confinement. Increasing commu- 
nication with the Soviet leaders certainly of- 
fers more hope of achieving some relaxation of 
tensions. But it is not enough to shake their 
hands. They must be reminded that civilized 
states are expected to honor all their agree- 
ments. not merely those that are convenient. 

— The Times (London). 


FROM OUR DEG 3 PAGES, 75 AND 50 YEARS AGO 


1909: A Call for a Strong Australia 
MELBOURNE — In the Commonwealth 
House of Representatives, Mr. Alfred Deakin, 
the Prime Minister, replying [on Dec. 2] to the 
objections of Mr. Andrew Fisher, a former 
Prime Minister, to borrowing money for de- 
fence purposes, said: “We in Australia have 
r ealised probably more than the European 
countries that among the possibilities of fail- 
ure in our defence would not merely be the loss 


of the old flag and our place in tbe Empire, but 
also the destruction of every social, political 


also the destruction of every sodaL political 
and religious idea we most cherish. We must 
put ourselves the question whether we are 
prepared to-day to take our share in the de- 
fence of Australia. We not only need our fleet, 
but we need it without delay.” The speech was 
greeted with prolonged cheers. 


1934: Flooding Swamps Melbourne 
MELBOURNE — Thirty-four persons have 
lost their lives and 6.000 have been rendered 
homeless by serious floods and gales in Vic- 
toria. The worst of the storm was felt in and 
around Melbourne, where estimates place the 
damage at more than S 250,000. In the country 
districts sheep, cattle and horses have been 
drowned by the thousands, and traffic is dis- 
organized. The floods followed two days of 
continuous rain and storms of hurricane vio- 
lence. The rivers are still rising, as flood waters 
pour down from the hills. The authorities are 
providing food and shelter for refugees. In the 
Melbourne metropolitan area, 2,500 persons 
ore homeless, and in each of the suburban 
townships of Chelsea and Dandenong 1,500 
persons are receiving emergency relief. 
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Geneva 1985: Reagan’s Chance 
To Get Down to Arms Control 


By Paul G. Warlike 

The writer, now chairman of the Committee for National Security, a citizens' group working on aims control 
matters, was director of the U.S. Arms Control and Disarmament Agency in 1977 and 1978. 


W ASHINGTON — The sched- 
uled meeting between Secre- 


▼V ukd meeting between Secre- 
tary of State George Shultz and For- 
eign Minister Andrei Gromyko in 
early January offers President Rea- 
gan a unique opportunity to get the 
aims control agreement that he now 
describes as his first priority. Tbe 
Soviet Union has agreed to talk, 
without conditions, about “the en- 
tire complex of questions concern- 
ing nuclear and space weapons." 

In order to agree to meet for this 
purpose the Soviet leaden have had 
to swallow a year’s worth of ver- 
biage. They walked out of talks on 

intermediate-range nuclear missiles 
in Europe when deployment of U-S. 
Pershing-2 and ground-launched 
cruise missiles began in November 
last year. Then they refused to set a 
date for resumption of the strategic 
arms reductions talks on interconti- 
nental ballistic missiles, snh marin e- 
La miched ballistic missiles and stra- 
tegic bombers. Until recently they 
had insisted on removal of au U.S. 
missiles from Europeas the price for 
their return to talks. 

Is the evident Soviet eagerness to 
resume talks a victory for Mr. Rea- 
gan's policy of talkin g tough and 
presenting rough negotiating de- 
mands? It may be — if be knows 
how to be a Rood winner. Konstan- 


gained away than they can do if 
deployed. To make tbe most of this 
opportunity and hdp the Ru ssian s 
save it is highly advisable to 
fold the talks on intermediate-range 
missiles into the talks on longer* 
range strategic weapons. This will 
increase the trade-offs available to 
us, forestall renewed Soviet insist- 
ence.' on removal of the Fetshins-2 
and ground-launched cruise missiles 
already deployed and put the British 
and French nuclear forces into 
proper perspective as a minor factor 
m the total strategic balance. 

U would, in my opinion, be a 
mistake to try La deal with the entire 
complex of space and nod ear weap- 
ons in one negotiating forum. But 
the “umbrdJa’ r concepl can be valu- 
able if it that a high-level 

group, consisting of the secretary of 
state and the Soviet foreign minister 
and strong supporting staffs, would 
meet regularly to monitor progress 
and remove roadblocks in a set of 
logically related negotiations. 

One pair of delegations could 
consider the overlapping problems 
of anti-satellite and strategic de- 


fense systems. A second could deal 
with all of the nuclear weapons of 
one side that can strike the territory 
of the other. And a third should be 
directed to complete a comprehen- 
sive ban on nuclear testing. 

Finally, Mr. Reagan cannot ex- 
pect to capitalize on this great op- 
portunity without doing some hiring 

and fi ring . It is not hard to block 
arms control agreements. They are 
hard to get even wheal everyone is 
trying. Officials who do cot believe 
in arms control should be relieved of 
the burden of working for it 

The idea of an overall arms con- 
trol coordinator reporting to the 
president and the secretary of state 
has a lot of merit This fits the job 
description or the director of the 
Arms Control and Disarmament 
Agency. If the present incumbent 
does not meet Mr. Reagan’s criteria 
for that role, perhaps he can be 
given other responsibilities and be 
replaced by someone who does. 

Whether by luck or design, the 
Gipper has the field position to win 
a big one for all of us. 

The New York Tones. 
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Geneva: But Does Chernenko Mean WhatHeHints 


and his colleagues 


are dearly concerned about having 
to match U.S. technology in a com- 


to match U.S. technology in a com- 
petition in space weapons. And the 
stagnant Soviet economy win be 
hard put to bear the heavy costs of 
an uncontrolled arms race. 

But it would be a sad mistake to 
condude that these pressures win 
lead the Soviet Union now to accept 
the U.S. proposals on intermediate- 
range and intercontinental- range 
nuclear weapons presented in 1982 
and 1983 — proposals that the for- 
mer secretary of state. Alexander 
Haig, has characterized as “absurd" 
and “non-nego liable." 

A great chance for progress in 
arms control will be squandered if 
we try to get the Soviets to accept 
toms that would put it at a relative 
disadvantage. Just as neither side 
can gain nuclear superiority in an 
arms race; neither wtil accept nucle- 
ar inferiority in an arms agreement. 

We can legitimately expect major 
Soviet concessions if we are pre- 
pared to refrain from going ahead 
with certain programs that Moscow 
would like to see abandoned. 

Fortunately, there are weapons, 
such as ami-satellite devices, sea- 
launched cruise missiles and super- 
accurate bat vulnerable land-based 
intercontinental missiles, that can 
do much more for security if bar- 


r ASHINGTON — It is a fair 
question whether Ronald 


By Stephen S. Rosenfeld 


Reagan can make his administra- 
tion ready to negotiate seriously 
with Moscow. But it is no less neces- 
sary to ask whether Konstantin 


Later, when Mr. Chernenko took 
over, it was said in Washington that 


he had done nothing but carry Leo- 
nid Brezhnev’s briefcase for 12 years 


Chernenko can shape up the Krem- 
lin. In other words, if Mr. Reagan 


fin. In other words, if Mr. Reagan 
makes the call is there anyone at the 
other end to respond? 

Until recently the official view 
was no. Now it is: perhaps yes. The 
no arose partly from a desire to pat 
all the blame on Moscow for poor 
Soviet-U.S. relations in Mr. Rea- 
gan’s first term. Given this record 
of politically inspired analysis, we 
need to ask if the new “perhaps yes" 
is more than the though: fathered by 
Mr. Reagan's evident wish to im- 


prove things in his second term. 
Behind the earlier view that tin 


B ehin d the earlier view that there 
was no partner in Moscow was, first 
of alL the late Yuri Andropov’s nas- 
tiness and negativism. That tough 
cop moved to douse an evident 
Kremlin debate on the issue in Sep- 
tember 1983, warning against “fllu- 
sions" that it was possible to work 
with Mr. Reagan. A few months 
later he was back rep rimanding un- 
named sinners for not realizing how 
“acute and dangerous” the world 
situation was and how “impeanissi- 

bte" it WQ5 to underes tima te it. 


nid B rezhn ev’s briefcase for 12 years 
and was not powerful enough, and 
perhaps not smart enough, to take a 
call from Washington. Anyway, he 
wheezed. Andrei Gromyko and 
Dmitri Ustinov, at the foreign and 
defense ministries, became the heav- 
ies in an assortment of American 
scenarios showing that Moscow (fid 
not want to deaL The Kremlin was 
said to be immobilized by a succes- 
sion struggle bong waged by “re- 
former" Mikhail Gorbachov and 
“Stalinist" Grigori Romanov. 

Now the view is that despite his 
wheeze Mr. Chernenko is co ming 
into his own in the Kremlin and 
imposing an outlook that permits at 
least an exploration of tbe big stra- 
tegic questions with Washington. 
This is not the view of everybody 
who follows these thin gs but it is 
the view that underlies the effort 
being led by Secretary of State 
George Shultz on the American ride 
to find an opening to Moscow. 

The evidence is, as usual, flimsy 
and mistakable. This is tbe pari of it 
that most interests me: 

1) Some of the best observers. 


looking at the way tbe Soviet leaders 
are examining their own internal 
problems of slow growth and social 
rot, perceive a seriousness, a readi- 
ness to bite the bullet not present 
since the immedia te post-Stalin pe- 
riod, when decompression became 
tbe urgent national goaL If that is 
so, a measure of international calm 
and rdief from high military bud- 
gets might be in oraer. 

This is a tricky thing for those of 
us on the outside. America has a 
long record of thinking that the So- 
viets cannot avoid choosing between 
catastrophe and reform, and of find- 
ing that they have muddled their 
way through to the next phase with- 
out choosing. But it seems safe to 
say now that the leaders are looking 
hard at the trends their experts have 
been wanting them of for years. 

2) A strong case continues to be 
made in Kr emlin councils against 
the war scare generated by the late 
Mr. Andropov. This is base: If war 
is a real danger, all budgetary and 


after he left his post as chief of staff 
in September urged a calmer, if still 
foul-mouthed, view. The American 
“maniacs" can be restrained, he has 
said: war is not inevitable; “approx- 
imate parity” in nudear forces still 
exists; a disarming first strike is be- 
coming progressively less posable; 
deterrence still holds. He went on to 
make arguments for future high- 
tech conventional weapomy. 

3) From sending Mr. Gromyko to 
listen to American thoughts, Mr. 
Chernenko is moving on to speak 
his own. He is making repeated oc- 
casions to assert, under his own 


name, a hedged but still apparent 
readiness to talk with the United 


policy bets on improving relations 
are off. Mr. Andropov seemed to be 


are off. Mr. Andropov seemed to be 
heading down just that dusty road. 


The most intriguing franc now. 
ending athwart it is Marshal Nflco- . 


standing athwart it is Marshal Niko- 
lai Ogarkov, who both before and 


readiness to talk with the United 
Slates. Nothing is ever final or de- 
finitive in these matters, but the An- 
dropov to- hell- wi th-Reagan line is 
in eclipse. The rage in Soviet state- 
ments in recent years has become 
less evident. Soviet propaganda is 
back to garbage as usual 
That is not enough for those who 
think that the very idea of politics in 
the Soviet Union, of people testing 
different ideas, issues and ap- 
proaches, is dangerous, something 
that distracts us from a necessary 
focus on the hostile essence of the 
Soviet system The rest of os; howev- 
er, are prepared to see what’s there. 

The Washington Past. 


Middle East: Zigzagging Toward a Pragmatic Arab Consensus? 


W ASHINGTON — When Soviet Ambas- 
sador Anatoli Dobrynin bounded into 


▼ ▼ sador Anatoli Dobrynin bounded into 
the crowded reception hall of a Washington 
residence the other day a few moments after 
Secretary of State George Shultz had arrived, it 
was a moment full of symbolism and portent 
for the changing American and Soviet reties in 
the Middle EasL Mr. Dobrynin quickly closed 
in on Mr. Shultz and the beaming host of the 
evening, Iraq’s Deputy Prime Minister Tariq 
Aziz. The team of official Iraqi photographers 
standing nearby blazed away with flashbulbs as 
the three men smiled and joked. 

The photograph of Mr. Dobrynin seemingly 
blessing that moment of American diplomatic 
success is a windfall for the government in 
Baghdad as it seeks to explain at home its 
decision to resume full diplomatic ties with the 
United Slates after a 17-year rupture marked 
by bitterness and open opposition by Iraq to 
any kind of American role tn the Middle East. 

Iraq will stay heavily dependent on the Sovi- 
ets for military supplies, and it is likely to 
maintain its radical opposition to American 
policies on many Third World and Middle East 
issues. But Baghdad’s decision to resume U.S. 
ties appears to challenge a fundamental Soviet 
assumption -y that American support for Israel 
and opposition to Palestinian natio nalism 
would irreversibly alienate Arab nationalist 
governments and give the Soviets an enduring 
strategic advantage in the region. 

Iraq’s decision underscores a new reality in 


By Jim HoagLand 


Arab politics that has been ta k i ng shape in the 
past four years. Israel and the Palestinians have 
ceased to be determinant issues for Arab-U S. 
relations, at least for the time being. That com- 
bination has been eclipsed by more pragmatic 
national concerns in Egypt, Jordan and Iraq. 

Without stating that conclusion in such stark 
terms, Mr. Aziz echoed its premises in a reflec- 
tive recounting of Iraq's decision to resume full 
relations. He said there have always been “two 
keys to open the door of good relations: one the 
American-Iraqi key, and the other the Amen- 
can-Arab key. Iraq's position was that “if you 


start with the first key, the door will be open. If 
you use the second key, it will open widely." 

“The primary concern for any country has to 
be the national patriotic concern," he said. 

Willingness to separate national from Arab 
concerns is a reversal of the feeling that swept 
through tbe Arab world in June 1967 when 
Israel destroyed three Arab armies. Reacting in 
anger and refusing to accept that small Israel 
could have beaten them so easily, many Arab 
nations broke diplomatic relations with Ameri- 
ca and turned to the Soviets for increased 
military supplies and diplomatic support. Viru- 
lent anti-Americanism swept the Arab world. 

That tide has been ebbing since 1973, when 
the Egyptian and Syrian armies launched a 
surprise war against Israel and accepted Ameri- 
can mediation to end it. Now, following in tire 


wake of Egypt, Syria, Algeria and others, Iraq 
has become the last major Arab nation to 
restore the ties broken in 1967. It did so without 
getting the diminution of U.S. support for Isra- 
el that it repeatedly demanded in the 1970s. 

Iraq’s continuing discussions with Washing- 
ton over building a new ofl pipeline that would 
help increase war-damaged production by up to 
3.2 million barrels a day in tbe next two years 
also suggests a new emphasis on economic 
factors m the Arab world that is likely to favor 
American interests over Soviet goals. 

Diverse forces have led to the search among 
key Arab nations for a new consensus that 
accords a lower priority to Israel and the Pales- 
tinians. They include the ofl glut, the bloody 
stalemate in the Iran- Iraq war, the rise of reli- 
giously inspired terrorism out of the Khomeini 
revolution in Iran and two consequences of 
Israel’s 1982 invasion of Lebanon: Israel’s suc- 
cess in destroying the FLO’S base in Lebanon, 
and Israel’s failure to pacify and occupy sou th- 
an Lebanon, where fra- the first time Arabs 
view themselves as waging a successful war of 
attrition against Israeli forces occupying Arab 
territory. That the Arabs whose guemlla at- 
tacks are pushing Israel back to its border are 
Lebanese Shiites, and not Palestinians, is wide- 
ly noticed throughout the Arab world. 

All of this does not add up to a significant 
turn toward “moderation" by former Arab rad- 


Twenty-One Years Later , 
The Wound Has Healed 


By Joseph Kraft 


W ASHINGTON — A signifi- 
cant event did not take place 


YV cant event did not take place 
on Nov. 22. There was no public 
ceremony for the anniversary of the 
1963 assassination of John F. Ken- 
nedy. So. 21 years lata, the specter 
of the martyred leader has at last 
been laid to rest. 

A national wound has been 
dosed, and it is instructive to see 
how the healing took place. 

Time, as usual, served as the great 
obliterator. Much of the present 
U.S. population was unborn in the 
Kennedy era. In the interim televi- 
sion has accelerated the velocity of 
mere happenings. Serious attention 
to the past, a subject not nourished 
by television, has declined. Events 
once vivid — the Bay erf Pigs, the 
Cuban missile crisis, the assassina- 
tion— are as distant to most Amer- 
icans as Appomattox. A young 
woman who came to rearrange 
some books recently asked me, 
“Just who was in the Cold War?" 

Bitterness, the force that keeps 
memories greenest, has faded away 
among those who do remember. 
Lyndon Johnson emphasized conti- 
nuity with his predecessor, publicly, 
at least, his supporters followed 
their leader. So the first nasty criti- 
cism openly made of John Kennedy 
came from Nixonites. 


Their aim was to drag down a 
hero of the past in order to make the 
foul deeds of Watergate seem prosa- 
ic, a kind of thing all presidents did. 
Those slurs were resented, and not 
wrongly. If nothing eke, John Ken- 
nedy cared too much about his own 
skin to have been dragged into such 
long-term losers as Watergate or, 
for that matter, Vietnam. 

t partial historians have en- 
tered the picture and verified tbe 
warts. The best-seller “The Kenne- 
dys ” by Peter Collier and David 
Horowitz, is not free of flaws. Like 
their book on the Rockefellers, it 
relies on the view of young adults 
about parents and grandprents. But 
it shows self-advancement, getting 
even and philanthropy to be almost 
compulsory family duties. No seri- 
ous person can now believe in the 
legend of Camdot. 

By the same token, the ger ming 
achievements stand out The delib- 
erate use of tax cuts to counter 
downturns in the business cycle re- 
mains a historic first. The missile 



LETTERS 


Elections in Nicaragua 


crisis (sloppily resolved, and more 
provoked by threats against Fidel 


provoked by threats against Fidel 
Castro than is generally supposed) 
continues to exemplify cool use of 
power La a deadly confrontation. 
Tbe nuclear test ban treaty provides 
a classic case of presidential leader- 


ship to force action for peace upon a 

divided administration. 

A premonition that the Kennedy 
era was about to be seen plain 
emerged at the elaborate ceremo- 
nies for the 20th anniversary of the 
assassination. Edward Kennedy led 
a church service that included prac- 
tically all the sisters and the cousins 
and the aunts, as well as many 
friends. President Reagan c ame. 
The tone was less mournful than 
joyous. Later somebody said, “That 
was tbe last funeral” 

Mr. Reagan has dearly played a 
role. A perceptive French scholar, 
Micfad Crazier, has observed that 
the assassination attempt on Mr. 
Reagan in 1981 somehow canceled 
out the Kennedy assassination. I do 
□ol quite get that logic, but as a 
description or the tram of thought 
followed by tbe public mind it 
seems not implausible. 

Surely Mr. Reagan has closed the 
parenthesis opened by the Kennedy 


assassination in other ways. His re- 
peated citation of Mr. Kennedy for 
his courage and his tax cut annoyed 
some people. To stop the practice 
they unearthed the later to Mr. 
Nixon in which Mr. Reagan likened 
John Kennedy to Marx and Hitla. 
But Mr. Reagan went right on ap- 
propriating the Kennedy name 
With uo bad effect what was a 
partisan cult has new been integrat- 
ed, however dimly, into the national 
conscience. If Ted Kennedy decides 
to seek tbe presidency in IftSS, as he 

S . he will not be merely the can- 
ts of his family and friends. 
TocqueviUe once observed that a 
nation can (fie from knowing too 
much history. Not the least of 
America’s national blessings is a 
knack for putting the past behind tL 
The burden of the Kennedy years 
has been particularly hard to bear, 
so if the load is now a little lighter, 
we can all heave a sigh of relief. 
Las Angeles Times Syndicate. 


The Washington Post editorial 
“Elections in Nicaragua" (IHT, Nat. 
2) indicates an extraordinarily shal- 
low understanding of the voting pro- 
cess there. I am executive director of 
an inter-faith lobbying group, Na- 
tional Impact. I recently returned 
from visiting Nicaragua, and I now 
know a different story. 

The Sandinist National Liberation 
Front had put every effort into ensur- 
ing a free and open election. Arturo 
Jos6 Cruz backed out of the process 
at the last minute, and it is universal- 
ly known that he was under CIA 
pressure to do so. That Vinrilio Go- 


uberal Party, also dropped out was 
unfortunate. But the Ftel neglected 
to mention that 24 hours before with- 
drawing Mr. Godoy met the US. 
ambassador in Managua. One may 
safely assume that Ambassador Har- 
ry E.Betgold did not urge Mr. Godoy 
to stay in the race, for it was held to 
be in the U.S. interest to n»ke the 
elections look lopsided and “undem- 
ocratic.” That such was seen as the 
UjS. interest testifies to thenbsmdity 
of U.S. foreign policy in Nicaragua. 

The Nicaraguan elections were or* 


in consultation with 

Swedish experts. A 47-page manual 
of instruction was sent lo all periling 
places explaining in detail the process 
of voting. Excluding Mr. Giro *od 
Mr. Godoy, there were six candidates 
and parties to choose from. 

(Continued ou Page 5) 
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icals, nor to a necessarily enduring trend. The 
change is circumstantial, having to do with 


change is circumstantial, having to do with 
domestic realities and a regional imbalance that 
wiB be difficult to translate into any new re- 
gional peace initiatives. Iraq is concerned with 
balancing the even more radical axis of Syria, 
Libya and Iran, and not with joining Egypt and 
Jordan in a search for peace with IsraeL 
The Reagan administration appears to recog- 
nize this- new balance. Indeed, one of the 
changes that has made it possible is a quiet shift 
in UJS. policy emphasis in the past six mouths. 

In the energy crisis atmosphere of tbe 1970s. 
U-S- policymakers argued that America could 
not secure binding relationships with tbe Arab 
oil producers without making sig nificant head- 
way in the IsraeU-Patestinian co nflic t 
In its first three years the Reagan administra- 
tion aggressively sought to disprove that notion 
in efforts ranging from “strategic consensus" to 
enforcing the May 1983 peace agreement be- 
tween Lebanon and Israel. But after the disas- 
trous loss of American life in Beirut and an 
aborted military confrontation that built Syria 
up as the Arab world’s strongest power, Wash- 
ington pulled back and began to respond to 
individual national concerns within the region. 
This has proved an effective short-team policy. 

Still, recent Middle Easton history suggests 
that the region does not tolerate an immobile 
American role for very long, and will find ways 
to scramble all assumptions yet again. 

The Washington Post. 
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U.S. Will Press Pinochet 

On Vote as Way to Avert 

Another Nicaragua’ 


By Bernard Gwertzman 

New York Times Service 

WASHINGTON —The Reagaa 
administration has concluded that 
the United Slates should main» a 
maximum effort to prevent Chile 
from turning into “another Nicara- 
gua," according to administration 

officials. 

The officials, in interviews on 
Saturday and earlier last week, said 
that the developments in Chile, in- 
cluding the state of siege declared 
Nov. 6 by President Augusto Pino- 
chet, had produced serious concern 
throughout the administration. 

They said that there was a con- 
sensus after a monthlong review of 
the situation to try to bring about 
mediation that could hasten a tran- 
sition to democracy in Chile. The 
mediator, they said, might possibly 
be the Vatican, other Latin Ameri- 
can countries or even the United 
States. 

The United States has few ways 
to bring pressure cm Chile, the offi- 
cials sard. There is no U.S. econom- 
ic or military aid program to Chile 
because erf its past h uman rights 
record, although the Reagan ad- 
ministration has gpne to some 
lengths to establish a working rela- 
tionship with General Pinochet. 

Jeaoe J. Kirkpatrick, the chief 
U.S. delegate to the United Na- 
tions, visited Chile and met with 
General Pinochet. So did Vernon 
A. Walters, the American ambassa- 
dor-at-large. ' 

Under the constitution approved 
in 1980, General Pinochet would 
rule until 1989, when a process to- 
ward elections could begin, but be 
could be named to serve even after 
1990. The democratic opposition 
has been pressing for an earlier 
move to elections and an immedi- 
ate end to his rule. 

The administration officials said 
the review in Washington had been 
frustrating. As reasons, they died 
what appear to be uncompromising 
altitudes taken both by General 
Pinochet, whose increased use erf 
repression has lost him support 


3 Rights Groups 
Ask U.S. to Exert 
Pressure on Haiti 

New York Tima Service 

NEW YORK — Three human 
rights groups have asked the UJS. 
Slate Department to refuse to certi- 
fy Haiti in the department’s annual 
review of human rights unless vio- 
laoon&ihcyrt sported there are end- 
ed. - - 

The State Department delivers 
its .annual, review of human rights 
to Congress at the beginning of 
each year. Countries must be certi- 
fied as having a good record to 
receive United States aid. Last year 
Haiti got $46 million in U.S. eco- 
nomic aid. 

In a letter to Secretary of Stale 
George P. Shultz last week, the 
groups said the Haitian govern- 
ment had detained more than 100 
businessmen and agronomists fora 
mouth without charges. 

The rights groups — Americas 
Watch, the Lawyers Committee for 
International Human Rights, and 
the National Coalition for Haitian 
Refugees — said the arrests coin- 
cided with the presidential election 
last month in the United States. 

They said a letter from Mr. 
Shultz to Haiti's government was 
necessary “to dispel any false im- 
pression by the Haitian govern- 
ment that U.S. concern with hu- 
man rights win dimmish following 
the re-election of President Rea- 
gan.*’ 


from civilian conservatives, and by 
the civilian opposition parties, who 
cannot agree on a program beyond 
demands for the president's resig- 
nation. 

“A pox-on-bo th-your-houses 
view developed,” one official said. 
“We decided that both are to 
blame, and one thing we're not go- 
ing to do is just swat Pinochet on 
the head. That won’t do it." 

As a result of the review, which 
involved the White House, the 
State Department, the Defense De- 
partment, the Treasury Depart- 
ment and the Central Intelligence 
Agency, the officials said there was 
a consensus not to appear to take 
rides in Chile. Instead, there was 
sentiment for putting maw mum 
pressure on the Chilean govern- 
ment and the opposition to show 
flexibility and ena what seems to be . 
a worsening situation. 

The U.S. goal, officials said, is to 
get the military and civ ilians m 
Chile to realize that the growing 

3 »Ut only helps the radical Left, in- 
tiding the Moscow- aligned Com- 
munist Party, and could make 
Chile what several officials called 
“another Nicaragua," ruled by a 
leftist group similar to the Sandin- 
ist National Liberation Front 
General Pinochet, in /Wiaring 
the state of siege and in retreating 
from promises to encourage ,9 tkg 
with the opposition, has asserted 
that he Has done so to crush com- 
munist terrorist efforts to bring 
about anarchy. He has pointed to 
several hundred bombings and oth- 
er terrorist acts as evidence of his 
concern. 

According to administration of- 
ficials, the United States agrees 
with General Pinochet that the So- 
viet Union and Cuba are helping to 
finance and train subversives who 
have been infiltrated into Chile in 
recent years, and that terrorism is a 
genuine threat. 

But they said they disagreed with 
what they regarded as excessive use 
of force by the 69-year-old general 
and his seeming refusal despite as- 
sertions of wanting a return to de- 
mocracy, to give up power. 

As a result of the review, the 
administration decided to increase 
high-level contacts with Chileans in 
the government and in the opposi- 
tion to try to bring about compro- 
mise. 

A senior State Department offi- 
cial James H. Michel, principal 
deputy assistant secretary for inter- 
American affairs, arrived in Santia- 
go on Friday. He met with General 
Santiago Sinclair, who is the chief 
of staff to General Pinochet, and 
had Itmch-mth political opposition 
leaders. 

“His message was that we want 
them to take some constructive- 
steps to help themselves before it is 
too late for tu to hdp them,” a 
State Department official stud. 
“We told them that we’re not lay- 
ing blame for the impasse an any- 
one. It is shared all around.” 

■ Chile to Draft Women 
Chile’s government has ordered 
women drafted into the armed 
forces as part of an extraordinary 
call-op of conscripts and reservists 
to help fight terrorism and political 
unrest. The Associated Press re- 
ported from Santiago. 

The move Saturday to expand 
the military followed a week of 
anti-government protests that were 
contained by army patrols rein- 
forcing police in major cities. 

A decree published Saturday in 
the Official Bulletin said men and 
women bom in 1965 would be 
drafted immediately for two years 
of service in the army, navy and air 
force. 





BOLIVIANS ON STRIKE — Indian peddlers demonstrated in La Paz timing a 
nationwide general strike.- Botivia’s labor movement continued to press its demands for 
price controls and wage increases to counter file country’s LSOO-percent inflation rate. 

In Latin America, 8 Democracies 
Signal Tilt Away From Military Ride 


By Alan Riding 

New York Tima Service 

RIO DE JANEIRO — In the 
late 1970s, 13 of Latin America’s 20 
republics were governed by gener- 
als, Haiti was ruled by a family 
dynasty awt a Communist dictator 
was in power in Cuba. Democracy 
seemed beaded for extinction. 

Then the trend changed. 

On Nov. 25, Uruguay became 
the eighth Latin American country 
since 1980 to elect a civ ilian presi- 
dent and Brazil and Guatemala are 
expected to follow suit next year. 
Now only Chile, Paraguay and 
Haiti are firmly in the grip of right- 
ist dictators. 

The Reagan administration has 
claimed partial credit for this turn- 
around. Since the U.S.-lcd invasion 
of Grenada last year, no civilian 
government has been deposed in 
the region dining the president's 
first term. Vice President George 
Bush has attended the inaugura- 
tions of a succession of newly elect- 
ed governments. 

Also, during the past two years 
the United States has blocked 
coups planned by army officers in 
El Salvador, Honduras and Bolivia. 

In several cases the impetus for 
qvifian ijije was provided by Presi- 
dent Jimmy Carter’s bmnan rights - 
policy. In others, military regimes 
preferred that civilians deal with 
acute, economic crises. In Argenti- 
na, the army was defeated both 
politically and militarily in the 
Falkland Islands war with Britain. 

Further, the “new democracies" 
demonstrate the cyclical nature erf 
Latin American politics. Only a 
few countries — notably Mexico, 
Costa Rica, Colombia and Venezu- 
ela — have democratic institutions 
with proved resilience. In several 
nations, (be army hovers in the 
background, viewed as a “solution” 
of last resort. 

Already, in Peru, one of the first 
of the new group of democracies, a 
surge or leftist insurgency has 
drawn the armed forces into poli- 
tics anew. 

In many cases, the democracies 
that began tumbling after the 1964 
coop in Brazil bad themselves re- 
placed dictatorships. But they 
railed to withstand the pressure for 
change posed by leftist guerrillas. 

The resulting disarray was such 
that military takeovers were usual- 
ly welcomed. In some cases, armies 


promised to crush guerrillas, re- 
store order and stimulate growth, 
objectives they achieved over the 
short term. By 1 976, all eight coun- 
tries south of Colombia and Vene- 
zuela had a general in the palace. 

What distinguished this spate Of 
authori tarianism was that military 
institutions rather than old-style 
dictators were in power. Only Pres- 
ident Augusto Pinochet of Chile 
kept alive the tradition of Nicara- 
gua’s Sornaza family, Cuba’s Ful- 
pq nw'ft Batista and the Dominican 
Republic’s Rafael Leonidas Truji- 
llo. 

A hinting point came when Pres- 

NEWS ANALYSIS 

ideal Carter began criticizing hu- 
man rights abuses by the region's 
dictatorships. The first result was a 
souring of their relations with 
Washington. But, daring Mr. Car- 
ter’s administration. Pan, Ecua- 
dor, Honduras, Panama, Bolivia 
and Brazil took steps toward civil- 
ian rule. 

UJS. pressure was not the only 
factor. In many countries, military 
regimes had lost their initial popu- 
larity. Leftist guerrilla movements 
had been dismantled, eliminating 
the “need” for suspension of politi- 
cal rights. Corruption, an often-: 
dted reason for - coops, also had' 
blossomed, as army officers reaped 
the harvests of heavy government 


Finally, the sudden increase in 
interest rates and the suspension of 
new credits after Mexico's 1 982 fi- 
nancial slump thrust the entire re- 
gion into its deepest economic cri- 
sis since the 1930s. 

Since 1980, in rapid succession, 
the military regimes in Pern, Ecua- 
dor, Bolivia, Honduras, Argentina, 
HI Salvador, Panama and now Uru- 
guay have all called elections, while 
those of Brazil and Guatemala wB 
do so next year. 

Most switches to civilian rule 
have taken place during the Reagan 
administration. Washington's in- 
terest, however, has focused on 
Cmtral America, where elections 
have helped isolate El Salvador’s 
guerrillas. In contrast, the United 
Stales has applied little pressure on 
Chile or Paraguay to call free elec- 
tions. 

The idea of democracy is never- 
theless infectious, with the example 


LETTERS TO THE EDITOR 


(Continued from Page 4) 

Everywhere one traveled in Nic- 
aragua just prior to the election, 
huge posters advertised these and 
other political parties. It is interest- 
ing to note that the Sandinist Front 
(FSLN) competed with at least two 
parties to the left of itself and is not 
supported by (be Soviet Union. 

The government or Nicaragua is 
struggling migh tily against over- 
whelming. often hidden enemies. 
That the Nov. 4 elections were not 
postponed is a measure of the con- 
fidence it has that it is a legitimate 
government of, by and for the peo- 
ple. Imagine if die United States 
postponed its elections because a 
minority party dropped out. 

The Reverend CRAIG BIDDLE 
Washington. 

The editorial presents a distorted 
view of the situation. The Nicara- 
guan government arranged to hold 
elections sooner than scheduled be- 
cause of UA pressure to do so, and 
it went to great lengths to establish 
a democratic electoral procedure. 
The Council of Slate sent delega- 


tions to 15 nations, including the 
United States, to study and leant 
from ibdr electoral procedures. 
Experts in international law. have 
Bcaiff d Nicaragua that theirs is one 
of the most just and democratic 
electoral laws ever written. 

To argue absurdly that the elec- 
toral process is meaningless be- 
cause several-parties refused to par- 
ticipate is to ignore the govern- 
ment’s carefully crafted procedure. , 
Why is it that the six parties that j 
participated, as well as all the Nica- ■ 
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the late General Somoza's National 
Guard, organized and financed by 
the CIA. To say that “American 
pressure” has moderated “Sandi- 
nist militancy” is to reverse the 
truth: Increasingly, Nicaragua's 
people have been forced to fignt at 
the borders because of U.S. sup- 
port for the contras. 

NAOMI THIERS. 

Washington. 

I ^mgiiag ft fliiii Insig ht 

In response to the report "After 
Years of Decline, Foreign Language 
Study Revives in US.” (OcL 31): 

It is the responsibility of any 
nation, but particularly one with 
the power of the United States, to 
be well-informed about the rest of 
the world. The lack of interest in 
foreign languages among Ameri- 
cans uas therefore always been de- 
plorable. and it is hearte n i ng to 
read that things now are changing. 

Central America is a case m 
point, where it is obviously difficult 
to understand a complex situation. 
If more North Americans spoke 
Spanish, the possibilities of under- 


standing Central America in its 
own terms, rather than in U.S. 
teems, would increase. It would be 
easier to show the 'world that the 
United States is interested in Cen- 
tral America as Central America, 
not just as a UJS. backyard. 

PETER ADLER. 

Stockholm. 

On Trudeau on NATO 

In response to the report "Trudeau 
Asserts NATO Skirts Issues” (Nov. 
15) by Dim Oberdoifer: 

Any large alliance of fine govern- 
ments is difficult to keep on track 
toward a common objective. Is it 
not enough to decide on this com- 
mon objective and then debate the 
best way to get there? The members 
of the allian ce must be able to dis- 
cuss the objective and paths toward 
it without digressing to the more 
esoteric and obviously more debat- 
able issues erf war and peace. These 
debatable issues axe obviously at- 
tractive to a parliamentarian of 
Pierre Elliou Trudeau’s stature, e&- 


war in the world. But such debate 
risks swamping the boat. 

Mr. Trudeau brushes aside dis- 
cussions of weapons uniformity 
and increases m national spending. 
He implies that these issues are 
unworthy of summit consideration. 
But such issues are of critical eco- 
nomic and political importance to 
the m e rah w mi fifing and ffffiwilial 

to the effectiveness of the alliance. 

When the Carter administration 
initiated the Long Tom Defense 
Program under the gmdance of 
Special Ambassador Robert 
Komer, the Canadians were no 
more wining than the other govern- 
ments to approve the increased 
spending required. In fact, a review 
of Canad ia n military participation 
in NATO under Mr. Trudeau’s 
leadership will show decreases. 

If such matters as a 3-perccnt 
increase cannot be achieved with 
NATO, what does an individual 


sonal desire to reduce the risk of 
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view These elections as democra tic? 

But it is the editorial's analysis of 
Nicaragua's military situation that 
is the most dangerously misleading. 
Nicaragua is not engaged in “civil 
war,” but is being attacked dong 
its birders by forces drawn from 
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At UNESCO, 

Some Talk of 
M’Bow Being 
Replaced 

By Paul Lewis 

New York Tima Service 

PARIS — Some Western dele- 
gates to UNESCO say the possibil- 
ity of replacing (be agency's direc- 
tor-general, Amadou Mahtar 
M’Bow, is being discussed by sev- 
eral member governments. 

The delegates say they believe 
that finding a new director could 
offer the best way of resolving the 
crisis at the United Nations Educa- 
tional Scientific and Cultural Or- 
ganization of convincing the 
United States to return if, as ex- 
pected, it withdraws from UNES- 
CO at the end of the year. 

The members of the European 
Community are to make a final 
appeal soon to the Reagan admin- 
istration jo remain in UNESCO for 
another year and work for changes 
in the policy and administration of 
the agency. Hie United States has 
charged that the agency has an 
anti-Western bias and is badly 
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of Argentina contributing to the 
political “openings” in Brazil and 
Uruguay and to the atmosphere of 
protest m Chile. 

Further, with the continent’s ma- 
jor powers — Brazil, Mexico, Ar- 
gentina, Colombia and Venezuela 
— aB to be under civilian rule next 
year, fear of isolation may dissuade 
-armies in smaller countries from 
seizing power. 

But the new democracies face the 
challenge of proving their viability 
under difficult conditions. Many 
incoming governments hoped de- 
mocracy would be “rewarded” with 
large injections of U.S. aid and eas- 
ier debt-repayment terms. Instead, 
they have been forced to adopt eco- 
nomic policies not dissimilar to 
those of the former dictatorships. 

For the moment the prospect of 
inheriting unmanageable crises is 
said to hold little appeal for most 
military officers. But Latin Ameri- 
can history indicates that armed 
forces usually seize power at the 
prompting of public opinion. 

Beijing, Moscow 
Sign Agreement 
To Increase Trade 

;* Reuters 

- BEIJING — China and the Sovi- 
et Union have signed an agreement 
in Moscow aimed at increasing 
their bilateral trade to 3.6 billion 
Swiss francs (51.4 billion) in 1985, 
the official Chinese news agency 
Xinhua reported Saturday. 

China and the Soviet Union 
agreed in February on a 1984 target 
of 16 billion Swiss francs. The 
agency said the new accord, which 
comes before an expected visit to 
Beijing later this month by Ivan 
Arkhipov, a Soviet first deputy 
prime minister, provided for a 35.7- 
percent increase in trade volume. 

Xinhua did not say what the new 
trade agreement would cover, but 
in the past the Chinese have said 
they take steel metals, timber, 
chemical fertilizers, cement, vehi- 
cles, machinery and equipment 
from the Soviet Union. 

The Soviet Union imports non- 
ferrous metals, frozen and canned 
meat, vegetable oil soybeans, raw 
silk, fabrics, cotton, textiles and 
consumer items from China. 


leader seek to achieve by raising 
broader and more divisive issues? 

IRWIN PATTON GRAHAM. 

Riyadh. 

Romagna, Not Umbria 

RegartSng “ Vatican to Open Two 
Exhibit Rooms ” (Nov, 24): 

Melozzo Da Forii was not an 
Umbrian artist He was from Fciiii, 
in Romagna, and was (he leading 
artist of the “School of Romagna." 

REMIGIO GRILLO. 

Paris. 

Letters intended for publication 
should be addressed "Letters to the 
Editor" and must amtainihe writ- 
er's signature, name and fvR ad- 
dress, Letters should be brief and 
are subject to editing. We cannot 
be responsible for the return of 
unsolicited manuscripts. 


Britain, which has announced 
plans to leave UNESCO in a year 
unless there are changes beyond 
those already made, warned its 
partners that an appeal to the Unit- 
ed Stales would be futile unless 
other European nations threaten to 
leave in 1985 as well 

The Western delegates argue 
that UNESCO has made progress 
this year toward improving effi- 
ciency and shedding ideologically 
biased activities. 

Under a new director-general en- 
joying the confidence of the West- 
ern members, they say, UNESCO 
could quickly agree to enough ad- 
ditional policy changes to satisfy 
Britain and return the United 
States to full membership. 

Some African and other Third 
World nations also appear to be 
distancing themselves from Mr. 
M’Bow, who has said he will not 
resign before the end ofhis term in 
1987. 

Immediately after Britain an- 
nounced its intention in mid-No- 
vember to give the required year’s 
notice before quirting, sources in 
the agency’s secretarial said Mr. 
KfBow, who comes from Senegal 
asked for and received a public 
vote of confidence from the organi- 
zation's African members. 

But he was not given a similar 
show of support that he requested 
from the Latin American and 
Arian members. .. 

Secretariat sources say that de- 
spite the African vote of confi- 
dence, several African delegates 
have privately warned the director- 
general that he may not be able to 
serve out all of his term. 

French officials have sounded 
out U.S. officials about whether the 
United States would reconsider its 
decision to leave if another direc- 
tor-general could be found in 
whom it bad more confidence. 

Possible successors mentioned 
by these French officials include 
Kenneth K.S. Dadzie of Ghana, a 
former UN director-general for in- 
ternational economic affairs; Tom- 
my TJL Koh, Singapore's ambas- 
sador in Washington and former 
chairman of the Law of the Sea 
Conference; Missel Pastrana Bor- 
rero, a former president of Colom- 
bia; and Pierre Elliou Trudeau, a 
former prime minister of Canada. 

Others mentioned in Western 
circles are Yasushi Akashi of Ja- 
pan, the UN undersecretary gener- 
al for public information; Malcolm 
Fraser, a former prime of Austra- 
lia; and Dr. Rolf Dahrendorf of 
West Germany. 


Prince Hubertus Lowenstein, 
Anti-Nazi Leader, Is Dead 


New York Tuna Service 

NEW YORK — Prince Huber- 
tus 23i Ldwenstem-Wertheim-Freu- 
denberg, 78, a German historian 
and political figure who was an 
early opponent of Hitler and. as a 
refugee, helped arouse Americans 
against Nazism, died Wednesday 
in Bonn of heart failure. 

A member of the West German 
parliament in the 1950s, he wrote 
more than 40 books, including 
“The Germans in History” (1945) 
and “NATO and the Defense of the 
West” (1962). He also was a promi- 
nent Roman Catholic layman and 
was decorated by Pope John XXUI 
for work toward reconciliation be- 
tween the Roman Catholic and 
Greek Orthodox Churches. 


■ Other deaths: 

Stephen M. Young, 95, a Demo- 
crat from Ohio who was the oldest 
member of the U.S. Senate when he 
retiredin 1971, Saturday of a blood 
disorder in Washington. 

Creighton ChurcHR, 72. a wine 
consultant and author who was 
asked by President Lyndon B. 
Johnson to select American wines 
for U.S. posts throughout the 
world. Thursday of cancer in 
Woodstock, VermonL 

Constantine Asbundis, 64, one of 
the leaders of the 1967 military 
coup that governed Greece until 
1974, Thursday of cancer in Ath- 
ens. 


QA Chiefs Nicaragua Role Reported 


The Associated Press 

WASHINGTON —Senior offi- 
cials of the Central Intelligence 
Agency, including its director, Wil- 
liam J. Casey, decided at a mid- 
1983 meeting to provide Nicara- 
guan rebels with psychological 
warfare training, a step that led to 
the writing of a manual advising 
how to carry out assassinations and 
other violence, according to US. 
government officials. 


The officials, who spoke on the 
condition they not be identified, 
said the role of Mr. Casey and 
other top officers is not deed in a 
still-secret CIA inspector general's 
report that urged disciplining six 
mid-level agency officials. 

The officials said there was no 
evidence that Mr. Casey and other 
top CIA officers had approved the 
manual which advised the rebels 
on “selective use of violence^' 
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Mahler’s Symphony No. 
London Symphony 
Orchestra 
Gilbert Kaplan 

This Sunday, 
an event not 
to be missed! v 

London Symphony Chorus 

Bersta Vafente A 

Maureen Forrester . w s 

GSbert Kaplan has 
been acclaimed as 
one of the greatest 
interpreters of 
Mahler’s Symphony No. 2. 

One of the best performances 
ever heard of the Mahler Second 
Symphony." (Chosen as one of the 
10 best New York concerts of 1983) 

NEW YORK DAILY NEWS 


7:30 PM Sunday 
December 9th 


GI£ ROYAL FESTIVAL HAIL 

Ticket prices: £9 £8 £6.70 £5.20 £3.70 £2.50 
Box offi(g01928j3191 Credit Cards 01 928 8800 
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Caution 

Pervades 

Banking 

Sector 

By Kevin Muehiing 

LONDON — Few people ques- 
tion the severity of ibe liquidity 
squeeze in Saudi Arabia. For many 
in the kingdom's business commu- 
nity, short-term credits from com- 
marial banks are crucial to win- 
ning some breathing space. 

But there are increasing grum- 
blings from the business communi- 
ty and some government quarters 
that (he banks are far too gun-shy 
about extending fresh credits and 
thus are not playing their proper 
role in a developing economy. 

Bankers have never been popular 
during economic downturns, as 
they »gnd to be the least generous 
or sympathetic when they are need- 
ed the most, but this is the nature of 
the credit market The problem is 
especially acute in Saudi Arabia 
because it comes when so many 
newer Saudi companies — often 
undercapitalized and I weiring man- 
agement depth — as well as some 
bigger companies, are trying to re- 
structure and adapt to a post-boom 
environment Credit is often all 
that stands between them and in- 
solvency next year. 

The neighborhood banker in 
Jeddah or Riyadh wiU say that he is 
anxious to book new loans to reju- 
venate a faltering income stream. 
There are revised projections at 
several banks of a 30-percent or 
larger fall in profit this year from 
last year's levels. Furthermore, 
there is plenty of money to go 
around: The consolidated ratio of 
loans to deposits held by the 
coyn try's 11 commercial banks was 
barely SS percent by the end of the 
pilgrimage season in late Septem- 
ber. This marks the traditional start 
of die business cycle, when lending 
would ordinarily pick up. This 
year, it has not • - .■ 

The reason' is .a perception 
{Continued oa Page 9) 




The Al Hasa Oasis, above, and harvesting Saudi wheat below. 
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Student at Jeddah’s King Abdel Aziz University. 


Oil Price Slump 
Brings Economy 
'Back to Normal 5 
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Planners Keep Eye on the Target: Industrialization 


By Robert Holloway 

RIYADH— Oilmen in Saudi Arabia like to tell the story 
of the foreign company that began drilling for fresh water for 
an industrial plant in Eastern province and at its first 
attempt struck crude oil that it did not need and could not 


use. However apocryphal, the tale is not implausible. 

Since it became the world's leading oil exporter in $e 
early 1970s, the kingdom has discovered more than three 
times as much crude as it has produced. According to 
government statistics, proven reserves of petroleum at the 
end of last year topped 166 billion bands, one quarter of the 
world's totaL . 

. . That fact dominates Saudi relations with the major U.5. 
and West European oil companies, which are playing an 
important part in the country’s industrial development, in 


some cases helping set up competition for operations they 
have in other parts of the world. 

Many oil exporters, including some members of Oigamzar 
tion of Petroleum Exporting Countries, are likely to become 
importers by the turn of the century. But, even if not one 
drop more of petroleum were discovered, Saudi reserves 
would last for 56 years at the high average rate of output that 
has existed since the first nuqor OPEC price increase m 

* *^As Riyadh representative of one oil major pul it: 

“Once yon have an entree here you do all that you can to 
maintain it The world is oversupplied with oil right now, but 
yon go on lifting mote Saudi crude than you need, or you 
cheerfully pay the contractural penalties for underlifting, 
because you are going to need thalentrte the day when these 
are the only people left exporting ofl." 


That is, of course, overstating the case. Much mote impor- 
tant, from the Saudi point of view, is the participation of the 
oil majors in developing the “downstream” ride of the 
industry: refining and petrochemicals. 

Mobil and Shell have helped set up export refineries, each 
with a capacity of 250,000 barrels a day, the former in the 
Red Sea port of Yanbu. the latter in Jubafl on the Gulf coast 
Mobil Shell, Exxon, Cdanesc-Texas Eastern and a number 
of Japanese, Taiwanese and South Korean companies are 
involved in petrochemical joint ventures. 

The Saudis resent the view — -hdd by some other Arabs as 
well as those in the industrialized world — that theirs is 
essentially a backward nation made fabulously wealthy by a 
geological freak of nature. They regard the .creation of 

(Continued on Next Page) 


By Alan Mackie 

RIYADH — Saudi Arabia could 
face difficulties in financing its 
budget defied this year because of 
the continued, prolonged slump in 
the oil market But the problem is 
hardly the land that most countries 
face when running out of rash; the 
financial embarrassment will be 
strictly temporary. 

Sitting on a quarter of Ahe 
world’s known oil reserves — oil is 
being found at a faster rate than it 
is bong depleted — Saudi Arabia, 
in all likelihood, will be producing 
long after its Gulf neighbors have 
pumped their wells dry. It is a mea- 
sure of the economy's intrinsic 
strength and of the baric soundness 
of the government's policies that it 
has taken this long for the pro- 
longed squeeze to catch up with the 
kingdom s phenomenal spending 
boom. 

Still the underlying softness in 
ml prices is worrying, and the 
shortfall in revenue especially so, 
coming, as it has, at the tail end of 
the development cycle. The econo- 
my is slowing back down to “nor- 
mal” speed, and a potentially diffi- 
cult and bumpy patch could have 
been expected now in any case. 

The prognosis for oil prices is not 
good. Hopes earlier this year that a 
gradual improvement in world de- 
mand would support the S29-a-bar- 
rel marker price for Saudi crude, 
which was agreed upon in March 
1983 by the Organization of Petro- 
leum Exporting Countries, were 
upset by the market's nervous reac- 
tion to the oil barter deal negotiat- 
ed by the government for 10 Boeing 
747s, and by the autumn price cuts 
triggered by Norway. 

OPEC’s meeting in Geneva the 
end of October showed what 
strains the or ganiza tion is under — 
especially Saudi Arabia, as swing 
producer — to keep present price 
levels intact Demand could pick 


up over the winter but stocks are at 
a record level and the kingdom's 
new implied production quota of 
4 J53 milli on barrels a day (4.1 mil- 
lion if temporary production agree- 
ments with Nigeria are included) 
there is Utile chance of off- 
setting the dismal average produc- 
tion level of about 4.3 million bar- 
rels a day so far in the fiscal year 
that began in April. 

For the full year production is 
unlikely to exceed 4.4 million bar- 
rels a day, leaving a 1.5- million- 
barrel -a-day shortfall on budgeted 
oil export sales. The planners face 
the possibility — assuming Saudi 
Araoia continues to underpin 
OPEC — of continued depressed 
production levels. Furthermore, ev- 
ery month brings closer a resolu- 
tion of the Gulf war, which could 
tear OPECs fragile unity apart by 
releasing a flood of extra produc- 
tion. Consequently, the fourth five- 
year plan, due in March, has been 
sent back to the drawing board to 
be scaled down. 

The immediate problem faring 
the kingdom's financial managers 
is how to adjust for a possible 
shortfall of 50 billion riyals in oil 
revenue. Overall, the shortfall in- 
cluding investment income and 
nonoil revenue could be as high as 
60 billion. Saadi budgeting is al- 
ways extremely conservative, but it 
will be well-nigh impossible to 
achieve this order of savings from 
expenditure. Capital expenditure is 
the obvious candidate for pruning, 
especially as most projects pending 
fall in the second half of the year. 
But if authorities cut project spend- 
ing much more, it could turn what 
they see as a healthy shakeout into 
a collapse that could lead to a 
string of bankruptcies. 

On the other hand, if expendi- 
tures are not reduced, the actual 
deficit could be as high as 70 billion 

(Continued on Next Page) 


...From Steel 
Buildings, 

to Plastic 
Containers. 

. . . From Air 
Conditioning 
to Aluminium 
Products. 

...From Ship 
Repair 
to Catering 



The Al-Zamil Croup of Companies is an outstanding 
lample'onhe dynamic growth in industry and Commerce ,n 

,udi Arabia and Bahrain organisations in the Middle 

life one of the fastest growng^ air<ondjtioning 

■oducts, nails ervice comp anies provide ship repair 

The Al-Zamil Cro “P . ^ travel, core analysis, general 

.wring and camp accommod Ml ■< ovide5 a marketing 
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in Saudi Arabia... Al Zamil Leads the way. 

Al-Zamil Group of Companies 

Saudi Arabia: P.O. Box 9, Al-Khobar, Saudi Arabia. Tel: 8642567. 8647794, 8951240, Telex: 670132 ZAMIL SI 
Bahrain: P.O. Box 285, Manama, Bahrain, Tel: 253445, 257503, Telex: 8381 ZAMIL BN 
London Office: A.H. Al-Zamil & Sons (U.K.) Ltd., 25, Chesham Street. Belgravia, London SW1. England, Tel: 01-235-9395/6/7, Telex: 299067 SLAVE G 

Houston Office: A.H. Al-Zamil Co., Inc., 1220 Augusta Drive, Suite 420,Houston, Texas 77057 U.S.A., Tel: 713-9772689, Telex: 795262 ZAMIL HOU 
Korea Office* Al-Zamil Group of Companies, Taiwha Bldg., Suite 903, 194-27 Insa-Dong. Chongro-Ku, Seoul, Korea, Tel: 724-6081/724-6589, Telex: 27397 ZAMIL 5K 
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NASSIR HAZZA & BROTHERS 

OVER 33 YEARS EXPERIENCE 
OF CIVIL ENGINEERING 
AND OIL INDUSTRIES 
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Head Office & Workshops 

SPECIALISTS IN: 

* ROADS/HIGHWAYS 

* OIL INDUSTRY 
CONSTRUCTION 

* BUILDINGS 

.* EARTHWORKS - 
ROCK AGGREGATES 

* MECHANICAL ERECTION 

* BRIDGES 


Roads Under Construction 


ALSO: SPECIALISTS IN: 

PLANT HIRE 

Modern Fleet of Heavy Construction Equipment 
including over 125 Dozers, 93 Graders, 90 
Scrapers, 92 Cranes {15 to 165 Ton) 700 Dump 
Trucks and all ancilliary equipment fully 
maintained to the highest standard. 

REAL ESTATE 

Leasing of villas and apartments in very good 
locations convenient for all main shopping 
centers and built to luxury specifications. 


FOR YOUR CONSTRUCTION PROJECTS 

If you want assistance please contact us : 

NASSIR HAZZA & BROTHERS 

P.O. BOX 12, AL-KHOBAR. SAUDI ARABIA 
TELEPHONE: 8575588 / 8573359 
TELEX: 670011 ALHAZA / 70394 ALFAHD 
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ARABIAN HOMES 
FOR 

QUAUTY OF LIFE IN SAUDI ARABIA 


The Arabian Homes quality of life in Saudi 
Arabia combines the service of a five-star 
hotel, the privacy of a home and the welcome 
of a village. 

Residents will enjoy lush green gardens, 
numerous swimming pools, tennis and squash 
courts. In Jeddah, our luxury leisure comp- 
lex offers a six-lane bowling alley, a fully- 
equipped health club, one of Jeddah's premier 
restaurants and shopping facilities all within 
a secure, self-contained community. 

Inside, the villas, townhouses and apartments 
■are elegantly practical with the accent on 
space and attention to detail. Wall-to-wall 
carpeting, silent split-level airconditioning, 
■efficient kitchens, security entry phones, 
walk-in wardrobes and a multi-channel video 
system are all part of life on Arabian Homes. 
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Nowhere else in Saudi Arabia will you find 
such luxurious accommodation with such 
easy access to a stimulating social atmosphere. 

For further details, please contact our Market- 
ing Division in 

Jaddah (Head Office), P.O. Box 4553, Jeddah 
21412, Saudi Arabia, Telex: 403229 

ARAHOM SJ. Tel: 12) 682-5575, Ext. 2808 

Riyadh Branch, P.O. Box 22025 Riyadh - 
11495, Saudi Arabia, Telex: 204508 

ARHOME SJ. Tel. ID 464-3021. 

Yanbu Branch, P.O. Box 727, Yanbu, Saudi 
Arabia, Telex: 461184 ARHOMY SJ 

Tel: 14} 322-5007. 
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The National Guard Hospital at Jeddah. 
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Slump Brings Economy 'Back to Normal’ 



(Continued From Previous Page) 

riyals against 45.9 billion projected 
in the budgeL This would have to 
be made up from reserves. Accord- 
ing to the Saudi Arabian Monetary 
Agency, the 1 government drew 
down S17 billion (51 billion riyals) 
in calendar 1983. It could have to 
draw down a further S25 billion 
this year. This rate of drawdown 
cannot be sustained for long. The 
authorities could have to look else- 
where for temporary financing un- 
til spending settles at a lower level 
or the oil market picks up. 

The minis ter of finance and na- 
tional economy. Mohammed 
A Walk hail hopes to minimize the 
deficit by cutting spending, but he 
concedes' that this is not always 
easy. He also hopes for greater nob- 
mi revenues. 

The prolonged budget squeeze 
has accentuated the kingdom's di- 
versification out of oil and its need 
to look for other sources of reve- 
nue. In 1982-1983 nonoil activities 
accounted for more than 50 percent 
of the gross domestic product for 
the first time. This year, as the oil 
sector has declined further, the r,n - 
ure could rise to 55 percent or hign- 
er. Gross domestic product is ex- 
pected to fall again; in 1983, it 
dropped 8 percent to SI 15 billion. 

Saudi imports are changing, and 
if barley imports had not doubled 
to six million tons last year because 
of the lack of rain, total imports 
would be down. The latest import 
figure, for 1982-1983, was 133 bil- 
lion riyals. The trading sector was 
the first to feel the slowdown. The 
construction industry particularly 
suffered because it expanded well 
beyond the country’s Long-term 
needs. Now the slowdown is ex- 


tending. Ranking profits are sharp- 
ly lower, and sectors such as min- 
ing, industry and agriculture are 
beginning to be affected. 

The commissioning of petro- 
chemical plants at Jubail and 
Yanbu in the next two years will 
have a dramatic impact raising the 
domestic component of consump- 
tion from 15 percent to more than 
20 percent The shakeout has inten- 
sified the trend to greater “Saudii- 
zation,*’ and foreign companies are 
being encouraged to eater joint 
ventures. 

As the private sector is left to 
stand on its own feet, the crucial 
question is how wefl it will fare and 
whether the government will have 
the nerve to let the shakeout take its 
course. The official view, expressed 
by Mr. AbalkhaiL is that the pri- 
vate sector has made more than 
enough profit to cushion it through 
the lean limes ahead. The govern- 
ment. it is felt, has fulfilled its obli- 
gations in creating the physical and 
financial infrastructure for the pri- 
vate sector to take over. 

Whether the credit institutions 
are in place to take up the strain of 
lending is debatable. The banks 
have been criticized for not being 
more adventurous in lending in the 
medium term. The downturn has 
left them with bad and doubtful 
debts that do not dispose them to 
take risks. 

The banks’ shaky legal basis un- 
der Islamic law makes them doubly 
cautious. The question of whether 
banks should be allowed to accept 
mortgages as collateral is being re- 
viewed by the ulema, or religious 
scholars, and the Commerce Minis- 
try has set up a special unit to 
consider the equally difficult ques- 


tion of insurance, which, like usury, 
is forbidden under Islamic law. The 
Saudi Arabian Monetary Agency's 
decision to issue Treasury bills ear- 
lier this year was an important de- 
velopment. but does not signal a 
general breakthrough on the inter- 
est question. 

Another aspect of restructuring, 
which is particularly relevant to the 
vexing question of delayed pay- 
ments, is the development of the 
administration's procedures and 
managemenL Part of the process of 
rationalizing expenditures has been 
closer review at tendering, contract 
awards and performance sched- 
ules. Putting untried systems into 
effect with untried staff was bound 
to create bottlenecks and delays, 
although payment delays have 
been used as a way of regulating 
government expenditure as welL 

With the new procedures in 
place and working reasonably well, 
payments are becoming more regu- 
lar. 

Perhaps the most important re- 
structuring is being forced on the 
government by the severity of the 
financial squeeze and the para- 
mount need to find savings. 

The introduction of open tender- 
ing was a crucial first step in this 
process, but events now could be 
forcing other equally salubrious 
changes. 

Saudi Arabia's physical transfor- 
mation in the last 10 years has been 
one of the modern wonders of the 
world. But there has, inevitably, 
been waste. Rows and rows of de- 
serted apartment blocks in Jeddah 
and Riyadh, built at vast and un- 
necessary expense, attest to the fad- 
dish nature of some development 

Similarly, wheat sdf-suffiency 


has been won at enormous cost — 
both in subsidies to lag business 
(which has often recouped its in- 
vestment in 12 to 18 months), and 
in use of the kingdom’s most pre- 
cious resource, water — and has 
been of arguable value in settling 
Saudi Arabia's tribes. 

Subsidies touch at the heart of 
the political/economic debate. 

They perform a useful social func- 
tion in spreading wealth, so the 
broad padcage of subsidies will be 
maintained with only marginal 
changes. The recent rise in local 
gasoline prices to about a fifth of 
international levels is an example 
of the careful pruning that can be 
expected. But can arm should the 
wealthy continue to be subsidized? 

Observers mil be watching the 
government's handling of the 
wheat subsidy for dues. More than 
two yean ago, Mr. AbalkhaO and . 
the former ministry of industry and 
electridty, Ghazi al-Gosaibi, failed 
to win cabinet approval for a pack- 
age of subsidy cuts, but times have ‘ 
changed. One Saudi businessman 
said: "They have to do something 
about it [the wheat subsidy], and , 
they wDL Large farmers have not A| * * , r - 
been paid the subsidy for last year's flulav 
harvest and small farmers haye 
only been paid 30 percenL” n 

The financial squeeze, by idend- Lg 
fying the vital importance of tech- aj) 
oology transfer and good manage- 
ment, has opened up 
unprecedented opportunities for 
building a solid base for Saudi Ara- 
bia's diversification out of ail The : 
technocrats in the government are L 
well aware of the opportunities. It . 
now depends on their political 
leaden whether the opportunities 
are seized. 
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The King Khaled Eye Specialist hospital in Riyadh. 
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Planners Keep Eye on Target: Industrialisation 


QUALITY HAS COME TO STAY 


(Costumed From Previews Page) 

technologically advanced indus- 
tries as a means of providing jobs 
and training for young Saudis in 
skills hitherto confined chiefly to 
the developed nations. 

They also hope that these indus- 
tries will begin to make the country 
more self-reliant and independent. 
Most Westerners remember the 
late King Faisal as the man who 
unsheathed the oil weapon; few re- 
alize that, even today, wdl over 
four-fifths of Saudi Arabia's non- 
military imports come from the 
United’ Slates, Western Europe and 
Japan and that the total value of 
these, about S33 bOHon in 1982. 
corresponds to more than half the 
kingdom's nonral gross domestic 
product For military supplies, the 
Saudi rely almost exclusively upon 
a handful of Western nations. 

The cornerstone of industrial de- 
velopment is the Saudi Basic In- 
dustries Cotp., or SABIC, which, 
since its incorporation in 1976, has 
set up seven joint ventures and one 
i owned project in petro- 
chemicals. two iron and steel com- 
panies, an industrial gas company 
and a joint venture in plastics. Five 
of these are operating and the oth- 
ers will start by the end of next 
year. 

SABIC, which has capital of 10 


billion riyals and has so far invest- 
ed about 38 bQlicm riyals in its 
projects, has started to go public 
and has sold 30 percent of its 
shares; demand was so high for the 
first issues that the government, 
despite its commitment to private 
enterprise and ultimate goal of re- 
linquishing 75 percent of its con- 
trol, does not plan to issue more 
shares before the end of 1985. 

“Ours is a step-by-step philoso- 
phy," said SABICs vice president 
and managing director, Ibrahim 
bwSalamah. 

All the petrochemical plants use 
methane, ethane or ethylene (a de- 
rivative of ethane) as feedstock and 
it was initially planned to supply 
them with the “associated" gases 
that are a byproduct of crude oil 
production. 

But because of long-term conser- 
vation policies that the industrial- 
ized nations began after the 1974- 
1974 OPEC price rises and the 
recession that followed tire 1979- 
1980 [nice rises, Saudi oil output 
slumped from an average of 9.9 
milli on bands a day in the peak 
year. 1980, to little more than 5 
million barrels a day last year. 

There was a corresponding drop in 

associated gas yields, which result- 
ed eariy last year in widespread 


electricity failures in Eastern prov- 
ince. 

Public utilities have a prior claim 
on natural gas supplies, and a $20- 
buhoQ gas-gathering plan was rap- 
idly put into effect Lapping the 
country's vast ‘'dry," or nonasso- 
gated, gas fields; directors of SA- 
, projects say they no longer 
fear shortages in gas supplies. 

The industrialization program 
has not been without its headaches. 
World demand for petrochemicals 
has slumped because of the reces- 
sion and a number of European 
manufacturers have had to close. 
The huge Saudi plants due to start 
commercial production over the 
coming year will not find it easy to 
acqwre markets, and accusations 
of protectionism are being thrown 
at the European Community. 

SABIC has completed its first- 
generation. export-oriented plants 
and from now on is likely to em- 
bark solely upon small, local pro- 
jects such as the manufacture of 
plastic pipes, taking private Saudi 
companies as partners. 

There is no denying that Saudi 
Arabia has made considerable 
strides in the last decade toward 
becoming an industrialized nation. 
But sales cf crude oil still rinrni'naf#. 
the economy, providing about $38 
billion in the last fiscal year toward 


the total government revenue of 
$54 billion. 

Last year's oil production was 
the lowest since 1970, when it first 
topped three million barrels per 
day. while the average price of Sau- 
di crude, now $27.55 a barrel is 
more than 17 percent lower than it 
was two years ago. 

Few. if any, people believe the 
kingdom can meet its budget tar- 
gets, or even come anywhere near 
doing so this year. The result will 
almost certainly be further cut- 
backs on industrial project spend- 
ing. 

Some would argue that this is no 
bad thing, provided it does not last 
indefinitely. “In the past," an ob- 
server in Ftiyadh of the Saudi econ- 
omy said, “the economy was char- 
acterized by revenues that were 
systematically higher than forecast 
Ministries foundu quite difficult at 
times to actually spend the money 
they were allocated Today, tbe re- 
verse is true. One consequence is 
that the Finance Minis try is getting 
a tighter control. There is watt 
serious approach tq planning, and 
targets have to be met." 

The fourth five-year develop- 
ment plan, which is due to begin 
March 22, is being revised to take 
account of lower projected oil out- 
put, sources say. 


1 .J, M ; 
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Checking in at the International Terminal at Riyadh Airport, left; at right, mad e the new King Pnled International Airport 


Development Bringing Change to Dammam and Eastern Province’s Industry 


DAMMAM — The Eastern 
Province has a very different feel 
from Riyadh or Jeddah. The scale 
and proportions of Dammam, the 
main regional center, are those of a 
small Golf trading post that made 
its mark in the 1950s and early 
1960s. Few buildings rise above 
Four stories and there is an absence 
of the marble and fine stone that 
are the hallmarks of Riyadh’s 
princely office blocks. 

Traditionally. Eastern Province, 
where the majority of the king- 
dom's Shiite population resides, 
has been left to its own devices, 
very much the poor stepsister of the 
Nejd and the Hejaz regions when it 
comes to sharing out the state reve- 
nue, even though the kingdom's 
wealth derives from Eastern (Hi 
fields. 

This changed after the distur- 
bances that followed the November 
1979 siege of the Grand Mosque in 
Mecca. Development funds have 
been more liberal since. A network 
of supeitugiways, a sports stadium 
and a new regional government 
complex (to house the court, which 
is to reside in D ammam for two 
months of the year, as it does in 
Taif each summer) attest to the 
spreading of the iaigesse. 

In addition, the province boasts 
the new industrial city of Jubad, 
and within the next three years will 
have an airport to match Riyadh 
and Jeddah. 

Yet, the local economy remains 
surprisingly regional, geared to 
Arameo’s fortunes and the Gulf 
rather than the rest of the kingdom. 

Araroco has been a focal point of 
industrial development both as a 


major customer erf local industry — 
which it has nurtured through of- 
fering a 7- to 15-percent price ad- 
vantage over foreign competition, 
providing the specifications and 
quality are right —and through its 
Local Industry Development De- 
partment, which has performed an 
invaluable service in nursing indus- 
trial development. 

However, it is the local merchant 
families that have provided the 
backbone of investment, vying with 
one another like Renaissance 
princes to produce the biggest and 
the best. 

The most diversified are the al- 
Zamil group of companies, con- 
trolled by about 10 brothers, who 
are mostly Western-educated and 
still in their 30s and 40s. The family 
hires Western expertise to set up 
plants but then tends to buy out its 
partners. 

In contrast, the Rashids, perhaps 
because of their princely connec- 
tions, take a far more patrician atti- 
tude to their operations. "The Ra- 
shids would not be interested in an 
SIDF loan except for fine tuning,” 
one market observer commented, 
referring to the Saudi Industrial 
Development Fund. The Rashids 
prefer to invest in joint ventures 
and hire young, aggressive Western 
manag ement to run them. Their 
business activites are heavily 
geared toAramco. 

The four or five Kanoo brothers 
:er to leave the running of their 
less interests, still firmly based 
in the travel business and in trade, 
to British managers. They favor 
joint ventures but like to retain 
control. The al-Gosaibi group — 


Caution Pervades 
The Banking Sector 


(CootriwedFrom Page 7) 

among the prudent bankers of a far 
higher degree of risk. One cause of 
the banks' sagging profitability is 
ihe need for some nefty increases in 
general and specific loan-loss pro- 
visions, bankers say. Total loan 
commitments by commercial 
banks were at a virtual standstill, at 
about 59 billion riyals, from the 
1983 pilgrimage season to 1984’s, 
and are unlikely to have pierced the 
60-billion barrier in the two 
months since. 

One reason the hanks are so cau- 
tious is the rapid transformation of 
the credit markets in Saudi Arabia 
in the last few years. Few banks 
adequately prepared themselves for 
the changes. Contract financing 
and import financing —previously 
the banks’ bread-and-butter busi- 
ness, fltvvwinimg for more than 
two-thirds of their loan commit- 
ments — have fallen off sharply or, 
at best, leveled off in the last two 
years. Loan demand from these 
sectors now takes the form of roll- 
overs of existing credits to meet the 
unexpected cash crunch caused by 
the sudden downturn in public-sec- 
tor contracts. 

Among potential growth mar- 
kets to replace the lost business in 
these traditional areas are the rap- 
idly growing agricultural and in- 
dustrial sectors. Bui whereas the 
traditional trade and contract fi- 
nancing entailed relatively few 
risks and little specialized expertise 
— it was geared toward established 

with proven 
trade records —both the new areas 

are considered high-risk, and few 
banks have the in-house expertise 
to assess the risk or viability of 
projects. Agriculture especially is 
considered risky because of the un- 
certainties surrounding the govern- 
ment c ommi tment to continue its 
large subsidies. . 

This caution does not stop with 
the banks. The government s own 
Industrial Development Fund, 
SIDF, created to provide start-up 
financing for industrial concerns to 
help diversify the economy, has de- 
veloped a reputation for a tough, 
no-nonsense credit evaluation pro- 
cess. Its project and credit evalua- 
tion department is considered 
among the best in the kingdom, 
however, and once a borrower re- 
ceives the SIDF seal of approval he 

finds bank credit available, even on 
good terms. 

The problem created by the scar- 
city of commercial bank credits is 
exacerbated by the lack of alterna- 
tive sources of financing, e^peda^ 

for the medium- to long-term cred- 
its that would normally be avail- 
able in the capital markets. No 
bond market exists in Saudi Ara- 
bia. The last riyal-denominatco 
hood was issued six years ago, al- 


though Al-Bank Al-Saudi Al- 
Fransi recently acted as the agent' 
bank for a doHar-denominatcd 
S50-nriUion floating rale note is- 
sued for the Bin Laden organiza- 
tion. Some basks have studied ar- 
ranging corporate bonds and 
developing a secondary market, 
bat for now, the Sand Arabian 
Monetary Agency is lukewarm to 
anything not privately placed. 

Thelangdom does enjoy a fairly 
active market for new equity issues. 
Secondary market turnover is in 

the doldrums and prices have fallen 

cm what few trades are registered 
by as much as a fifth in (he last 
month. But new issues look to beat 
least twice oversubscribed, indicat- 
ing a strong enough investor appe- 
tite to fanner, a Saudi company 
wishing to raise capital by going 
public. There are about 110 joint 
stock companies in the kingdom. 


capitalized at perhaps S13 billion 
or more. There were 15 new issues 
last year and four so far this year, 
with one or two big issues expected 
by the end erf the year. Coming to 
market in late November, for in- 
stance, are 4.5 million shares, 
priced at 100 riyals a share, of Na- 
tional Industries Corp- 
But there is still a sharp disparity 
in investor attitudes toward prims- 

s — . J m mImaW l»m _ 


its the scale . 

market. The much smaller inves- 



i the par and : 

ket price by selling quickly to se- 
lected brokers who put together 
syndicates of smaller investors. 
They then sell a block of the shares 
to the handful of major investors, 
who tend to hold them over the 
long term. There is thus Httle turn- 
over in the secondary market 

The government is well aware of 
these shortcomings in the finan c i a l 
system, and is studying various 
proposals to correct some of the 
gaps. For instance, there have been 
proposals for some sort of system 
in which the government could pro- 
vide guarantees to support loan re- 
quests by small to medium-sized 
borrowers. 

SAMA has shifted the 

of its policies, now that its 

zation program has been put into 
effect, to prod banks intopr w ’ H, "“ 
better services and credit a ™ . .. . — , 
ity for the middle tier of borrowers. 

These borrowers have lacked the 
kiwi erf attention that the banks 
have provided to the several hun- 
dred prime names occupying the 
fast tier of best credit in the Saadi 
mariret. But whether the govern- 
ment guarantee is the answer is far 
from dear, and it would appear 
that the business community will 
have to sort out its own affairs with 
the banks rafter than depend on 
the government for a bailout of 
some sort. 


facing a potential succession prob- 
lem with the brothers Abdul Aziz 
and Ahmad now in their 60s and 
with no young family members 
coming up through the r ank* — 
tend to have non-Weston manage- 
ment. They run a mix of joint ven- 
tures and wholly owned subsidiar- 
ies. 

The al-Qahtani group, con- 
trolled by Abdul Hadi and his three 
sons, are principally known for 
their pipe-coating subsidiary, one 
of the most impressive all-Saudi 
Operations in the kingdom. Situat- 


ed on two sites in D ammam with a 
total area of more than one million 
square meters, the 
coating terminal can treat 4,< 
lometers of pipe a year, which 
makes it probably the biggest oper- 
ation of its kind in the world. 

Like other oil-service industries, 
Qahtani has fdl the recession. Its 
production is down to 40 percent of 
capacity from a peak 60 percent. 
However, the company’s unrivaled 
reputation for quality ensures it a 
steady stream of work, not only for 
the new east-west crude pipeline 


but for product pipelines and pip- 
ing in refineries at the Jubad petro- 
chemical complex and rigs. 

Baroid Petroleum Services is 
similarly affected by Aramco’s 
halving the number of drilling 
counts tins year. It produces drill- 
ing muds, chemicals and drilling 
fluids. Aramco deals exclusively 
with the company and one compet- 
itor that have a half share in 
the market. Water drilling has of- 
fered some scope for additional 


A stone's throw across from Bar- 


ad in fte Dammam industrial es- 
tate is Saudi Arabia’s only alumi- 
num extrusion company. Alupoo is 
trying to rationalize production, 
update equipment and bring in 
more automation in an effort to 
protect margins under threat from 
foreign products and a slowdown 
in market growth to about 3 per- 
cent a year. The company is also 
hying to create alternative runs for 
its extrusion plants and is diversify- 
ing product lmes, producing alumi- 
num lamp posts and guard rads. 

ATZamil Refrigeration Indus- 


tries has been gping through a simi- 
lar process of rationalization and 
consolidation. Demand for air con- 
ditioners has leveled off and may 
have declined slightly, said the di- 
rector, Adeed aT-Zamil. But the 
growth rate is expected to pick up 
again in the next two to three years. 
Al- Zamfl Refrigeration is the only 
company in the kingdom produc- 
ing central air conditioners and 
room conditioners as well as room 
conditioners, and it is using its ex- 
pertise to develop chilled-water 
systems and fan coders. Al-Zamil 


t rims to provide one- third of the 
domestic market of 500,000 unite a 
year and to take up the remaining 
annual capacity of 180,000 room 
conditioners and 12,000 central 
conditioners with sales to the Gulf. 
“We won’t turn down sales [locally] 
but we won't invest in extra mar- 
keting 1 ' said Mr. Tamil. The mes- 
sagefrom all these companies is 
that the current downturn has to be 
used to retrench, consolidate, mod- 
ernize and diversify if markets are 

tO be irmrnt.iiiUNrl 

— ALAN MACKDE 



Albabtain 
Group of 

Companies 

Abdul Latif SAlbabtain &Bros. 

SAUDI ARABIA 


GENERAL TRADING 

Albabtain General Trading Co. 

Distributors of fast moving consumer food products. Distributors of cigarettes Philip Morris Inc. USA- Distributors of household, white, gas 
and electrical products Indesit Italy. 

MANUFACTURING ACTIVITIES 

Albabtain Biscuit 
Manufacturing Co. 

Manufacturers of a wide variety of high quality Cookies, 

Biscuits and Crackers. 

Albabtain Plastic Barrels 
Manufacturing Co. 

Manufacturers of plastic containers for the food and chemical 
industries and for lubricating oils. Variety of sizes from 1 litre to 
220 litres capacity. This manufacturing unit is the largest of its 
type in the middle east 

Albabtain Polyurethane 
Manufacturing Co. 

Manufacturers of light urethane furniture for hospitals, canteens, 
schools, waiting rooms, etc. 

Manufacturers of waterproofing materials for roofing. 

Manufacturers of polyurethane insulation materials, the largest producer of such material in the middle east. 

INVESTMENTS 

Albabtain Real Estate Co. 

Specialists in land and building management in the Kingdom of Saudi Arabia. 

Albabtain Project and Investment Co. 

A dynamic and successful company in real estate and property management in Europe and USA 

FUTURE MANUFACTURING PROJECTS 

Food 

Expansion of Food and Beverage Manufacturing in Saudi Arabia. 

Petrochemicals 

Establishment of a Polyol Cracker Plant in Saudi Arabia in 
partnership with Upjohn Polymer International Co. USA 
and Synthesia Espanola SJL Spain. 

Abdul Latif Albabtain & Bros. 

Albabtain Building, King Abdul Aziz Boulevard, Alkhobar 
P.O. Box 494, Kingdom of Saudi Arabia 
Telephones: (3)8647420/(3)8643075 
Telexes: 670178 SHROUK SJ 670899 ABISCO SJ 
201896 SHROOK SJ 205 681 ABISCO SI 
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CHANGING TIMES 


"I wondez; young man, if you'll see as many 
changes in your lifetime as your grandfather 

Take money for instance. 

"When i was a boy we liad no Saudi paper 
currency - just silver Riyals and gold 
sovereigns. Banking was quite a new idea. 

'Then in 1961 tne Kingdom issued its own 
bank notes and life became much simpler, 
especially for businessmen like me and 
your father 

"In die last ten years cliange has been rapid. 
Banks have branches all over the Kingdom. 


dLJl 

Saudi American Bank 

The leader in electronic banking 


"And your father now buys and sells in 
many currencies, using a Samba Link computer 
in his office to help him. 

"Just by tapping the computer's keyboard 
he can instantly check the balances on his 
business accounts. 

“He's even opened a savings account at 
Samba For you, and when you're grown up 
you'll probably be paying for things with a 
special computer-card - not with a check-book 
like your father or gold coins like your 
grandfather" 




A joint stock company with total shareholders' funds exceeding SR 1.140 million and paid-up capital of SR 300 million. 
CRjio: 353 19. Head Office: P.O. Box S33. Riyadh 1 142 1. Tel: (01) 477 4770. 




HOSHASCO 

A COMPANY OF PEOPLE 


HIISH 





P.O. Box 509, Riyadh 1 1421, Saudi Arabia, 
Tel: 4774290/4761338/4761322 
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Storage silos of die Saudi Grain and Flour Organization. 
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Europeans, Saudis Begin Discussions 
On Tariffs for Petrochemical Exports 


RIYADH — As Saudi Arabia develops into 
one of the world's largest openers of petro- 
chemicals. it has begun a dialogue of the deaf 
with the European Community over trade tar- 
iffs. Although each side professes to deplore its 
own as well as the other's rhetorical excesses, 
passions are high in Saudi Arabia, and more 
charges of protectionism and calls for reprisals 
are likely when five polyethylene plants come on 
stream next year. 

The only Saudi petrochemical to reach Euro- 
pean markets in bulk so far is methanol used in 
making formaldehyde, acetic add and solvents 
and as an additive' in lead-free gasoline. 

Although production of methanol in Europe- 
an Community and European Free Trade Asso- 
ciation countries combined is about one million 
metric tons short of consumption, at 3-5 million 
tons a year, local manufacturers fear they will be 
unable' to compete with Saudi Arabia's large, 
up-to-date plants, which have the additional 
advantage of virtually free, inexhaustible sup- 
plies of methane gas from the kingdom's oil- 
fields. 

' Saudi Methanol Co. (Ar-Razi) began export- 
ing in July 1983 from a plant at Jubail on the 
Gulf coast that has a capacity of 600.000 tons a 
year. The country's only other producer. Na- 
tional Methanol Co. (Ibn Sina). started com- 
mercial operations Nov. 1 from a 650.000-ton-a- 
year unit in Jubail. 

These are comparable to the largest plants in 
Europe, such as Methanor-Chemie's 750,000- 
ton works in the Netherlands, and almost all 
their production is for export. Not all will go to 
Europe, however. Japan is due to take half the 
output from Ar-Razi, a 50-50 joint venture be- 
tween Saudi Base Industries Corp. (SAB IQ 
and a consortium headed by Mitsubishi and 
has substantially reduced domestic production. 

European petrochemicals capacity has been 
cut by aboui 800,000 tons a year in the last four 
years. A spokeswoman at Royal Dulch/ShelTs 
chemicals division said. Things will get very 
difficult if there is no further rationalization.” 

In September, the EC Coramiskm imposed a 
13-5-percent tariff on Saudi methanol the same 
level that is levied on all consignments of metha- 
nol entering the community. 

This provoked a wave of indigamion in Saudi 
Arabia. Abdullah Quwaiz, deputy secretary- 
general of the Gulf Cooperation Council the 
political and economic union comprising Bah- 
rain, Kuwait, Oman, Qatar, Saudi Arabia and 
the United Arab F mi rates, said, “This type of 
application of quotas . . .conflicts with the ob- 
jectives the community bad in mind when agree- 
ing upon them.” He accused the EC of “violat- 
ing an existing tadt agreement’' with the GCC 
that tariffs would not be imposed until the 
completion of trade talks. No GCC state, he 
added, had yet exceeded its quota. 

The ECs commissioner for industry, energy 


and research, Etienne Davignon, repudiated the 
charge. “I am not aware that any official could 
have made that commitment,” he said in Paris. 

Saudi Arabia, like most developing countries, 
is a beneficiary of the General System of Prefer- 
ences (GSPl which allows modest amounts of 
products into the EC duty-free. The concession 
for each methanol exporter this year is 256,300 
European Currency Units (ECUs) — equivalent 
at November spot market rates of about S16S a 
ton for methanol to about 1,200 tons, “a single 
boatload,” in the words of Michael Cockbum, 
trade policy adviser to the Brussels-based Con- 
seO Eutop tat d es Federations de 1 Industrie 
Chirmque (CEFIC). 

“Once the ceiling is reached." he said, “the 
EC Commission must impose duty if asked to 
do so by a member government, which is what 
happened with Saudi methanol at the request of 
the Dutch. But a distinction must be made 
between a ceiling and a quota. Libya and Mexi- 
co, for example, each have a quota of 256.000 
ECUs for methanol There is no quota on Saudi 
imports and, as it happened, these had exceeded 
12.000 tons, about 10 times the ceiling, before 
duty was imposed. It cannot be retroactively 
charged.” 

In Mr. Cockbura’s view “the dispute over the 
GSP has been blown out of all proportion. We 
are not in the slightest worried about the duty- 
free amounts; what concerns us is the volumes 
that are entering the community on which duty 
is paid.” 

Tariffs, he added, were no longer a deterrent. 
“If they were, you would not get one million 
tons of methanol a year entering a market for 
3i million tons,” Mr. Cockbum said. Tariffs 
may have been a deterrent in the 1930s and 
1940s, but that effect has v anish ed since the 
Kennedy and Tokyo rounds" of trade talks. 

The Saudi industry and electricity minister, 
Abdul Aziz al-Zamil concedes the point: Tar- 
iffs of 20 percent are norma) in Europe. What 
we call protectionism you call free trade.” Bui 
he went on with some passion, “From now on 
Saudi Arabia is not just going to be there as a 
market for American, European or Japanese 
goods without due regard to the development of 
local industry. The right to protect infant indus- 
tries in developing countries is recognized by the 
EC in the Lomfe agreements and GATT, the 
General Agreement on Tariffs and Trade. 

Mr. ZarmT s deputy on SABICs board, Ibra- 
him bin Salamah, was more emphatic. “Wehave 
contributed a great deal to the prosperity of the 
industrial countries,” he said. “Foreign compa- 
nies share in our profits from the joint ventures. 
Perhaps the mentality behind tariffs is to arrest 
our development.” 

Saudi Arabia is not a signatory to GATT, nor 
is it among the 69 Third World beneficiaries of 
the Lome treaties, under which the EC guaran- 
tees that the export earnings of producers of raw 


materials will reach a specified minimum level 
during a five-year period. 

Mr. Davignon conceded that the reasoning 
behind the GSP was “to give developing coun- 
tries a chance to enter our markets,” but he 
rejected the comparison with the Lom6 accords. 

“These are overall agreements covering trade, 
development assistance, cultural exchanges and 
so forth, whereas the GSP was not the result of 
negotiation,” he said. “It is a concession; we ask 
for no thing in exchange and we are not obliged 

to maintain it. 

“While the GSP has been of enormous benefit 
to countries like Korea and Yugoslavia, en- 
abling them to get the tiny margin that is some- 
times all dial is necessary to break into markets 
for certain products, it is insignificant in the 
case of metiuino); the Saudis know full well that 
they are not going to sell a single drop more or 
less of the stuff, with or without the GSP.” 

The EC will increase the ceiling on methanol 
imports under the GSP to 320,400 ECUs next 
year, but this is still a modest amount and 
community officials refuse to speculate on mea- 
sures that may be taken after CEFIC submits a 
report on the future of the European petrochem- 
icals industry to the EC in December. 

“We are bong very cautious,” Mr. Davignon 
said. “Our mandate is to develop cooperation as 
far as possible without preferential treatment 
and the beneficiary developing countries will 
not be given further advantages.” But be added 
that “relations with the Saudis are in fact very 
good.” 

“We could not care less, and I do not think 
they could really care less, about the GSP ” he 
said, “They are using it quite cleverly as a 
po litical instrument.” 

CEFIC believes that the methanol problem 
may diminish in the latter half of the decade. 
“Demand will rise if lead-free gasoline is widely 
introduced,” Mr. Cockbum said, “and there is 
every likelihood that we shall grow out of the 
problem, though perhaps not as soon as 1985 or 
1986.” 

Other petrochemicals “are a totally different 
scene,” Mr. Cockbum said. European produc- 
tion of polyethylenes, at about five million tons 
a year, outstrips local consumption by one mil- 
lion tons, and “although there was a tremendous 
demand for polyethylenes in China in 1984, that 
may not be repeated; we fear that export mar- 
kets win be losi” Mr. Cockbum said. 

The five S ABIC polyethylene plants that will 
enter production withm 12 months have a total 
capacity of more than 950,000 tons a year of 
ethylene derivatives and 295.000 tons a year of 
styrene, both of which are on the GSFs “sensi- 
tive products" list as well as almost 600,000 
tons a year of linear low-density polyethylene, a 
new product so far manufactured in only two or 
three countries. 

— ROBERT HOLLOWAY 


Marketing Structure Moves Into Place 


JUBAIL — The emergence of Saudi Arabia 
as an important exporter of petrochemicals at a 
time when world markets are depressed may 
e foreign manufacturers sleepless nights, but 
immerce Minister Sulaiman Abdul Aziz al- 
Sulaira regards it as a blessing for Saudi Basic 
Industries Coip„ the state-owned company that 
has a full or part stake in all eight of the 
kingdom's petrochemical plants. 

In June, two marketing companies were set 
up to handle the range of products that will be 
coming on stream in Lhe next 12 months. SABIC 
Marketing will negotiate sales contracts and 
prices, whDe SABIC Marketing Services will 
provide support services such as delivery, stor- 
age and quality control. 

“We are lucky to be entering a market when it 
Forces us to be competitive," Mr. Sul aim said, 
“just as we were fortunate that the latest high 
technology was becoming available when we 
started to set up the plants in the late 70s and 
early ’80s." 

The technology was provided by foreign com- 
panies, in most cases U.S. or Japanese, which 
entered joint ventures with SABIC that cover 
every aspect of production and marketing. Ex- 
xon Chemical Co„ for example, has a 50- percent 
equity holding in the $1. 1-billion al-Jubad Pet- 
rochemical Co., or Kemya. which plans to start 
commercial production of linear low-density 

ilyethylene (LLDPE) by next autumn. 

Used in making thin plastic coatings and 
films, this new product is lighter and stronger 
than other LLDPEs and is produced at lower 
cost, using a lew-pressure process involving spe- 
cial catalysts made under license from Union 
Carbide. 

"Apart from Dow Chemical which uses a 
different process, we know of no other major 
manufacturer of LLDPE except Exxon itself," 
said a Kemya officiaL Security is so tight at the 
Jubail plant that even SABIC officials have to 
satisfy aimed guards that they are not carrying 
cameras. 

As with the other joint ventures. Kemya's 
output will be marketed by the two venture 
partners; the U.S. company is obliged to find 
outlets for a certain, undisclosed percentage of 
the total 

“We have an option to sell through alterna- 
tive networks if the marketing companies fail to 
lift all we produce,” Kemya President James 
Brewer said, but he refused to elaborate. “We 
are not a marketing firm and we are forbidden 
to discuss it," 

SABICs vice c hairman , Ibr ahim Salamah , 
said, “In the short term, our partners will bear 
the burden of distribution, since they have 
greater experience, but SABIC will assume a 
greater responsibility in the future. All profits 


from marketing operations will be ploughed 
back into the joint venture after distribution 
costs ami commissions have been deduc t ed.” 

A source in Riyadh, who asked not to be 
identified, said that “in a typical case the part- 
ner is contractually obliged to lift more than 
half the output from the joint venture; it is then 
his problem." The partner may therefore find 
itself in competition with SABIC Marketing, 
particularly if it has other production units 
outside Saudi Arabia. 

The capacity of the Kemya plant, for in- 
stance, is 260,000 metric tons a yea r, compared 
with 270,000 at Exxon's LLDPE unit at Mont 
Belvieu, Texas, near Houston. Kemya plans to 
export chiefly to the Far East and has decided to 
manufacture LLDPE in pellet form to suit cus- 
tomers there, while the Houston plant turns out 
granulated LLDPE, but otherwise there is no 
difference. 

Mr. Brewer said that until the completion of 
start-up tests that began in October the compa- 
ny could not gauge optimal operating capacity, 
but since the plant has a twin reactor it would be 
possible in extreme circumstances to dose ca- 
pacity by half. 

There is, however, not likely to be any short- 
age of markets for LLDPE. More serious is the 
outlook for National Methanol Co., a joint 
venture involving Cdaneso-Texas Eastern and 
the huge 52.5-bilLioa Saudi Yanbu Petrochemi- 
cal Co., half-owned by Mobfl, which will be 
trying to enter the oversupplied markets for 
methanol and ethylene glycol a derivative used 
in making anti-freeze and fibers. 

The partners appeared not to realize that 
SABIC would be so successful” said a source 
who asked not to be named. “The one firm 
which saw the writing on the wall was Dow, 
which wrote off S25 million when it pulled out 
of Arabian Petrochemical Co. in 1982, leaving it 
a wholly owned SABIC subsidiary. Dow real- 
ized that the Third World was going to became 
the big producer of petrochemicals and it has 
decided to go further downstream.” 

Not all of the SABIC plants' output will be 
exported, however.“There is a misconception 
about our operations," said Abdul Aziz al- Jar- 
bou, director-general of SABIC Projects Imple- 
mentation. Saudi Petrochemical Co„ orSA- 
DAF, a S3-b01ioa joint venture with Peclen 
Arabia, a subsidiary of U.S. Shell, will be pro- 
ducing 454,000 metric ions a- year of ethylene 
dichloride after it comes fully on stream in 
March next year, “but it is not widely appreciat- 
ed that half of this will be absorbed by National 
Plastic Co.,” said Mr. Jarbou. National Plastic is 
half-owned by Lucky Corp. of South Korea, 
which plans to produce 200.000 tons a year of 
PVC in Jubail he said. 


Preliminary estimates show that 38 percent of 
SABIC exports will go to the United States. 22 
percent to Japan, 1 1 percent to Europe and 29 
percent elsewhere, but the volume available for 
export remains uncertain. Mr. Jarbou saidbe 
thought that “the forecast of 11 percent domes- 
tic consumption of petrochemicals is on the 
conservative side. There are already more than 
50 PVC molding factories in the kin gdom and 
we cannot tell what overall local demand will be 
until all the petrochemical plants are working. 
Private enterprise is waiting on SABIC” 

The corporation, set up in 1976 with capital 
of 10 billion riyals. plans to spend 16.4 bubon 
riyals under the next five-year plan, which starts 
in March; 8.41 bQtion of it would be in petro- 
chemicals. Only three relatively modest new 
plants are at Lhe stage of advanced p lanning , 
however, and the corporation’s vice Anirman, 
Mr. Salamah, confirmed that "we have no olhar 
firm plans.” More than half the investments in 
the five-year plan, he said, would be “with the 
private sector ” 

One of the three plants will produce 1300 to 
1,500 tons a day of amm onia from methane or 
ethane gas. The other two will be integrated into 
the Jubail system, taking feedstocks from the 
first generation of petrochemical plants to pro- 
duce polystyrene and MTBE, a chemical that 
replaces lead to improve gasoline octane ratings. 

Some of SABICs competitors argue that 
guaranteed long-term supplies of cheap meth- 
ane and ethane from the Saudi state hydrocar- 
bons concern, Petromin, coupled with sites -at 
nominal rents from du Royal Comnrisaos for 
Yanbu and Jubail give the corporation a head 
start But Tony Foster, general manag er of the 
chemicals division of Britain's ICL has said that 
“we do not believe that the Saudis have a agnifi- 
riani cost advan tage " 

Alt' ' - - ~ 


completed ahead of schedule and below budget, 
S ADAF s senior vice president, M o h am py** al- 
Mady, said, “The low cost of our raw materials 
is offset by lhe high cost of setting up new plant, 
about 20 percent above costs in Europe, and by 
very expensive training: the only advantage we 
have is brand-new technology." 

Bill Carpenter, seconded from U.S. Shell to 
be president of SAD AF, argued that even tins 
advantage was “not unique to Saudi Arabia. 
The only uniquely Saudi advantage we have is 
cheap feedstock, and this is an absolute mist if 
Jubail is to compete. We are Jogistically disad- 
vantaged in that we are distant from markers in 
the developed world. We have to work very bard 
to get a normal rare of return and we do not 
Mpectany profit margins until prices pick up in 

— ROBERT HOLLOWAY 
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Petromin-Mobil Refinery at Yanbu Operational Six Months Ahead of Schedule 


JEDDAH — Although it is, above all, a 


producer of crude oil, by the end of this year 
Saudi Arabia will have become a signifi cant 


Saudi Arabia will have become a si gnificant 
exporter of refined products, a prospect that 
worries refiners in Western Europe, where 
plants are already working at about two-thirds 
of capacity. 

In July, six months ahead of schedule. Petro- 
min, the state hydrocarbons concern, began 
operating a refinery in the Red Sea port of 
Yanbu mat has a capacity of 250,000 barrels a 
day and is run as a joint venture with Mobil. An 
identical venture with Shell is due to start this 
month at Jubail, on the Gulf coast, while a 
325,000-barrd-a-day refinery involving Petrbla 
International of Greece is under construction. 

Five alder refineries have a total capacity 
sufficient to meet domestic demand. The output 
of the new plants is for export only. 

This has raised fears that Saudi Arabia wfll be 
able to undercut refiners in Europe and has 
aroused jmspition that the kingdom might fol- 
low the line taken by some other members of 
OPEC and use its refineries to exceed the orga- 
nization's production eatings. 

Speaking in T/wwton earlier this year, the 


described these fears as exaggerated. While it is 
true, he said, that “our commitment to OPEC 
does not directly affect our refinery output, you 
should not look at refined products in this 


1976, but refineries are stiD operating at 66 
percent, a figure typical of much of Europe, and 
further cuts of at least 170,000 barrels a day are 


context as any different from crude." Refinery 
output coaid be used as “a substitute for crude 


regarded as inevitable. Primary refining capaci- 
ty in the members of the International Energy 


president of Exxon, Richard Rad, said: “My 
greatest fear is that the OPEC oil producers wifi 


greatest fear is that the OPEC oil proctacers will 
think they can their output by selling 

products in Europe- . .We look upon that as a 
threat.” 

The governor of Petromin, Abddhady Taher, 


output coaid be used as “a substitute for crude 
— there is no magic formula far that," he said, 
but added that what mattered as far as OPEC 
was concerned was the kingdom's total produc- 
tion. 

Under the terms of the OPEC oil ministers' 
agreement in Geneva at the end of October, 
Saudi crude production should be limited to 
4353 million barrels a day. The implication of 
Mr. Taber's remarks — although lie did not 
spdl it out cleariy — was that if the Yanbu and 
Juba3 refineries produced at maiimirm capaci- 
ty, crude output would be restricted to 3.853 
million bands a day. 

As for the threat to European refiners, Mr. 
Taher said that since the refineries were 50-30 
joint ventures, Petrotmn’s maximum available 
capacity from the two combined was 250,000 
barrels a day, equivalent to “only 0.4 percent of 
total refinery capacity in the market economy 
countries in the free world.” 

• Another way of looting at it is that France, 
the largest refining nation in Europe after Italy, 
has a total capacity of 2.37 million Wreis a day, 
less than five times the size of the Yanbu and 
Jubail plants. French capacity has been slashed 
from a maximum of 3.42 million barrels a day in 


ty in the members of the International Energy 
"Agency, which indudes most OECD countries 
but not France, has shrunk by about seven 
million barrels a day in the last five years, to 40 


million bands a day, and is expected to decline 
by a further (me million barrels a day by ibe end 
of. next year. 

Mr. Taher denied that Petromin would un- 
dercut European refiners by providing the refin- 
eries with cheap feedstock. “Crude wul be sold 
to the refineries ai government-established 
prices," he said in a recent interview. 

But be conceded that Saudi Arabia's entry 
into the market would “lend to accelerate the 
rationalization of outdated capacity, which has 
not been subject to new investment in upgrad- 
ing." 

Petromin officials say the yield of the Yanbu 
refinery will reach about 70 percent per barrel of 
crude, a very high rate of return; comparable 
refineries elsewhere normally get about 50 per- 
cent. 

Output from the Yanbu refinery at full capac- 
ity breaks down as follows: 68,000 barrels a day 
of gasoline, 18,000 barrels a day of naphtha, 

35.000 bands a day of aviation fuels, 75,000 
bands a day of diesd and hearing fuels and 

54.000 bands a day of bunker fuels and heavy 


heating oils. Refining industry sources describe 
the proportion of gasoline and naphtha, the 
lightest fuels, as unusually high. 

A big imponderable is demand. Petromin 
officials say the refineries are not expected to 
work at more than 400,000 bands a day by the 
end of next year. The third export refinery, at 
Rabigh, between Yanbu and Jeddah, was origi- 
nally scheduled to start operating late in 1985, 
and Mr. Taher said in October that this was still 
the case. But industry sources have been quoted 
assaying that they do not expect it to function 
before 1987. 

Under the terms of the joint venture agree- 
ments with Shell and Mold, each partner is 
entitled to lift half, the refinery output. The 
refineries were financed 60 percent tty the Pub- 
lic Investment Fund and 10 percent by commer- 
cial financial institutions. The remaining 30 
percent of the equity was shared equally by 
Petromin and its partner. 

As an incentive to enter the venture, Mobil 
and Shell were guaranteed crude strophes of 

125,000 barrels a day for IS years. Mr. Taher 
said these guaranteed supplies would not be 
jeopardized “provided that the refinery runs 
according to the agreement.” This stipulated 
that each partner must lift 60 percent of its 
refinery entitlement, or 75,000 bands a day of 
products. 

There is no cost benefit The incentive crude 
is sold at official contract prices, Mr. Taher said. 


and while the final pricing arrangements for the 
refined products have yet to be reached, a 
spokesman for one of thle two U.S. companies. 


Mobil, said that they would be sold at European 
prices "netted back.” In other words, Shell and 


prices "netted back." In other words, Shelf and 
Mobil will pay what they would have paid in 
Europe, Jess transport costs. 

The quality mix in the incentive crude sales is 
50 perce n t light and extra light and 50 percent 
maftimn and heavy crudes, Mr. Taber said. 

This is slightly ligh ter cm average than the 
new mix that Saudi Arabia told cheats they 
would have to take after Oct. 1 so that it could 
sell more of its advantageously priced heavy 
oils. The incentives sales to Mobil and Shell are, 
therefore, a means of disposing of modest 
amountsof light crude that Saudi Arabia would 
currently have difficulty selling at full price. 

The refinery venture agreements were con- 
cluded when markets were tight and guaranteed 
ofl supplies were attractive. Now. however, Mo- 
bil and Shell would appear to have little or no 
incentive to lift their incentive crudes. 

But, Mr. Taher said, “neither the ofl majors 
nor Petromin believe that the surplus will last 
forever. The lime wfll come again when crude is 
tight and the companies consider it to their 
advantage to have guaranteed access.” 


market,” he said, “it would be more expensive to 
let the refinery stand idle." 

Agreements between OPEC members commit 
them to respect specified price levels for crude 
sales, with variations only for quality and trans- 
port costs, and not to undercut one another. 
There are no agreements on prices for refined 
products, however, since in the past OPEC 
countries did not possess sufficient refining ca- 
pacity to have any degree of control over the 
market. 

As it enters the refining business on a large 
scale. Petromin has essentially two options: to 
base its product prices on spot prices m Europe 
or to use a fixed price that would probably be 
related to the ofioal contract crude price. 

It rejects the former because, in Mr. Taber's 
words, “the spot market does not provide either 
the buyer or the seller with either stability or 
short-term predictability of price,” and it “inev- 


itably exaggerates underlying supply and de- 
mand pressures.” But, on the other hand, “we 


refinery agreement. "Even in today’s glutted 


mand pressures.” But, on the other band, "we 
recognize that we cannot sell a product at aprice 
that is higher than the buyer is prepared to pay 
for it." The answer to the apparent dilemma is 
to give refined products a government-estab- 
lished price, but also to write into sales contracts 
“phase-out provisions" that will give Jhc seller 
protection while “providing adequate. .notice 
that a price adjustment is called for/’ Mr. Taher 
said. 

— ROBERT HOLLOWAY 



WORLDWIDE, THE WAT TO ARAB BUSINESS IS THE ARAB BANK. 


If you plan to do business in the Arab 
world your strategy should include 
Arab Bank Limited. . ■ 

Our focus is on Arab business. More 

than 100 of our branches and affiliated 

offices are concentrated in the Arab 
countries of the Middle East. 

Nobody knows more about the sub- 
tleties of doing business there; we ve 


been at it for 54 years. Each of our 
branch managers is a specialist in his 
home country, steeped in the knowledge 
it takes to succeed there. And our net- 
work is worldwide, with branches in 
the major financial centers. 

This means, for example, a Hong 
Kong or Singapore manufacturer can 
raise capital in London or Zurich or 


New York, market products or services 
throughout the Arab world, and do it 
all through one bank. The Arab Bank. 

With nearly $12 billion in assets and 
five decades of growth and experience, 
we’re oneof the largest financial insti- 
tutions in the Arab world. Our services 
range from the simplest funds transfer 
through the most complex trade and 


project financings. 

Get to know the Arab Bank. Call 
us in London (01) 606-7801; in Paris 
359-34-34; in Athens 3255401; in New 
York (212) 715-9700. 

Let us show you the way to Arab 
business. 


ARAB BANK LIMITED 
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Lower Oil Income Puts Budget Planners 
In Worst Financial Squeeze Since 1950s 


LONDON — Saudi Arabia is 
facing its worst finandal squeeze 
since the late 1950s. and the gov- 
ernment's decisions on how to cope 
with it will have an immediate, di- 
rect impact on the private sector 
and the fledgling industrial sector. 

The private sector has endured 
two successive years of dramatic 
rollbacks in state spending since 
the autumn of 1982. Last year, gov- 
ernment outlays barely reached 223 
billion riyals, well under a budget- 
ed 260 billion rivals and about 22 
percent under the 286-billion-riyal 
peak in spending in 1981-1982. 

While those numbers have been 
repeated endlessly, they are never- 
theless important because govern- 
ment payments still are the most 
important source of money supply 
creation in die kingdom. They ac- 
counted for at least 95 percent of 
all domestic liquidity creation last 
fiscal year, and perhaps more, since 
the banks have made little new net 
credit commitments since the pil- 
migrage season in 19S3. 

In these two years of austerity, 
the growth in the money supply has 
been sharply curtailed. M-l and M- 
2 grew hardy 1 percent and 3.3 
percent, to 86'biUion riyals and 120 
billion riyals. respectively, in the 
fiscal year that ended last ApriL 
The growth was four times that 
amount before the spending roll- 
backs. Even M-3. which includes 
large foreign currency deposits, 
managed growth of only 7.7 per- 
cent to 144 billion rivals', against a 
rate three times that big in the easy 
days before the oil gluL 

The Saudi economy, with its ab- 
sence of foreign exchange controls 
and its cash orientation, had been 
largely fueled by the high money 
supply growth of previous years. So 
when the money supply dropped 
sharply with the state spending 
cuts, economic activity was Like- 
wise clipped. The growth in the 
nonoil domestic product — the 
best measure of private-sector ac- 
tivity ■— fell to a little better than 5 
percent this year, compared to 
rales of 1 1 and 12 percent the two 
years before. In other words, many 
contractors and trading houses in 
the kingdom have found them- 
selves seriously strapped for liquid- 
ity or markets' for expansion. 

Thus, when the Finance Ministry 
unveiled its new budget last April 
Tor 1984-1985. it was greeted with a 
sigh of rclef. Government spending 
was targeted to grow back up to 
260 billion riyals. Especially ap- 
pealing was the budget's higher 
capital expenditure — payments to 
contactors — to 114 billion riyals 
from 82 billion. 

Few people believed, however, 


that the government would actually 
spend 260 billion riyals this year. 
The number is largely a political 
gesture, and even the Finance Min- 
istry has been working with figure 
closer to 235 billion or 245 billion 
riyals. The announced budget was 
interpreted to mean that the minis- 
try believed the corner had been 
turned, and that pleas from many 
in the private sector for the deus ex 
machina of higher spen d i n g, to 
ease the pain of light liquidity, had 
been answered. 

The new budget was based on a 
rather optimistic revenue forecast 
of 216 billion riyals, with the short- 
fall to be covered through a 46- 
biUion-riyal draw on the principal 
of the foreign reserves under man- 
agement of the Saudi Arabian 
Monetary Agency. Oil revenue was 
to total 151 billion riyals. or about 
$3.5 billion a month at a budgeted 
exchange rale of 3.54 riyals to the 
dollar crude oil exports would 
have to have averaged about 4 2 
million barrels a day throughout 
the year. Interest income from re- 
serves would bring in 35 billion 
riyals, for a return of a little less 
than 10 percent on foreign invest- 
ments of $108 billion; 27 billion 
riyals would be raised internally 
through gasoline sales and various 
other sources, such as utility 
charges. 

But nothing has gone the Fi- 
nance Ministry’s way in tbe first 
half of the fiscal year. While spend- 
ing has been running about par 
with last year's level of an average 
18 billion riyals a month, revenue 
has been falling well under the 
forecast. Interest income, for in- 
stance, will probably be no more 
than S9 billion or about 32 billion 
riyals this year because of the 
steady sales of dollar assets, which 
are the highest yielding. Nonoil 
and noninvestment revenue also 
has been scaled back by about 3 
billion riyals to 24 billion. 

The biggest shortfall, though, as 
always, has been due Lo an uncoop- 
erative on market April was the 
only month in the fiscal year to 
date that the S3J-billion oil reve- 
nue target was met Oil revenue has 
dwindled steadily since, to reach 
about $2.8 billion in August, ac- 
cording to reliable souces at 
SAMA. The kingdom’s agreement 
at September’s OPEC meeting to 
an implicit production quota of 
4.37 million barrels a day — even 
lower if tbe side agreements with 
Nigeria are factored in — means it 
will be next to impossible to bring 
production back up this winter to 
counter the lower production of tbe 
summer and meet the budget's ex- 


port target of 42 million barrels a 
day. 

Oil revenue will be dampened 
further by the recent shift toward 
heavier crudes in tbe production 
mix, which brings the average 
weighted income per barrel, before 
Aramco costs, to about $27.50 
from $28.50. 

Barring a miraculous turnaround 
in the international oil markets — 
which almost no one is betting on 
— the Finance Ministry will be 
lucky to hit the bottom end of its 
own spending target this year, 
much less tbe 260 billion riyals an- 
nounced in April. That means some 
rough decisions, with enormous po- 
litical ramifications, will have to be 
made. 

The most popular option, at least 
among cash-strapped contractors 
and the trading houses, is an even 
deeper draw on the principal of the 
foreign reserves than the $13 bil- 
lion budgeted. For years, the Fi- 
nance Ministry and SAMA have 
described the foreign assets as “de- 
ferred expenditures" to be kept 
fairly liquid for the day when the 
paper wealth would be needed to 
continue domestic development. 

■ The day of reckoning appears to 
have arrived. If the budgeted S 13- 
billion draw this year is included, 
SAMA will have depleted about 
$23 billion of the assets, in addition 
to $21 billion in interest income, in 
the two years to next spring. Add a 
few billion in foreign exchange 
losses from sales of nondollar as- 
sets this year, and that is a lot of 
money. 

There is talk of the drawdown 
rising to as much as $20 billion this 
year, which is within tbe realm of 
possibilty. But the Finance Minis- 
try and SAMA will be reluctant to 
go above tbe sanctioned $13 bil- 
lion. for a number of reasons. First, 
such a step would have to be ap- 
proved by the Council of Ministers, 
which could mean a nasty debate 
over tbe management of the re- 
serves. SAMA's total income-pro- 
ducing foreign reserves dropped 
below $100 billion in September, 
according to well-placed sources, 
and while it is difficult to imagine 
feeling broke with that much in the 
bank, this was nevertheless an im- 
portant psychological barrier. 

Further drawdowns also would 
cut more deeply into investment 
income because the bulk of the 
sales so far have been in dollars, 
and doUar-denominated assets are 
providing the best returns since the 
U.S. inflation rate has been 
brought under control. Finally, 
there is no small amount of think- 
ing that suggests that future gener- 
ations should not have to pay for 



this generation’s relative inability 
to handle its finances. 

The dilemma facing the Finance 
Ministry is where to cut from the 
budgeted outlays. It is next to im- 
possible to cut from the recurrent 
expenditures such as government 
salaries and administration costs, 
or operations and maintenance, 
which account for the Gist three 
chapters of the budget Cutting 
back on subsidies is politically un- 
acceptable. Thus if 25 billion to 30 
billion riyals must be trimmed out 
of the budget, it is not hard to guess 
that the cuts will be made in pro- 
jects — not the most welcome news 
to contractors. 

If there is any consolation, it is 
that the Finance ' 
pared to ensure that 
not dip below last year’s 
if this means going ahead and dig- 
ging into the reserves. But one must 
not underestimate the room for 
maneuvering still available to the 
ministry to keep enough riyals go- 
ing through tbe system despite the 
slower pace of total outlays. 

For instance, the ministry has 
been especially adroit over the last 
two years in steering its cuts toward 
the direct foreign exchange spend- 
ing portion of the budget rather 
than the more immediately fell ri- 
yal -denominated spending. The 
distinction is important: In 1982- 
1983, the first of the lean years, 
overall spending fell 43 billion ri- 
yals to 243 billion, but actual riyal- 
denominated spending increased a 
few bQlion to 173 billion riyals. 
While the figures for the fiscal year 
that ended last spring are not avail- 
able yet, it is estimated that riyal 
spending has fallen no more than 
10 percent over the last two years 
— a real reduction far less severe 
than tbe 22-percent overall spend- 
ing decline would suggest. 

It is difficult to forecast how 
much more the ministry can aim its 
cuts at this side of the budget, espe- 
cially with a Defense Ministiy 
hungry for expensive weapons sys- 
tems from the Americans and the 
French. But the Finance Ministry 
is certainly taking a close look at 
those numbers and at other ways to 
keep the riyals flowing longer be- 
fore they wind their way back to 
SAMA in exchange for dollars. 

For the private sector, until the 
government can find an acceptable 
way of readjusting to what appears 
to be a lower revenue horizon 
through the rest of this decade, the 
fiscal squeeze of this winter means, 
as one Finance Ministry official 
put it, that “they will have to work 
harder. 

— SEVEN MUERHING 


The waterfront quarter of Jeddah. 


Construction: First to Feel the Pinch 


RIYADH — Saudi Arabia’s 
construction industry has taken a 
tremendous battering from the eco- 
nomic slowdown and fall in oD rev- 
enue. Traditionally the pump 
through which the government fu- 
eled economic activity, it is one of 
the first sectors to feel the effects 
when the pump is stopped. It has 
suffered also from the far graver 
structural problems of expanding 
beyond the long-term needs of the 
economy. 

In the days of crash programs, 
profit margins were absurdly in- 
flated — as high as 400 percent in 
some instances — and the loosest- 
run company prospered side by 
side with the good. Abdullah Dab- 
bagh. secretary-general of the Ri- 
yadh Chamber of Commerce, said 
that 10,000 establishments had set 
themselves up as contactors; the 
majority will fail. 

Tbe first sign of trouble came in 
the spring of 1982, when reports of 
late payments began circulating. 
These problems were attributed to 
seasonal factors having to do with 
government disbursements. In fact, 
as oD revenue began to level off, 
stretching out payments became an 
easy, effective way ro slow econom- 
ic activity and soak up surplus li- 
quidity in the private sector — as 
well as being a cheap source of 
credit. 

By the beginning of 1983, howev- 


er, the problem was becoming seri- 
ous as the government imposed a 
freeze on payments until after the 
March OPEC agreement had re- 
established some order in oil mar- 
kets. By then, the cumulative value 
of late payments carried over into 
the new finandal year amounted to 
more than S5 billion, diplomatic 
sources said The story since has 
been how long this source of credit 
could be extended without trigger- 
ing a series of bankruptcies that 
could create reverberations 
throughout the economy. 

With greater financial stringency 
has come a far greater concern for 
quality control. The Finance Min- 
istry has cracked down on individ- 
ual ministries and government 
agencies. No longer can they auto- 
matically transfer funds from one 
budget to another. New regulations 
on monitoring specifications and 
performance have produced a 
mound of paperwork. One contrac- 
tor noted that it now took 17 signa- 
tures for a document that two years 
ago required one. 

Tbe government agencies do not 
always have the staff to act on the 
new rules. Learning and familiar- 
ization with the regulations have 
beat taking place on both sides of 
the payments business, and it was 
inevitable that there would be some 
hiccups and bureaucratic delays. 

These changes coincided 18 


months ago with a directive that ail 
government contracts go to open 
tender. Many contracts had to be 
retendered, upsetting planning and 
cash-flow projections, and the con- 
tracts often were relet at substan- 
tially lower prices. At the same 
time, advance payments were re- 
duced from 20 to 10 percent, with a 
ceiling of 50 million riyals. Since 
then the open tender system has 
been extended to all Mmisty of 
Defense contracts that are not di- 
rectly related to defense. And large 
contracts have to be advertized in 
all Saudi papers. 

Those measures have been felt 
across the industry and have been 
largely beneficial in opening up 
new areas of business. But resolu- 
tion 124 of 1983, requiring 30 per- 
cent of contracts awarded to for- 
eign joint vmture groups to be 
subcontracted to wholly Saudi 
companies, was aimed specifically 
at helping local contractors. As- 
pects of the ruling remain undear 
— whether, for instance, the 30 
percent refers to just work in the 
kingdom or to the whole contract 
— and the resolution has been pul 
only patchily into effect. 

Resolution 124 has added one 
more complication to the lives of 
foreign contractors doing business 
in the kingdom. Some find that the 
larger, more reputable Saudi con- 
struction groups are hot interested 
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they are 


in the narrow margins on subcon- 
tracted work while smaller compa- 
nies that will take cm the work at 
any price are often financially un- 
sound. 

However, the main complaint of 
foreign contractors is official inde- 
cision during the implementation 
of the contract, for which 
later penalized. 

The minister of finance and na- 
tional economy, Mohammed 
AbalkhaiL has gone through these 
cases individually, with a colleague. 
He said that in only a few instances 
were payments “in the pipeline.” 
He concluded that most of the 
problems were technical and point- 
ed out that the number of disputes 
were small in relation to tbe volume 
of business that had been contract- 
ed and the fact that it was moving 
to the end of the cycle. 

Not all foreign groups are pessi- 
mistic. Tbe Dutch company Ballast 
Nedam. doyen of the international 
construction fraternity with 21 
yean of continuous work in the 
kingdom, still sees Saudi Arabia as 
a promising market in the medium 
to long term. With the huge Bah- 
rain causeway nearing completion, 
Ballast was fortunate last year to 
win a 5-biIlion-riyal contract to re- 
build reinforced concrete hangars 
for the Saudi Air Force. 

“There are no doubts that mar- 
gins -are tighter now and We don't 
expect the market to produce such 
large contracts in- tbe future,” said 
the head of the company V con- 
struction international division, 
Martin Week. “We have pul in bids 
recently for operations and mainte- 
nance. Operations and mainte- 
nance will eventually account for 
20 to 25 perant of the budgeL” 

Most foreign companies are nei- 
ther as well established as Ballast 
Nedam nor do they have the securi- 
ty of a healthy order book to see 
them over the coming lean years. 
And the larger Saudi groups, such 
as Saudi Oger and Bin Laden, will 
in time become better equipped to 
handle the sophisticated projects 
previously in the Western compa- 
nies’ domain. The European and 
U.S. companies have been largely 
pushed by the South Koreans and 
Taiwanese out of general contract- 
ing into roedalized engineering. 
One consulting engineer said the 
Saudis received “fantastic’' value 
and workmanship from the South 
Koreans. 

The open tender system has 
been, on the whole, highly benefi- 
cial, and the gradual introduction 
of more efficient grading and 
tender specifications wQl make it 
better. But too many companies are 
bidding for work for which they 
may be unqualified, and at untena- 
ble margins, simply to stay in busi- 
ness. Under the open tender rule, 
the lowest bidder has to be accept- 
ed. 

“Ministries are now finding they 
have to do things by ' the book,” 
said a banket. “They can’t farm out 
projects to well-established con- 
tractors who bid low on the as- 
sumption that contracts can be re- 
vised later to a more realistic price. 
Taking the lowest bidder, there wifl 
be shoddy work." 

One Saudi entrepreneur, Omar 
Aggad of Mabco, said he believed 
thatthe industry was suffidentlyre- 
silient to ride cut the troubles. We 
will go through a difficult year and 
then the liquidity problem wiB dis- 
appear,” he said. “I don't think the 
liquidity problem will have a long 
term effecL" Well-managed com- 
panies should be able to raise mon- 
ey even if they have to show more 
evidence of capability he added. 

Other people, notably bankers, 
are less sanguine. They fear that 
credit is now so severely extended, 
it could trigger a rash of bankrupt- 
cies. About 300 companies were 
declared bankrupt in 1983-1984, 
and the figure is expected to be 
quite a bit higher this year. 

The Aramco index of industrial 
production, the most comprehen- 
sive measure of industrial activity 
in the kingdom, appears to have 
bottomed out, but experts are un- 
decided whether die market has 

overreacted and will spring back to 

a high level or settle at a new do- 
pressed low. Whatever the out- 
come, the coming year is Hkely to 
see a spate of banfatqttties and a 
trad of foreign construction groups 
leaving the kingdom. For those that 
can hang on thn-e win be rich pick- 
ings, for Saudi Arabia remains, by 
far the biggest construction market 
in the region. 

— ALAN MACHE 
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Aramco oil installations. 


OPEC’s Oil Production Quotas — At the Moment the Issue Is Moot 
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JEDDAH — The lower oil pro- 
duction that Saudi Arabia agreed 
to when OPEC reduced its overall 
production ceding in late October 
is, at least for & present, hypo- 
thetical, once it implies a ceding 
that is far above current output. 

03 income shrank from more 

than $102 billion in 1981 to $70 
billion in the following year ; and 
$37 billion in 1983. The big ques- 
tions are how far this rapid decline 
has begun to hurt, and, if d emand 
rises, to what extent can the king- 
dom stick to its production limit 
without manning its budget or fur- 
ther depleting its financial reserves. 
There are strong signs that oil ex- 
i in the first half of the current 


year were about 1.5 million 
bands a day below (he level need- 
ed to meet the budget figure, imply- 
ing a shortfall of about $15.8 bil- 
lion. 

The foreign assets of the Saudi 
Arabian Monetary Agency, the 
central bank, were drawn down by 
$17 billion to $118.8 billion in die 
fiscal year that ended April 1, as 
government spending exceeded 
revenue by 314 billion riyals, ac- 
cording to the half-yearly SAMA 
report published in July. A budget 
deficit of 35 billion riyals had been 
forecast, but with oil revenue 37 
billion riya Is below forecast at 128 
billion riyals, the actual deficit 
could be contained only by cutting 
expenditures. 

This was achieved entirely by 
slashing capital spending from a 
budget target of 153.9 When riyals 
to 1 117 billion rivals. The outlook 
for the current fiscal year is no 
rosier. 

No one seriously challenges Sau- 
di Arabia's commitment to OPEC 
Unlike the 12 other members, the 
kingdom has no actual production 
quota but acts as the “swing” pro- 
ducer; in theory, it adjusts its out- 
put so that even if other members 
exceed their nwling s, the organiza- 
tion's total production remains on 
target and prices are not depressed 
by further oversupply. 

Two recent marketing decisions 
have, however, raised eyebrows in 
certain quarters, fit July, a barter 
deal was struck by which the na- 
tional airline, Saudia. will receive 

10 fully equipped Boeing airliners, 
paid for with crude od that already 
has beat delivered by the state hy- 
drocarbons concern, Peiromin. 
And in October, Petromin altered 
the quality mix of the oil that ft sells 
on contract. 

The first move affected the spot 
market For crude, depressing the 
prices that are paid for noncontract 
volumes as Saudi Arabia momen- 
tarily boosted output for the barter 
and thus added to an ovexsupplied 
market; the second ma r ginally ait 
the kingdom's contract prices, and, 
at the same time, added to the psy- 
chological pressure downward on 
spot prices. . . ji- 

lt was the persistent dwindling 
of spot prices that prompted Nige- 
ria, financially the most troubled 

member of OPEC, w cut its con- 
tract price in defiance of the orga- 
nization’s price structure and to 
raise production above iis quota. 

The baiter deal — in fact two 
deals, one for the 747-300 plane 
bodies, the other for the Rolls- 

Royce WM 1 1 engines -—w* con- 
cluded against the wishes of Petro- 
leum Minister Ahmed Zaki 
Yamani and embarrassed other of- 
ficials. Petromin Governor Abdej- 
hady Taber is reluctant to discuss it 
in detail. There is no particular 
reason far doing a barter deal,” he 
said. “They jusl happen. From time 
to time you getthe opportunity to 

do an export-financed deal. 

The important thing was thalthe 

011 —more than 3.4 million bands 

lifted for Boring and Rolls-Royce 
by Shell —was “sold at the official 
price and we were covered,” be 
said. . 

He mected the contention of a 
foreign observer of the Saudi oil 
industry, who asked not lobe iden- 
tified, that “given the psychology 
of the ffiairfcri this deal was very 
disruptive." Mr. Taber asked how 
300,000 barrels a day could affect 
the market 

The argument is disingenuous. 
Apart from Saudi Arabia, no 
OPEC member will participate in 
the new prioe-supportmg produc- 
tion cut by mere than 150,000 bar- 
rels a day. Their average cutback is 
71,080 bands a day. The barter 


volume was, by the standards of the 
rest of OPEC, large and long; it 
lasted for three and a half months. 

On Oct I, Saudi Arabia changed 
its mix of light, medium and heavy 
crudes so that clients would have to 
Hft more heavy oiL Hitherto the 
mix had contained 60 percent Ara- 
bian Light which commanded a 
higher price because it was easier to 
refine, and 20 percent each of me- 
dium and heavy grades. 

This arrangement further suited 
the Saudis because lighter crils con- 
tain more associated natural gas, 
which they needed for their fledg- 
ing petrochemical industries as well 
as for public utilities. 

The abrupt change to 40 percent 
light 25 percent medium and 35 
percent heavy reduced the average 
official price of the Saudi mix from 


that our very heavy crude was sell- 
ing at a premium price while Arabi- 
an Light was not getting the OPEC 
price, so we changed the mix to 
correct this distortion." 

Nevertheless, in the opinion of 
an oQ company executive in Ri- 
yadh, “the move is tantamount to a 
discount, since Saudi prices have 
dropped while volumes r emain the 
same. This puts pressure on other 
members of OrEC, like Abu 
-Dhabi, which have no heavy crudes 
tosefl." 

While Mr. Taher emphasized 
that M no Saudi ril is sold at a dis- 
count” and that “all crude leaving 
the kingdom is sold at the same 
export price," based on $29 a barrel 
for Arabian Li g ht , be conceded 
that “balance by grade has been a 
tod of marketing polity for years.” 


'Oil income shrank from more than $102 billion 
in 1981 to $70 billion in the following year and 
$37 billion in 1983. The big questions are how 
far this rapid decline has began to hart. . . ’ 


528.08-a bared to S2L55; accord- 
ing to the end-October monthly 
market .report erf the Paris-based 
International Energy Agency. It 
also shaved 20 cents off the waght- 
ed average of official and contract 
prices and, more significantly, 
helped push down spot prices by as 
much as S2L23 a barrel in the third 
week of October, although they re- 
covered about two-thirds of the 
loss in the following week. 

Among the reasons given by Sau- 
di officials for the change were that 
the new mix more accurately re- 
flected the proportion of crudes in 
the kingdom’s reserves, now esti- 
mated at 166 billion bands, and 
that the recent development of 
“dry” natural gas deposits had less- 
ened the need for associated gas. 

A more important factor, ibe 
only one cited by Mr. Taher in a 
recent interview, is that since cus- 
tomers in industrialized countries 
had invested huge sums in cracking 
plants, the site for the early stages 
of the refining process, demand for 
highly priced crudes had dropped. 

“We believe that the problem in 
the market is not one of a crude 
surplus per sc,” Mr. Taher said, 
“but one of differentials. We found 


It is . hard, but not impossibe, to 
compare oQ production with finan- . 
rial requirements in Saudi -Arabia. 
Some SAMA statistics use an Is- 
lamic fiscal year, others are based 
' on the Gregorian calendar, while 
Aramco, the consortium of four 
U.S. companies that handles most 
Saudi output, does not divulge the 
difference between its revenue and 
the government’s. 

In an off-guard moment, erne 
SAMA official said that “the Fi- 
nance Ministry has ordered 
Aramco not to release production 
figures.” In fact, the Saudis never 
publish up-to-date oil production 
statistics, but Mr. Taher confirmed 
that “a policy derision was taken 
about as year ago not to divulge 
any more figures.” 

SAMA’s report estimates oil 
production for the final three quar- 
ters of last year at an average of 5 J 
million barrels a day, a figure dose 
to TEA estimates, while the IEA 
puts first-quarter output for 1984 
at 4.9 million barrels a day. This 
gives an average of 52 million bar- 
rels a day for 1983-1984, the fourth 
year of the current five-year devel- 
opment plan. With domestic con- 
sumption ami storage at 800,000 to 
900,000 bands a day, this leaves at 


best 4.4 naTlinn barrels a day for 
export, and the SAMA report says 
that income accruing lo the govern- 
ment from oil exports in 1983-1984 
was 128 billion riyals. 

The SAMA report shows a bud- 
get estimate of government revenue 
in 1984-1985 of 151 MEon riyals 
from ril exports. The budget deficit 
forecast is 45.9 billion riyals. Given 
last year’s performance, and as- 


suming no ehanp^ in official ail 
prices. Saudi Arabia would have to 
export an average of 52 million 
bands a day of oQ throughout the 
fiscal year to raise the revenue and 
keep within the deficit without cut- 
ting expenditure. 

The latest IEA figures put Saudi 
output for the second quarter of 
1984 at 4.9 milli on bands a day 
and for the third quarter at 4.1 


million bands a day, figures cor- 
roborated by independent observ- 
ers in Riyadh. The average of 4.5 
million bands a day for the first 
half of fiscal 1984-1985 leaves at 
most 3.7 milli on bands for export, 
and implies an unrealistic level for 
die second half if the budget is to 
be met 

To make matters worse, reports 
from the late-October OPEC meet- 


ing in Geneva said that Saudi Ara- 
bia had agreed temporarily to off- 
set Nigeria's above-quota output of 
150.000 bands a day, as well as 
absorb a total of 52.000 barrels a 
day from the cutbacks falling on 
Ecuador, Indonesia and Venezuela. 
And even if the official OPEC 
prices bold, Saudi income will be 
depressed by 225 percent because 
of the change in the mix. 


Government spending this year 
is believed lo be running at about 
last fiscal year’s level of 2232 bil- 
lion riyals, the lowest since the five- 
year plan started. With payments 
due on projects that are nearing 
completion, it is bard to see how it 
can be cut further compressed A 
larger drawdown on reserves seems 
inevitable. 

— ROBERT HOLLOWAY 


A tanker loads at offshore installations. 


Did you know about McDonnell Douglas successes in 
developing space systems? We built America's first manned 
orbiting spacecraft — Mercury and Gemini. We built the upper 
stage of the Saturn booster for Apollo flights to the moon. We built 
Skylab, the world’s first space station Our Delta rockets have 
launched more weather, communications and scientific satellites 
than any other launch systems Pam. our upper stage rocket, lifts 
satellites from Della or the hold of Shuttle to synchronous orbit 
altitude 22,000 miles above the earth. Our technicians load space 
payloads aboard shuttle, help plan missions and train astronauts 
We are designing a factory for space in which we plan production 
of pharmaceuticals in quantities and with purities impassible on . 
earth. Innovations like these are what you'd expect from the 
leader in the space technology. We apply the high standards of 
space research to all our products Our new MD-80 commercial 
jetliners, for instance, incorporate sophisticated features 
developed m space research. 

McDonnell Douglas. Because of what we learn in air and 
space, you'll find our name on the breakthroughs in technology 
that happen here on earth 
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Saudiization Is Stepped Up; 
Private Sector Encouraged 


RIYADH — A glance at a meal 
tray on any Saudi airline flight wiD 
illustrate the extent to which “Sau- 
diization" — in its broadest sense, 
the promotion, use and ownership 
of local goods and services — has 
taken hold. 

A year ago perhaps a couple of 
items on the tray would have been 
locally produced. Now it is usually 
five or six, from the cream crackers 
served with cheese to the wide vari- 
ety of fruit juices. Government 
agencies are obliged to buy locally, 
where the product is available, and 
as markets become tighter, local 
companies are ensuring that the 
government does just thaL 

The government promotes local 
industry by creating an environ- 
ment in which it can take root and 
nourish, rather than directly plan- 
ning industrial development. The 
striking exception to this rule is the 
state's 520-bulion investment in the 
new industrial cities of Jubaii and 
Yanbu, where a range of petro- 
chemical plants soon will come on- 
stream, providing not only primary 
products for export but also feed- 
stocks for downstream industries 
to be owned and run by the private 
sector. 

Saudi Arabian Basic Industries 
Corp.. or SABIC which owns the 
Jubaii and Yanbu petrochemical 
plants, also owns and runs the 
country's only steel mill, at JubaQ. 
Otherwise the government, in line 
with its free -market philosophy, 
keeps a low profile and leaves it to 
the private sector to decide where 
and how it invests. 

The minister of industry and 


electricity, Abdul Aziz al-Zamil, 
tells visiting foreign business dele- 
gations that he has no plans to give 
them. “The private sector has al- 
ways shown that it is a better judge 
of the market and the needs of the 
market,” he said. 

Yet the government does have a 
considerable say indirectly in the 
way indusizy develops, for it pro- 
vides the generous incentives — the 
cheap power, the soft loans, the 
free rand and cheap utilities — that 
can swing an investment decision, 
first, it issues industrial licenses. 
More than 3.300 have been issued 
aace licenses were introduced 10 
years ago; 600 were granted in the 
last year. By 1982 about 1,500 li- 
censes had been taken up and acted 
on, and a further 500 projects were 
under construction. 

An industrial license is the key 
that opens the door to government 
largesse: a 10-year tax holiday for 
joint ventures, against five for com- 
mercial establishments (wholly 
owned Saudi companies do not pay 
tax); a plot in one of the six indus- 
trial estates run by the minis try, 
and duty exemptions on all raw 
materials and equipment imports. 

Theoretically, the authorities de- 
termine where one locates one’s 
business; in practice, there is fieri- 
bUty. In the past, industrial licenses 
were issued without much effort to 
check up on the companies. Some 
entreprising businessmen used 
their operations as a shell for com- 
merce or warehousing. This situa- 
tion is c hang in g as the ministry 
becomes more proficient in its 
monitoring and as competitors 


complain. Although certain indus- 
trial sectors arc saturated, an appli- 
cation for an industrial licence is 
invariably approved. 

Further gentle guidance is pro- 
vided by the Saudi Industrial De- 
velopment Fund, or SIDF, which is 
government-owned but autono- 
mous. It was set up to promote 
industrial development by offoing 
soft loans for up to 50 percent of 
the capital cost of a project, repay- 
able over 7 to 15 years. 

Only about 20 percent of the 52 
billion riyals that SIDF has dis- 
bursed since it was set up In 1974 
has gone to industrial projects, the 
remainder being invested in the 
electricity and water sector. But 
this is ^-hanging as SIDF reaches 
maturity — new investments are 
now bong financed out of repaid 
loans — and industry is taking an 
increasing share of the new loans. 
The fund has become an increas- 
ingly significant force in industrial 
development as its project and 
market analysis has improved. An 
SIDF loan is tantamount to market 
acceptance of a project's viability. 

Fewer than half erf factories op- 
erating in the kingdom are SEDF- 
financed, but these have tended to 
be the vital middle range of compa- 
nies, which do not have the access 
to managmimt skills that the big- 
ger trading houses enjoy. 

SIDF has helped shape industri- 
al development by refusing to fi- 
nance sectors such as building ma- 
terials. al uminium frames and 
dairy products, which it considers 
saturated. If there is criticism of the 
fund it is ibat it behaves too much 
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like a commercial bank and not 
enough like a development back — 
a particularly controversial point in 
the present climate of tight credit. 

Local industry also is helped se- 
lectively through tariffs, although 
the government's passionate com- 
mitment to free trade makes tariff 
protection a body debated issue. 
Tariffs are applied on about 70 
items, but some of these tariffs are 
in abeyance. They range, within the 
guidelines laid down by the Gulf 
Cooperation Council, from 4 to 20 

percent. 

Mr. Tamil, the industry minister, 
insists that tariffs are within the 
limits set by the General Agree- 
ment on Tariffs and Trade and oth- 
er international conventions for de- 
veloping countries to support 
nascent Industry. There are no quo- 
tas or voluntary restraints on trade, 
as happens in many countries. Mr. 
Zamu said 

The commerce minister, Sulei- 
man Abdul Am a US ul aim , points 

out further that almost half of Sau- 
di Arabia's imports come in duty 
free and that only a small percent- 
age of the remainder attract the 
maximum 20- percent tariff. 

Tariff protection is by no means 


automatic. The government has re- 
sisted a cement tariff, Mr. Sulaim 
said, because the case for dumping 
has not been proved; the kingdom's 
cement plants are operating at 
about 50 percent of capacity. A 20- 
percent tariff was imposed on ca- 
bles, however, because the case for 
dumping was “very dear,” the in- 
vestment was lame and Saudi Ca- 
ble Co. employed Saudi labor, Mr. 
Sulaim said. 

He said local industry took a 
circumspect view of tariffs. Those 
who lode at the long term establish 
themselves before asking for tariff 
protection, so as not to mvite local 
competition. Tariffs are theoreti- 
cally a temporary measure, but Mr. 
Tamil at the Commerce Ministry 
sees them as part of a general 
framework of incentives in which 
industry will develop a potential 
point of conflict with the ministry, 
whose first loyalty is to the local 
customer. 

For Mr. Zamfl. tariffs perform 
the vital job of persuading foreign 
companies to invest in the kingdom 
and so facilitate the transfer of 
technology and management skills 
essential to the long-term success 
of the industrialization strategy. 


There are few conditions put on 
joint venture operations; in prac- 
tice they tend to be Saudi-con- 
trolled because joint ventures are 

portion to the Saudi shareboliing. 
Nor are there conditions on toe 
amount of local content. But Mr. 
Tamil sounded a wanting to for- 
eign suppliers who refuse to move 
with the times. 

“From now on we are not just 
going to be there as a market for all 
the products of the U.SL, Europe 
and Japan without due regard to 
local content manufacture,” he 
said. “It is important for those 
countries that have a major share of 
the market to recognize that if they 
want to keep that snare for the long 
term they must have a local pres- 
ence with a manufacturing base.” 

This kind of pressure already is 
bringing results from the Japanese, 
who dominate the auto market 
Datsun and Toyota, the market 
leadezs, are talking with the Saudis 
“because they realize that in the 
long term it is much better for them 
to have manufacturing bases in the 
kingdom," said Mr. Tamil, who 
em phasizes that he only wants in- 
dustry with local content: “We 


need industry to add revenue and 
create jobs, high level jobs. If it 
doesn’t do this we don't want it." 
For about 50 percent of the coun- 
try’s imports, Saudiization is un- 
feasible, he maintained. 

The most ambitious attempt so 
far to promote technology transfer 
has been the Offset package tied to 
the S4-btilion Peace Shield military 
program. Litton, Boeing ana 
Hughes, all of the United States, 
have presented bids. Each has lined 
up SI billion of potential Saudi and 
U.S. partners to maud) the SI bil- 
lion of construction work involved 
in Peace Shield. (The remaining $3 
billion is for equipment.) The mon- 
ey required up front is relatively 
small, as the Saudi partners will 
talw up m oj u of the S250- million 
equity to obtain the ma ximum $500 
million of SIDF loans. Only 50 
percent of the SI billion commit- 
ment has to be in place within five 
years. 

The U.S. military is expected to 
decide on the package by the end of 
this month and the Saudi govern- 
ment to decide on the Offset pack- 
age in January. Saudi officials con- 
sider the Offset package to be the 


key determinant of the wincing 

bid. The most effective — ‘ 


package may therefore be _ 
over for an investment program 
that is thought to be more in tune 
with the kmdgom's development 
needs. 

It has yet to be seen how success- 
ful the complex Offset dealwiU be. 
But it is the dearest signal yet of 
the government’s determination to 
press ahead with Saudiization us- 
ing what leverage it has to speed the 
transfer of management slrilH and 
technology. 

At one level the government is 
detaching itself from economic de- 
cision-making but at another it is 
bong dragged into playing an as- 
sertive role on behalf of the private 
sector. As the regional market be- 
comes more integrated, h will be 
difficult to avoid Gulf Cooperation 
Council involvement in market 
planning Saudi Arabia may find 
that in a world of shrinking mar- 
kets the principle of government 
noninterference will be more hon- 
ored in the breach than the obser- 


vance. 


— ALANMACHE 


Wide Range of Capital-Intensive Heavy Industry 


RIYADH — Saudi Arabian in- 
dustry is extremely diverse, ranging 
from heavy industry, such as steel 
production, to the small factory 
producing consumer goods for the 
local market If these varying in- 
dustries have a point in common, it 
is that they are highly capital-inten- 
sive — because of the free availabil- 
ity of funds — and are becoming 
more so as the kingdom's entrepre- 
neurs acquire increasingly sophisti- 
cated machinery. 

Traditionally, industrial devel- 
opment was geared to the needs of 
the construction boom, but that is 
changing dramatically. Four years 
ago the building-materials industry 
was by far the largest sector apply- 
ing for industrial licenses. Now thus 
sector trails far behind chemicals, 
plastics and engineering in applica- 
tions for new licenses, and this 
trend is likely to intensify as the 
petrochemical complexes at Jubaii 
and Yanbu start operating. 

Saudi Arabia opted out of plans 
to produce aluminum when Bah- 
rain went ahead with its smelter. 
The kingdom’s heavy industry is 
limited to a steel mnl that forms 
part of the Saudi Arabian Basic 
Industries Corp. (SABIC) stable of 
plants in Jubaii. Now completing 
its second year of full production, 
the Saudi Iron and Sted Co., or 
Hadeed, produces 700,000 tons a 
year of sted, a little under design 
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capacity of 800,000 tons. The aim 
eventually is to raise production 20 
Id 30 percent above design capaci- 
ty, said SABICs deputy chairman 
and managing director, Ibrahim 

bin Salamah. 

Hadeed has two rolling mills, 
one producing 530,000 tons a year 
of reinforced bars (rebars) and (he 
other 270,000 tons a year of wire 
rod. In addition, the Jeddah Sted 
Rolling MiB (Salb), now part of 
HadeetTs operation, will be pro- 
ducing 140,000 ions a year of re- 
bars and wire rods. There are no 
plans to expand rebar production; 
expansion will be limited to extru- 
sion products such as seamless 
pipes. Apart from wire rods, which 
are sold in the Gulf Cooperation 
Council countries. Hadeed sells all 
its production locally. Despite in- 
expenave imports, there is no tariff 
on steel- 

Steel is one of the essential raw 
materials of construction, and sted 
fabrication is a thriving local indus- 
try, dominated by Saudi Budding 
Systems, the Saudi affiliate of Kir- 
by Systems oT Kuwait, and the lo- 
cal al-Zamil Sted Co. Apart from 
stimulating a boom in recent pro- 
duction. construction has created 
demand, together with the oil in- 
dustry, for pipes. National Pipe Co. 
of Dammam is the largest local 
producer of Large-diameter sted 
piping. Its production was 87,000 
tons last year. 

Aluminam Products Co., or 
Alupco, operates Saudi Arabia’s 
only extrusion plants, in Dammam 
and Jeddah, and supplies about 
half the local market's require- 
ments of 40,000 tons a year for 
aluminum sections. It also runs a 
fabrication plant. Aluminum fabri- 
cation is an immensely popular lo- 
cal industry and competition is in- 
tense. There is an abundance of 
cheap imports, and a 20-percent 
tariff on aluminum. 

Saudi Cable Co., the kingdom's 
largest private-sector employer, has 
also been given a temporary 20- 
percent tariff protection to combat 
cable imports while expanding pro- 
duction to 100.000 ions a year. It 
aims to Cover about 70 percent of 
the local market Projects in heavy 
engineering materials are still pop- 
ular. The Saudi Industrial Devel- 
opment Fund (SIDF) recently ap- 
proved two large loans for plants 
making copper tubing and ductile 
iron pipes. 

The kingdom has a wdl-eslab- 
lisbed fertilizer industry; the Saudi 
Arabian Fertilizer Co., SAFCO, of 
Dammam, was established in 1965. 
In the last two years, the al-Jubail 
Fertilizer Co., or Samad, one of 
SABICs enterprise in Jubaii, has 
come on stream and total fertilizer 
production is expected to rise to 

815.000 tons a year in 1984. 
SAFCO also produces about 

260.000 tons a year of sulfuric add, 
sulfur and ammonia. With the help 
of a SIDF loan, SAFCO is con- 
structing a melamine plant SIDF 
is also helping with the construc- 
tion of a blended fertilizer plant. 

Chemical products are becoming 
a popular sector. SIDF is funding a 
plant that will produce polyethyl- 
ene pipes and fittings for drip-irri- 
gation systems. 


Saudi companies produce medi- 
cal syringes, detergents, paints and 
surface coatings. So far, however, 
there has been only cautious pri- 
vate-sector interest in secondary 
and tertiary petrochemical plants, 
which would produce the raw ma- 
terials for many of these processes. 

General manufacturing and con- 
sumer products are also gaining in 
popularity. Saudi Arabia's flagship 
industrial enterprise, Jubail's truck 
assembly joint venture with Mer- 
cedes-Benz, has become a paragon 
of industrial development, creating 
a network of ancillary industries 
that has raised the local content of 
production to more than 50 per- 
cent Since the Jeddah plant started 
operations in September 1977, 
more than 40,000 trucks have 
rolled off the assembly line. There 


are small bus assembly operations 
as well, and recently Massey Fergu- 
son began assembling tractors in 
the kingdom. 

Manufactured goods, in the 
broadest sense — from electrical 
goods to truck bodies and wire 
fencing — accounted for 38 percent 
of all factory starts in 1982-1983, 
and this sector will be of growing 
importance. Similarly, consumer 
products, textiles and leather 
goods, footwear, curtains and fur- 
niture as well as processed foods, 
paper packaging and bottled min- 
eral water and beverages show dra- 
matic growth as communications 
become easier and marketing im- 
proves. 

Most Saudi products are geared 
to local markets. Bat as these be- 
come ti ghter, manufacturers look 


increasingly to export markets, es- 
pecially in the GCC. The secretary- 
general of the Riyadh Chamber of 
Commerce, Abdullah Dabbagh, is 
calling for the creation of an export 
promotional council to look at 
ways to encourage local industry 
exports. 

“What they need is push," Mr. 
Dabbagh said. “Some kind of di- 
rect subsidy should be used, as 
there can be no tax concessions.’' 

The Ministry of Commerce is 
using its commercial attaches 
abroad to promote Saudi industry 
rather than Saudi culture. It ar- 
ranged stands at the Damascus 
Fair in August and in Ba ghdad in 
November, where II companies ex- 
hibited, and at the recent Kuwait 
Industrial Fair. 

— ALAN MACKDE 
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Here is the newly constructed most modem, spacious and luxurious 
building in the center of the capital, blended with impressive architecture. 

Situated on the Airport Road, the main thoroughfare of Riyadh, the 
building is surrounded by four five star hotels, banks and other business 
and commercial centers with easy reach to most of Ministries. Beta 
Bugshan Building is a 10 storey centrally airconditioned building and each 
floor from 1 to 9 could be divided into 4 spacious zones. The open space 
concept enables you to plan your office according to your own 
requirement. The tenth floor, has a penthouse overlooking the city of 
Riyadh. The building is provided with 24 hours concierge and janitorial 
services. If you are planning your office in Riyadh, there is no place like 
Beta Bugshan Building. 

BETR*-ByGiHOn ®° x 2S24 * Ww*. P -C. 11461, Saudi Arabia 
** 1 ■* a»WW*a im I Telephone: 477-4040, Telex: 201044 BETACO SJ 

Contact: Mr. Joseph Haddad 
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Rockwell International technology: 


It’s in the Arabian Gulf area. 


It’s in everything we da 




■ --i.-iiraas; 


Rockwell International supplied 
the microwave hardware, systems 
design and integration, installation 
and testing for the Saudi Arabian 
Intra'Kingaom Network, the largest 
single microwave contract ever 
awarded. An additional contract 
now under way further expands the 
Network to provide a telephone grid 
throughout die Kingdom, as well as 
an important link with neighboring 
countries. 

Rockwell telecommunications 
have played an important regional role 
for the past 25 years in supporting the 
civil, military and airtransport needs 
of area governments. 


Only a company able to combine 
technology with outstanding 
engineering and management skills 
can provide leadership for such sue* 
cessrul and important programs in the 
Arabian Gulf area. That capability 
goes into our electronics business and 
everything we do at Rockwell. 

In the automotive industry : We 
manufacture components for heavy' 
duty trucks, trailers, off-highway 
vehicles and passenger cars in use 
throughout the Arabian Gulf region. 

In general industries: We manu' 
facture and market newspaper 
printing presses and print'related 
equipment, gas and water meters and 


a wide range of industrial valves, 
controlling the flow of oil, gas, water, 
steam and process fluids. 

In aerosbace: Rockwell 
International is prime contractor for 
the U.S. National Aeronautics and 
Space Administration (NASA) 

Space Shuttle Orbiters and their 
Rocketdyne main engines. 

We’re a $9 billion company 
where science gets down to business 
in four diverse areas. And that diver' 
sity has helped us achieve nine 
consecutive years of increased earn' 
ings and impressive growth. 

Rockwell International has been 
a key supplier in the Arabian Gulf 


region for more than 25 years. We’ re 
committed to serving and partidpat' 
mg in expanding markets in the area. 

If you are interested in any of our 
products or want to learn more about 
us, write Rockwell International, 
Collins Systems International, Inc., 
P.O. Box 2375, Riyadh 11451, 

SAUDI ARABIA. 




Rockwell International 

_wtiere science gets down to business 


Aerospace/ Electronics 
Automottve/GeneraJ Industries 


















The Private Sector’s Varied Responses to Financial Shakeout and Leaner Times 


RIYADH — The Saudi private 
sector bos responded to the current 
financial shakeout in various ways. 
Well-run companies saw the reces- 
sion coming, drew in their horns, 
phased down their commitments, 
trimmed costs and began looking 
for new markets. Ill-prepared com- 
panies forged ahead dangerously 
overextended but blissfully un- 
aware of what was happening until 
the eleventh hour. 

A typical company in the second 
category might be negotiating for a 
loan to build say, a crusher plant 
long after crusher plants went out 
of fashion. Having met with singu- 
larly little success after nine 
months of talks with one bank, the 
manager treks around to others, 
only to find that doors that were 
once opened wide now are firmly 
dosed 

An approach to the Saudi Indus- 
trial Development Fund (SIDF) is 
rebuffed because late payments on 
a loan taken out in lyre an out- 
standing. No one at the fund has 
made much of a fuss about such 
irregularities as late payments, 
however, and it had made much 
more sense to the company to in- 
vest in property instead of paying 
hack the lorn During the good 
times, the company prospered de- 
spite itself, but now SIDF, hating 
become more professional in its op- 
erations, is asking for its money 
back. 


Although the writing has been on 
the wall for well over a year, father 
and sons who run the company 
refused to read iL The company 
scrabbles by on small contracts but 
the 6-percenl margin it makes in no 
way coven the overhead. At any 
time the company could become 
another SIDF debtor with a fore- 
closed mortgage. Meanwhile the 
business is slowly hemorrhaging to 
the tune of 2 million to 3 milli on 
riyals a year. In a desperate bid to 
cut costs, the family starts firing 
expatriate staff, haphazardly — for 
being late for work or for trivial 
errors. 


The vast majority of companies 
are somewhere in between the very 
well-run and the severely misman- 
aged between the large merchant 
families — the Ali Rezas, the Juf fa- 
iis, the Olayans and the Tamils. 
who among them own about 40 
percent of Saudi industry and are 
largely immune from the credit cri- 
sis, having large financial reserves 
and access to the most sophisticat- 
ed management — and the small- 
time operator who runs his factory 
like a stall in the souk. There are 
about 20,000 “establishments” en- 
gaged in some sort of construction 
or industrial activity in addition to 
the 1,600 licensed factories. 


One analyst said “There are a lot 
of long pockets supporting ailing 
projects. They refuse to accept that 
they are making a loss.” 

Then there is an important group 
in the middle ground They have 
seen the need for change, invested 
in modem equipment and brought 
in expatriate manag ement- but do 
not give the management its head 
either because of financial re- 
straints (the souk mentality perme- 
ating the boardroom) or because 
they insist on running the show 
themselves. 


A large proportion of the small- 
tuners mil disappear in die shake- 
out. Now, they are just hanging on. 


The industrial sector has not yet 
felt the brunt of the recession, as it 
has been relatively cushioned by 
the buoyancy of local demand; in- 
dustrial production accounts for 13 
percent of total demand 

However, a typical example of 
an industrial company that has 
been exposed to the downturn is 
Saudi Plastic Products Co., or 
Sappco, a supplier of plastic piping 
for agricultural and water and sew- 
erage projects. Sappco grew and 
prospered on the back of the con- 
struction boom, becoming one of 
the largest PVC producers in the 
world Its Riyadh plant has capaci- 
ty for 38,000 meinc tons a year of 
PVC and 4,200 tons a year of poly- 
styrene insulation board Demand 
for plastic piping is down from 

100.000 tons a year in 1982 to 

70.000 tons a year, and Sappco has 


lowered its production accordingly, 
laying off a third of its 600 workers 
( most of them were accommodated 
in the parent company’s other op- 
erations). 

Although margins are down and 
competition is stiff, Sappco still 
hopes to cover about half the mar- 
ket's needs. According to its gener- 
al manager. Abbas Aggad, custom- 
ers are becoming more concerned 
a boat specifications, which is the 
company’s best insurance against 
low-quality imports. “People are 
looking for quality as well as 
price,” be said. The company is 
looking at new product lines; a new 
PVC window and ways in which 
PVC might be used in the frame 
building industry are being investi- 
gated and after-sale services are 
being improved Summing up the 
changes, Mr. Aggad said: “Before 
1982 you had to make and sell 
Now you have to sell and make." 

A keen sense of the market's 
needs is a prerequisite in this mar- 
ket, as is entreprenurial adaptabil- 
ity. One local, finding that the bot- 
tom fell out of his plastic straw 
business when soft-drink packag- 
ing changed, adapted his plastic 
extrusion lines to produce ball- 
point pens. He now has a thriving 
company. 


large commercial and industrial 
conglomerates, which have long 
lived with the concept of indepen- 
dent profit centers, the notion of 
having to give up control tends to 
strike at the identity of family busi- 
nesses. Yet many now have to forgo 
control in the search for credit. 

The first port of call is the bank. 
But the banks are wary about lend- 
ing and in most cases are not prop- 
erly geared up to term lending 
which is the kind of financing that 
companies increasingly need. Some 
family-owned limited liability com- 
panies assumed after the Saudi Ba- 
sic Industries Corp. share issue ear- 
lier this year, and the ensuing 
publicity, that every Saudi dozen 
should acquire a stake in the coun- 
try by buying shares and that any 
company could raise capital on the 
stock market 


Another essential requirement is 
tight diversified manageme nt and 
strong financial controL Unlike the 


“It amuses me to see these family 
companies come to offer then 
shares for the good of the country," 
said one banker. The government is 
committed to the principle of pri- 
vatization of its own wealth-mak- 
ing operations and is anxious that 
large Saudi companies also go pub- 
lic, but untried private companies 
wanting to go to the market will 
face a long wait. 

First the nature of the stock 
market has not been decided. 
Hopes of developing a stock ex- 
change took a knock Front the Souk 


al-Manakh crash in Kuwait. Now, 
with the downturn in the economy, 
there is even greater caution about 
share flotations. “If the stock ex- 
change isn't on ice, it should be," a 
market analyst said. 

Still, the authorities are pushing 
ahead cautiously with selected flo- 
tations, according to Abdul Aziz 
D nkhail, whose Consulting Center 
for Finance and Development is 
officially commissioned to prepare 
flotations. Four are in the pipeline: 
National Industries Co. (NIC), ap- 
plications for which are now open, 
dosing shortly before the end of 
the year, Saudi Pharmaceutical In- 
dustrial C 04 al-Rajihi Co. for Cur- 
rency Exchange & Commerce; and 
Saudi Cable Co. On Commerce 
Ministry instructions, the issues are 
being phased and the Rajihi flota- 
tion is now not likely to come to the 
market before July, Mr. Dukhail 
said. 

Meanwhile, all eyes are focused 
on NIC, on whose fortunes many 
hopes and reputations bang. NIC 
could not have chosen a worse time 
to come to the market, with share 
prices lan guishing at around half 
their historic highs, and confidence 
has not been helped by the govern- 
ment's instructions to state institu- 
tions to pull out of the company. 
Nevertheless, most market observ- 
ers believe the 450-million-riyal is- 
sue (225 million paid up) will be 
oversubscribed. The minister of in- 


dustry and electricity, Abdul Aziz 
ai- Tamil, points out that the share 
float is relatively small. “NIC is 
[equivalent to]) no more than one 
medium-sized plant, but the con- 
cept is very important,” he said. 

In the absence of investment 
banking, NIC will form an indis- 
pensable function in identifying, 
promoting and to some extent un- 
derwriting industrial projects by 
going into joint ventures with for- 
eign partners and then selling a 
proportion of the equity to the pub- 
lic. In other cases, it will make 
investments, and the company also 
will have a division promoting and 
running service-related industries. 

The first NIC launch will be Sau- 
di Pharmaceutical Industrial Co., 
due in the market immediately af- 
ter NIC Mahsoun Jalal, the com- 
pany’s founder and chief executive. 


has four other projects ready for 
launching: two m downstream re- 
fineries, tme in tertiary plastics, 
and one in downstream iron and 
sted manufacturing, as well as five 
or six other ideas. Mr. Jalal pointed 
out that, contrary to sane reports, 
NIC hasno formal link with the 
Offset military/ industrial funding 
program but will consider becom- 
ing involved with individual pro- 
jects on their merits. 

Mr. Tamil would like a number 
of companies like NIC to serve the 
market They would form an im- 
portant link, in the absence of a 
capital market for limited liability 
companies wanting to become joint 
stock operations — for those mid- 


dle-ground companies that want to ^ 


develop but have no manna of do- 
ing so. 


— ALAN MACB3E 
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Menu of New Issues Shows 
Fading Taste for Gimmicks 


By CARL GEWIRTZ 

International Herald Tribute 

P ARIS — Plain, old-fashioned vanilla was back in favor in 
the Eurobond market last week, as issues with bond 
warrants, delayed or partial payment or other gimmirks 
faded in popularity. 

Instead, classically-structured straight debt — noncall able, 
fix ed-co upoo issues — dominated the calendar for new issues. 
Investment bankers hailed what they called the return of securi- 
ties that investors want to buy. 

But the investors in this case are obviously institutions — bond 
funds, pension funds and the like — rather than individuals. This 
was the inescapable conclusion to be drawn from the disparity 
between the return available 
on the new issues and the " 
much higher return available Eurobond Yields ' 

on seasoned bond tra ding in for Wwk EndUd Nov. 28 

lh 'f^r D fe,T ke , L KSgTKirLr £35 

Only institutional inves- u.sx medium term, ini _ 1239 % 

tons who can claim a share of cotls mmttvm term 1243 % 

mission and,_m some cases, ecu short term 9x1 ft 

an underwriting fee for par- ecu medium term 102s % 

tidpating in the new issues ecu tonB ** rtT1 10-39 % 

have ai> incentive to din*. ,SS * 

gard higher-yielding paper flx medium term 10.17 ft 

On the secondary market Orfcutatod by the Luxembourg Stock EJt- 

The most notable of the cnarva - 

Market Turnover 

tnple-A rated U.S. corporate ^ Weak &Mfad ^ 

name, a class of borrower fa- uwuonsw uadoSoSi 

vored by the Swiss. It sold ratal cx*>r &£*£££ 

SI 00 million of five-year Cedei 1245630 iox&u» 2.99320 

notes at a discount of 99%, Eurodear 32394.70 30,14*50 214420 

bearings coupon of 10% per- 

cent, and $100 million of seven-year paper at the same discount 
bearing a coupon of 11K percent 
The coupon on the five-year note set a low in the current cycle 
of declining interest rates. Most interesting was the optical 
difference in coupon compared to the U.S. Treasury's sale of $1 
trillion of five-year notes, which carried a coupon of 11 W percent 
The difference is smaller than would appear because Kellogg 
pays underwriting fees and selling commissions and the Treasury 
does noL 

N EVERTHELESS, it demonstrates that, while the yield on 
the Treasury notes sets an important benchmark for this 
market it is only a reference point rather than, as in New 
York, the absolute bottom. Bankers estimate that $700 million of 
the Treasury paper was taken by Japanese investors. 

This is the cause of some Zamoit as bankers claim that, with 
some much of the issue locked away in Tokyo, there is not enough 
paper available for trading and therefore the secondary market 
for these specially-targeted issues is not so liquid. 

The reception of the $100 millio n in five-year notes for the 
European Community appeared to confirm the focus on front- 
end fees rather than on value. 

The EC notes were priced at par bearing a coupon of 11% 
percent — yielding about 20 basis points more than the Kellogg 
notes. But the gross commissions of 1% percent on the EC issue 
were less than the professionals wanted, and the notes traded at a 
steeper discount. 98%, than the 98% on the lower-yielding Kel- 
logg paper. 

Meanwhile, bankers were waxing enthusiastic about the ap- 
.. . (Continued on Page 19, G4 4) 


Eurobond Yields ■ 

Ear Wmk Ended Now. 28 
U3X is term. Inn Inst. _ 11XS ft 

UAS Ians term. hut. 1217 % 

U.SX medium term, Ind. _ 1229 % 

Cans medium term 1243 % 

French Fr. medium term 1131 ft 

Yen Is term, inti inst 7.14 ft 

ECU short term 9Xt ft 

ECU medium term 1028 % 

ECU lam term 1(09 % 

EUA tens term 9JT ft 

FLx hi term. Inti Inst 1232 % 

FLx medium term 1*17 ft 

Cat cutatndby the Luxembourg Slock £*- 


Market Turnover 

Far Week Ended Nov. 30 

(MR Ions at US. Donors! 

M ob eanar 
ratal Oaten- Ewtaatatrt 
Cedei 12456201*86100 299320 
Eurodear 32294.703*14*50 214420 
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Economy 

Steadies 

InlLS. 

Downturn Said 

To Moderate 

Ite Aaoctaicd Press 

NEW YORK— -Tin; US. econo- 
my appeared to have settled into a 
lower level of activity in November, 
following a decline earlier in the 
fall, the National Association of 
Purchasing Management said Sun- 
day in its monthly report 

Production and employment 
drifted lower in November and in- 
ventory levels remained un- 
changed, the association said. It 
said the speed of vendor deliveries 
improved slightly, confirming a 
continuing lower level of business. 

posite SMWto 52.1 
percent in November from 50.8 
percent in October, after having 
dropped to 49 j 6 percent in Septem- 
ber, the report said. 

According to the association, an 
index of more than 50 percent indi- 
cates the economy is expanding, 
while a reading below that level 
indicates a declining economy. 

The index peaked this year at 
61.5 percent in Februaiy. the asso- 
ciation said. 

The latest figures indicate that 
“the economy appeara to be paus- 
ing in November, after declining 
for several months,’' said Robert J. 
Bret?, chairman of the association’s 
business survey committee and di- 
rector of corporate purchasing for 
Pitney Bowes Inc. 

According to the repot, 24 per- 
cent of the purchasing managers 
said employment was loweratSdr 
companies, compared with 20 per- 
cent in October and 14 percent in 
September. The percentage report- 
ing lower employment was the 
highest since the 36 percent report- 
ed in January 1983. 

Production growth rates de- 
clined for (he fifth consecutive 
month, the report said. Only 18 
percent of the purchasing manag- 
ers surveyed reported higher pro- 
duction levels, the worst perfor- 
mance since December 1983, when 
only ? percent reported better pro- 
duction. 

The level of new orders, consid- 
ered an important signal of future 
production, remained unchanged 
in November. 



Comsat Drops 
Satellite Plan, 
Cites Big Risks 


Britons fining iq> last week in Loudon for BT shares. 
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BT Sale Boosts Kleinwort 9 s Image 


By Bamaby J. Feder 

New York Timet Service 

LONDON — One erf the best 
kept secrets of the British Tele- 
com PLC share offering com- 
pleted last week has been the 
total fees paid to Kleinwort Ben- 
son LuL, the merchant bank that 
p lanned and ran the historic 
£3.92-biHion ($4.76-bfllian) sale 
for the British government. 

Although estimates have 
ranged up to £10.1 mitKrm, City 
of London sources say between 
£2.9 million and £4.2 milli on is 
more plausible. Analysts judge 


that the return was modest, given 
management time devoted to the 
two-year BT project and the risk 
to the bank’s image had the sale 
gone awry. 

“The real advantage to Klein- 
won from this has to be the gain 
for their reputation," said John 
Tyce, an analyst who follows 
merchant banks for Laing & 
Cruickshank, a London stock- 
broking firm. “Previous experi- 
ence tells us th»i the margin on 
privatization deals for the gov- 
ernment is dim.” 

The investment in a more his- 


1 Offering Is 4-Times (frersubscribed 

Rouen 

LONDON — The British government's sale of shares in British 
Telecom PLC was more than four times oversubscribed, Kleinwort 
Benson Ltd., the lead underwriters, said Sunday. 

Applications for the British part of the offer totaled 12.75 billion 
shares. The government is selling 3.01 bfflion shares amounting tojnst 
over half the company's ordinary share capital. 

Within this offering, 415 milli on shares are bang sold under 
separate arrangements in North America and Japan: 180 million to 
each the United Slates and Japan and 55 million to Canada. 

Trading in the new shares wfll begin Monday at 3 P.M. London 
time in London. New York and Toronto. 

Due to the oversubscription, allocations under the British offering 
are being heavily scaled down in favor of the small investor. 

Klein wort Benson said applicants for 200 to 400 shares will be 
allotted in full. Applicants for 800 shares wiQ get 500, while those fear 
1,200 will get 600. Investors wanting between 1.600 and 100,000 
shar es will only get 800. No allocations will go to those wanting mare 
than 100,000 share* 

British Telecom employees wanting up to 20,000 shares mil be 
satisfied in fuD, but no staff member will get more than 20,000. 

Overall the British Telecom issue is being 47.4 percent sold to 
institutional investors, under arrangements announced in November, 
and 34.3 percent to the public. Telecom staff and penskmeo get 4.6 
p er c e n t and North America and Japan, 13.7 percent. 


trous profile may prove valuable. 
For while Kkmwort, Britain’s 
largest merchant h ank by capi- 
talization, is widely respected, 
other banks, such as Morgan 
Grenfell & Co, have better repu- 
tations in the headline- grabbing 
area of mergers and acquisitions. 
S. G. Warburg* Co. and Samuel 
Montague & Co. are better 
known in international capital 
markets. Nor is Kleinwort seen 
as London’s pacesetter in corpo- 
rate finance or funds manage- 
ment. 

“The area we are biggest in is 
traditional hanking — landing 
money and financing our cus- 
tomers.” said Martin Jacomb, 
Kldnwort’s vice chairman. How- 
ever. Mr. Jacomb said, Klein- 
wort bas a substantial business in 
almost every major merchant 
banking activity. 

Kleinwort also owns Sharps, 
Pixley & Co., a leading bullion 
traders, ofl interests in the North 
flea, and trading and shipping 
subsidiaries. 

Many analysts reckon Ktein- 
wort to be among the City’s most 
profitable merchant banks. In 
1983. disclosed profits after un- 
specified transfers to inner re- 
serves for Kleinwort, Benson, 
Lonsdale PLC, the bank's hold- 
ing company, were just more 
Than S26 mfibon, up 8 percent ou 
1982. Share capital ana disclosed 
reserves were more than $258 
million and assets at almost 55 .6 
billion, as of June 30. 

That financial foundation is 
large in City merchant banking 
(Coatkmed on Page 19, CoL 5) 


By Andrew Pollack 

New York 71mm Service 

NEW YORK — A proposed 
joint venture that would broadcast 
television programs from satellites 
directly to borne antennas has fall- 
en apart, casting a cloud over the 
future of a promising new technol- 
ogy. 

Communications Satellite Carp., 
the first company to formally pro- 
pose a direct broadcast satellite ser- 
vice, said Friday h had ceased ne- 
gotiating with its two prospective 
partners. Prudential Insurance Co. 
of America and Douglas F. Ruhe, 
chief executive and co-owner of 
United Press International. Citing 
“unacceptable" risks, Comsat said 
it was abandoning most of its effort 
in the field and would take a $24- 
millin n pretax write-off. 

In response, Prudential an- 
nounced that it was close to shut- 
ting down its existing venture in 
that business. United Satellite 
Communications Inc United Sat- 
ellite is the only company that actu- 
ally provides direct sateffite-to- 
home broadcasts, but it has been 
having financial troubles. 

“Prudential has substantial con- 
cerns about its investment in USCI 
in light of Comsat's decision,” Pru- 
dential said. United Satellite’s di- 
rectors will meet soon to consider 
the company’s future, it added. 

Prudential which owns 51 per- 
cent of United Satellite, said it had 
invested $68 million in the compa- 
ny. Other shareholders include 
General Instrument Corp. 

Comsat, based in Washington, 
filed the first proposal for a (Greet 
broadcast satellite service in 1980, 
saying it would require $1 billion to 
build a system that would serve the 
country by the late 1 980s. The com- 
pany tried but failed to find part- 
ners to share the risk. 

When United Satellite started 
service in November 1983, compa- 
ny officials said they expected to 
have one million customers within 
three years. But after one year the 
company has attracted only 10,000 
customers. 

The withdrawal from the busi- 
ness of the only participant and the 
leading prospective participant 


could seriously dampen the pros- 
pects of a technology that a few 
years ago was generating great ex- 
citement. 

However, there are still several 
companies that have proposed to 
the Federal Communications Com- 
mission to offer direct satellite 
broadcast systems to homes. Those 
ventures are not likely to start oper- 
ating for two more years. 

The idea of direct broadcast sat- 
ellite systems is to beam television 
programs directly from special sat- 
ellites to rooftop antennas. 

Irving Goldstein, president of 
Comsat, said that the proposed 
venture “was simply too great a 
risk and too great a burden" for his 
company to endure. 


FDIC Forces 
Bonk Changes 

New York Tima Service 

CHICAGO — The Federal De- 
posit Insurance Coro., which saved 
Continental Illinois National R-ank 
& Trust Co. from bankruptcy last 
summer, is requiring 10 of its 16 
directors to resign. 

John E Swearingen, the new 
chairman of the bank’s holding 
company, will announce the move 
Monday, bulking officials said. 
Among the directors being asked to 
Step down are chairmen of some 
leading U.S. corporations. 

Federal banking officials said 
privately Saturday that they had 
taken the unusual step of asking for 
the resignation of the board mem- 
bers to help signal other boards 
that they should oversee their 
hanks’ officers more closely to help 
reduce the rads of bad loans and 
bank failure* 

After arranging a $4.5- billion 
rescue for Continental the FDIC 
was given the power to demand 

rhang es in the hank’ s managemen t 

and indicated it would do so. Mr. 
Swearingen, who was not asked to 
step down, was said to have object- 
ed to the agency’s demand because 
it could disrupt the bank's opera- 
tion. 


Low SwedishrNote Price Shocks Eurodollar Experts 


All these Bonds have been sold. This announcement appears as a matter of record only. 


By Carl Gewirtz 

International Herald Tribune 

PARIS — Note-issuance facili- 
ties, those hybrid financial instru- 
ments which straddle the bank- 
credit market and public-securities 
market, broke new ground in the 
Euromvkel last weeL 

Sweden demonstrated how 
cheaply money can be raised; Nes- 
tlfc showed the market is broaden- 
ing by launching a $l-b3Gon facili- 
ty, the largest yet for a corporate 
borrower; and Merrill Lynch at- 
tempted to redefine how toe notes 
are distributed. 

The major development was 
Sweden's putting up for auction 
$200 milli on of short-tenn notes, 
its first drawing on a $4- billion fa- 
cility arranged a few months ago. 
The winning bids were priced from 


13-56 basis points (0.1356 percent) 
to 35 basis pants below the Lon- 
don interbank bid rate. The aver- 
age cost to Sweden was 14.83 baas 
points below Litrid. 

Tbe pricing was a shocker. Some 
experts contend that it heralds the 
beginning of the end of the inter- 

SYNDICATBD LOANS 

bank rate as the base rale for the 
floating-rate sector of the Eurodol- 
lar market. 

The interbank offered rate (Li- 
bor) is the rate at which banks lend 
money while the bid rate (Ubid) is 
what banks pay (0 attract time de- 
posits, generally for a minimum of 
$5 milli on 

The Swedish pricing shows that 
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non-bank clients do not have ready 
access to the bid, or deposit, rate 
and are willing to accept substan- 
tially less both for high-quality in- 
vestment and for the opportunity 
to diversify away from unique reli- 
ance an banks as deposit outlets. 

Depending on bow hungry a 
bank is for deposits, non-bank cli- 
ents will generally earn less than 
Libid. These clients will be offered 
certificates of deposit. Currently, 
CDs from a top-class U.S. baric 
pay 25 basis points less than the 
quoted Libid rate for the same ma- 
turity. 

Until now, depositors had limit- 
ed choices. They could accept this 
below- Libid rate from the top 
banks, put their money with lesser 
quality banks at libid ^or perhaps 
even higher for ever riskier quality), 
or boy Boa ting -rale notes priced at 
libid, Limean (the mean of the bad 
mid offered rale), or Libor — and 
often carrying a margin over the 
base rate. 

The problem with FRNs is that 
they are medinm-tenn securities, 
mean mg there is no guarantee that 
the papa 1 can be sold at the same 
price it was bought before final 
maturity. It is generally expected 
that the notes will trade at par 
value on any interest fixing date — 
hot that is not a certitude. 

Enter Euronotes. These are 
short-tenn securities which are re- 
deemed at face value and then re- 
issued. The investor thus runs no 
capital risk, assuming of course the 
issuer is a good credit risk and does 
not default 

' That these instruments appeal to 
non-bank institutional investors is 
demonstrated by the fact that $292 
minimi of Sweden’s maiden offer- 
ing was taken by Citdit Smsse First 
Boston for resale to its clients. 

At almost the same time, Sweden 
had also put up for auction $700 
mini mi of 20-year FRNs that can 
be redeemed in five years at par. 
The accepted bids ranged from a 
high of 99.42 percent of face value 
to a low of 9928 percent. The aver- 
age price was 9931. The cost for 
Sweden, on a discounted value ba- 
sis, to the firat pul in five years 
works out to 17 basis points over 
Libid, which is the stated interest 
rate. 

Thus, there is a gap of almost 30 
basis points between the 13.6 bass 
points bdow libid on the three- 
month Euronotes and die 17 basis 
points over Libid on the live-year 
FRNs. 

Offered along with the FRNs 
were income rights, which investors 

the a ddi tio nal income needed to lift 
the return to a small premium over 
Libor. This was needed, lead man- 
ager Morgan Guaranty Trust 
ihmigh» to enhance the appeal of 
the notes to investors who want 
assets based on Libor to match 
their liabilities based on Libre 1 . 

Morgan originally expected not 
more than 30 percent of the income 


rights to be taken. But in fact just 
over 50 percent of the FUN sub- 
scribers took the income rights. 

Nestle is planning to raise a 51- 
bQlion, three-year note facility to 
help finance its $3-billion takeover 
offer of Carnation Co. The facility 
can be canceled within 90 days if 
the bid is not approved. The facility 
is structured to give Nestid access 
to a very low cost of fnnds if the 
notes (or commercial paper) are 
sold to investors and to give the 
banks a very generous return if they 
are Forced to take the notes. 

In the first year, the full $1 bil- 
lion is available for drawing; in the 
second year this drops to $600 mil- 
lion, and in tbe final year to $300 | 

milli on. 

Tins will be a backstop to the 
sale of Euronotes or commercial 
paper in New York. The Euronotes i 
can be offered for maturities of 1 
one, two, three or six months and 1 
Nestle bas the right to ask banks to 
trytosefl J2-month notes on a best- 
efforts basis. 

Banks are being invited to under- 
write a maximum of $500 million 
worth of Euronotes (for banks who 
have no New York office and can- 
not back the sale of commercial 
paper) or a portion that may be 
more than $500 million to back 
Euronotes or commercial paper. , 
Underwriters are asked to take $10 
mill i nn, $20 million or $50 million, 
but an underwriting fee of 1/32 
percent, or 3. 1 3 basis pants, will be 
paid only to those taking $50 mil 1 
lion. This rises to 5 basis paints for 
each of the following two years re 
in the first year, if the banks are 
asked to supply fnnds. 

Fees to issue the Euronotes , 
range from zero (if less than one- 
third of the total fadHty is used this 
way), to 15 basis pants for np to 
two-thirds usage and to 15 basis , 
points if more is used. Thus, the < 
maximum cost on this portion is 20 
basis points. 

The notes, if offered, will bear 
interest pegged to Libor. A tender 
panel will hd for the notes and the 
maximum yield Nestte will accept 
— at which paint tbe underwriters 
take the notes — is set at Libor. 
Actually, manager Credit Suisse 
First Boston expects the paper i 
could be sold at %-print bdow Li- 
bor (which is equal to >A-pomt be- 
kw Libid). 

If the “swingline” Wking up 
commercial paper is used, interest 
will be set at the prime rate and 
banks will earn a drawing fee of 1 
basis pant The swingline can be 
used fora ma ximum of seven con- 
secutive days. 

The lender pend system of issu- 
ing notes — wherein banks submit 
competitive bids and may or may 
not receive roper at a range of 
prices deemed acceptable — is con- 
sidered by many banks to be self- 
destructive as the banks are asked 
to compete against themselves. In 

(Co ntinue d oa Page 19, CoL 7) 
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ECU 200,000,000 

comprising 

ECU 125,000,000 10 M per cent. Bonds of 1984, due 1989 

Issue Price: 100.25% 

ECU 75,000,000 10^& per cent. Bonds of 1984, due 1994 

Issue Price: 100% 


Kredietbank International Group 
AJgemene Bank Nederland N.V. Bank Brussel Lambert N.V. 

Banque Nationale de Paris Sodet£ GendraJe de Banque S.A. 

Swiss Bank Corporation International Limited 

Amro International Limited Banque Generale du Luxembourg S.A. 

Banque Internationale a Luxembourg SJk. Banque Paribas 

Commerzbank Aktiengesellschaft Credit Commercial de France 

Credit Lyonnais Daiwa Europe limited Deutsche Bank Aktiengesellschaft 

Girozentrale und Bank der dsterreichischen Sparkassen Aktiengesellschaft 
Istuuto Ban carlo San Paolo di Torino Kleinwort, Benson Limited 

Soti£t6 Generale Sparebanken Oslo Akersbus 
S.G. Warburg & Co. Ltd. 


Abu Dhabi Investment Company AJ-Mal Group 


Bases Commerciale Italians 


Banes del Gottardo 


Banco di Roma 


Bank Gutzwillet, Kurz, Bungener (Overseas) Banklppa Bank Mees & Hope NY Bank of Tokyo Internationa] Bankvertin Bremen AG 

Lranrrd Ut ni i nl 

Banque duBeoeJnaSA. Banque de Commerce S-A. Banque Jranpiiedu Commerce Exrerieur Banque Indosuez 

Banque de Luxembourg SA. Banque Paribas Belgique S-A. Banque Paribas (Luxembourg) S~A. Banque de (Union Europeenne 

Baring Brothers & Co., Bayerische Landesbanjc GirtnentraJe Bsyeriscbe Vereansbank Bear, Steams International Cornoratinn 

LrmnnJ All n i mid lKMi r 

Bergen Bank A/S Berliner Handels- und Frankfuner Bank CabsrdesDjpduei Consignations Caissed'Emrenedel'Erat.Banquedel'EMt 

_ Uretnk«n 

Caisse Generale tfEpargne ct de Retraile/Algemefle Spaar- en Lijfrentekas . CERA -Central t? Raiffeisenkas CV_- Belgium 

Chase Manhattan Capital Markets Group Chemical Bank International Group C1BC Limited Gticorp Capital Markets Group 

Cbwv Lignt rd r 

Ctmpagoie de Basque erd7nvestissemena,CBI CompagnieMonegasquedeBanque County Bank Credit Agricole 

Crediranstalt-Bankverein Credit Communal de Belgique SAVG emc eme kr edict van BdgS N.V. Credit Europeen S-A. Credit General 
Credit Industrie! d’Alsace et de Lorraine Credit Industrie! et Commercial de Paris Credit du Nord * Credit Suisse Firn &mon 
Dm oorske Creditbank (Luxembourg) S^A, S-A- Dewfin N.V. DG flank Dominion Securities Pre/ield Dresdner Bank EnsklTda Seruritfes 

tei'terft-WKtahtanl Umnrd .ftwngnrtbchio SLmkttnwfc. LtPkiUi LimN*) 

Die Erste Ostermdnsche Spar-Gasse-Bank European p ayin g Company Gefrna International Goldman Sachs International Corp. 

Ham brcsB ank Hill Samuel & Co. IBJ In terna tional Irish Intercontinental Bank KB Luxembourg (Asia) KredietbaokSJL Luxembourgeoise 
Krediechank (SaisseJ S-A. Kuwair Imernarianal Investment Co. iX-k. F. van Lanschoc Banfciers N.V. Lehman Brothers International 
Lloyds Bank International Manufacturers Hanover Merrill Lynch Capital Markets Mitsubishi^nanreIm»r^oml 

Loan'd Lirailnl thrninl 

Samuel M on tagu & Co. Morgan Grenf ell & Co. Morgao Guaranty Lid Morgan Stanley International NederlandscheMiddenstandsbanknv 
Nederiaoise Credietbsnk nv The IVikko Securities Co, (Europe) Lid. Nippon European Bank S-A. Nomura InternaiionaJ Limited 

Orion R oy al Bank Peterbroeck, Van Campenhout & Cie S.CS. Pierson, Held ring & Pierson N.V. PK Christiania Bank (UK) Ltd. 

Privatbanken A/S Rabobank Nederland Salomon Broth e r s International Sahbmger Sparicasie Sanwa International 

Sm.UBarogaWsUpham&Co. Soriete GenerafaAt^enne de Banque Sparekassen SDS Sumitomo Trust Im^Luional 

Sveuska Handelshanken Group Union Bank of Switzerland (Securities) United Overseas Bank fLuxembourg) S.A. 

Westdeuuche Landeshank Girozentrale Wood Gundy Inc. ^inrichi lmemaiional (Europe) Zentrabparkasse und Konunerzialbuik. Wien 
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International Bond Prices - Week of Nov. 29 


Provided bf White Weld Securities, London, Tel.: 623-1277; a of Financttre CrWBi SainenFint Boston 

Prices may vary according to miHwt condition* and other factor*. 
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MEW YORK (API— 
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ers. Inc. ore me pric- 
es at wtiicti these 
securvi.es could hove 
been sola (Nei *p*< 
value l or beuahi 
(value plus sale* 
cherpel Friday 


Bid Ask 
ABT FamUpt 
ABlrth 12.17 13 JO 
Emro 1067 1166 
Soclnc 1084 1185 
. T.Ma 1544 16TO 
A«rn F 3022 NL 
ADV 1SJB0 NL 
Alulure 10.7* NL 
AIM Funds: 

CvYld 11.10 11.07 
6mm 75S L29 
H1YM 0.74 1043 
Summit 4.09 
Alliance Cop: 

Inti 10.44 11.41 
Marts 94B 9.08 
Tech I5J0 IJ27 
Alpho F 1965 2148 
Amer Capital: 

Com 688 7.19 
Cinsik 1273 1190 
Enlrp 1004 1185 
6»Ch 43.49 NL 
Fd Am 1121 1203 
GvSec 11* 1172 
Grow 3136 NL 
HOiUr 1184 1254 
HI YlO 9JB 1027 
MUD B 17.17 lLtn 
□TC L34 O.ll 
Pan 1131 3101 
Pntvw 463 4.99 
Votvir ms 140 
American Funds: 

A Bol 964 10.74 

Amur 7.«fl 172 
A Mull 1481 1586 
Bend 1288 1355 
Eupoc 1381 1589 
Fd inv 1164 1157 
Gryvtti 11.93 1104 
Incam 1IU8 11.45 
ICA 1176 11.74 
NEco 1381 15.09 
N Pars 728 107 
TosE 90 985 
Wsh AM 9.16 1081 
A GlhFd 723 181 
A Horllg 177 NL 
A invest 675 NL 
Ainu in 8.93 NL 
AmAtsd 29.19 NL 
A NIGth 3.46 378 
A Ntlnc 1721 1881 
Amwav 551 589 
Aiyolyf 1419* NL 
Alyistno 641 NL 
Am Hooabfan: 

P nd B *86 1120 
Incom 489 4.99 
Stock 669 7JI 
Babsen Oraup: 

Band 151 NL 
Gwlh 1162 NL 
UMB St HIT NL 
UMB B 102* NL 
BLC Gl 1888 1648 

BLC Inc U)B litl 
B*ac Gth UBS NL 
Beoc Hill 16.93 NL 
Benham CaeittM: 
CnTFL 963 NL 
CartTFI 982 NL 
COPNT 1129 NL 
■amer Omen: 

100 Fd 138* 1169 
.101 Fd 1384 NL 
Inhti Ca: 

COPAa 3514 NL 
rtvadlnc 1664 NL 
SeOtt* 1873 NL 


Bid Ali 

BoslFFd unoval I 

Bowser 360 NL 

Bruce 10084 NL 

B«ll& Bear Cp: 
CODltG 1166 NL 

EauilV 1193 NL 

Golcn 1063 NL 

HIYM 1385 NL 

Culvert Stoop; 
Eauilv 1598 NL 

Inca 1587 NL 

Social 16.98 NL 

TkFL I OJt NL 

T«FL I45S NL 

Colvin Bullock: 
AooOl 688 752 

BMlCk 1S66 1590 

Condn 767 SJS 

Olvld 2.W 2.17 

Milne 10.93 1178 

Monm I1JU 132)7 

Nt W5 1083 1183 

TkFra U 985 

Cb do! Ola 1329 1453 

Cordnl 10.76 11.76 

CornCG 1174 7163 

Cm Shs 130 NL 

Chart Fd 507 NL 

CTip Dir 10.14 NL 

Chestnut 4652 NL 

CIGNA Fonda: 

G r*»th unovall 

MIYld unovall 

Incom unavoll 

Mur i a unovall 

Colonial Funds: 
CoPApr unovall 

CnCsh 4670 4765 
Fund 1375 1520 
GvSec 1170 1164 
Grwttl 9J5 1123 
HI Ylfl 7.19 781 
Incom 686 7J6 
Online 785 85a 

Ootlnll 11.37 1363 

TflkE* 11671325 
COlliFIx 1107 NL 
Colu Gin 3195 NL 
Cwdttl AB 1J6 187 
CwITh CD 187 102 

Composite Croup: 

Bond unavoll 

Fund unovall 

Tax unovall 

Concord 24.99 NL 
CansMI G 1681 NL 
Cant Mut 557 NL 
Caslev 729 NL 
CsCdtfl 4586 NL 
Ctrv Coo 1475 15.95 
Criterion Funds: 
Cmrce 921 1087 
invQI 969 10.15 
pilot 784 8-53 
QUOIT* 960 984 

SunbH 1195 1136 
DFA Sm 153.7a NL 
OFA ini 101.12 NL 


CalTF 1113 NL 
DvGt r 783 NL 
DIvGI 1283 NL 
HIYId 1183 13J9 
mdVI r 086 NL 
NIIR6C 662 NL 
SoarTk 1181 NL 
TaxEv 967 10277, 
USGvf 1065 NL 
WrldW 983 NL 
DeUnwera Croup; 
OMC 966 9.91 
Decal 1541 1684 
Do law 1881 I960 
Dalch 763 51 3 j 
Tv Fre 4.T7 789, 
Della 1021 1 1.70 1 
DIT CG 1023 NL 
DIT AG 14.99 NL 
DIT Cl 081 NL 
Dir COP 76 NL 
DODtv 3424 NL 
DodCk Bl 3550 NL 
Daac« SI OJ7 ML 
Drn Our 1TJ3 17.96 
Dnertrn Grp; 

ABnd 13.14 NL 
COITx 1283 NL 


Drevl 13217 1119 
mtrrm 1323 NL 
Levae 1572 17.10 
GlhOp 927 NL 
NY T* 1107 NL 
Spl Inc 7J9 NL 
Ta* E* 108] NL 
T%nJ C UI NL 
Eaol Gill 72H 767 
Eaton vance: 

EHBal 756 815 

EMSIk M85 1178 

DvtOBhi mg 1328 
Grwttl 589 664 
HIYJd 480 535 
Inc BOS 888 9 JO 
Invest 7 JO 151 
SpEqt 17.92 1«J2 
TaxM 1483 1623 
VS sm 1083 >183 
Eberstndt Group: 
Chem 507 980 
EnoRs ia*i 1160 


Survey 1159 1287 
EmoBId 1524 16.00 


E ns 1711) 7203 NL 

Evrvm r 39.19 NL 


EwrarTH 15JM NL 
FPA Funds: 

COPlI 599 9.77 
Nwinc BJ4 NL 
Parmt 1366 14.93 
Per on 1583 1720 
Frm BG 126S NL 
Federated Fw*ds: 

Am Ldr 1IU0 1124 
CnCsh 1026 NL 
Exch 34.15 NL 
Fdllntr unavail 
GNMA 1063 NL 
HI lem 1151 1139 
Inca unovall 

Short unovall 

SI Gvl unovall 
Stock unavoll 
T* Fra unovall 
US Gvl unovall 
Fidelity lavas! : 


Bond 


659 NL 
Canon su® NL 
Conffd 9J9 NL 
Drstny ti.11 NL 
1521 NL 
2389 3428 
42JS NL 


Dtecv 
Ea Inc 
E«ch 


14J9 NL 


Fretim IZ15 NL 
Gvl Sec 9.18 NL 


Hilnca 

HI Vld 


858 NL 
110 NL 


LI Mun 510 NL 
Moool 3324 3US 
Mun Bd 659 NL 


MasaTx 

Merc 

Purttn 


964 9 J4 
U84 NL 
I1J4 NL 


SefDel 110 1126 


SclEn 054 10JH 


SelFIn 1926 1061 
SelHIt 1629 1593 


ScIMtl 

SHTch 

SdUIII 


1127 1150 
19823023 
1574 1788 


SPCSIt 1083 11.16 


Thrift 

Trend 

FlduCap 


VJ8 NL 
3563 NL 


166S NL 


Financial Prop: 

Bond 621 NL 
Dyno 543 NL 
FndTx 1174 NL 
Indus! 481 NL 
Incam Lot nl 
W ritfT 607 NL 
Fit Investors; 
find An 1141 1328 


D%co 

GOvt 

GTwth 

Incom 


1088 1189 
1160 1251 
624 693 
589 544 


Ini 15ec 11091421 
NOT Res 484 540 


tHD 

Optn 


1288 14JM 
519 560 


Tex EX 564 922 
Fle*Fd 1025 NL 


44W1EU 

44 wall 
Fna Gttt 


353 356 
4/5 NL 
455 4.97 


Founder* Group; 
Grwttl 664 NL 

Incom 13J9 nl 

Mutual 9.17 NL 

_ Sued 2363 nl 

FnmKUa Groan: 

AGE 159 174 


BM Ask 
DNTC 951 1025 
FedTv 9.04 1028 
Gold 960 10.13 
Grwtti ii29 ilia 
NY Tox 9.73 W.13 
Oplkan 687 654 
Ullls 623 671 
Incam 1.97 115 
US Gov 784 72S 
Eqult 455 691 
COITx 6.14 642 
FrdmGG 1459 1526 
Fd OlSW 969 1068 
GIT HY 1081 NL 
GTPoc 1786 NL 
Gate Op 1192 NL 
Gan Elec lav: 

Eltnln 1070 NL 
ElftlTr 3268 
ElftiTk unovall 
S&S 3329 NL 
S&S La 1069 NL 
Gen Sec 110 NL 
GbitelEr 3424 NL 
Glnlel 7414 NL 
GrtBEm 829 NL 
GrdsnE* 1053 NL 
Grth Ind 1025 NL 
GrdPkA 1769 1923 
Ham HDA 522 520 
Hart Gth 9J1 NL 
Hort Lew 9.90 9.93 
Horn* Inv 100 NL 
Her Mon 2251 nl 
H etton Group: 

Bond r 10-75 NL 
Colli unavoll 
Emrs r 964 NL 
Gwth r 1170 NL 
Optlnc 9.10 NL 
GavSec 9.9S NL 
Natl unavoll 

NY Mun unovall 
IR1 Sh* 1194 1460 
ids md mat: 

IDS Aor 523 NL 
IDS Ed r 561 NL 
IDS I nr 523 NL 
IDS Bd 454 451 
IDS DIs 589 6J0 
IDS Ex 4J9 SJB 
IDS Grt 1423 14.98 
IDS HIY 384 487 
IDS ND 725 7J73 
IDS Pros 50 629 
Mirtl 10.79 II J6 
IDS Tx 3J7 155 
Slock 1521 1681 
Select 7J5 IU 
Vartab 723 761 
ISI Group: 

Grwttl 621 690 
Incom 177 613 
Tret Sh 10JB 11.34 
lIHhfltrv 627 NL 
Inf Invt! 1153 1160 
InvPEa 670 NL 
InvP HIY 841 NL 
InvBos 925 HUB 
Hllnco 1105 1672 
MaTF 1420 1691 
Inv Resh 699 S65 
Istel 1329 NL 

IwGttl 1153 NL 
Ivylnst 10632 NL 
JP Grth 1328 1454 
JP into 619 690 
Janus 1183 NL 
John Hancock: 

Band 1633 1S57 
Grwttl 1126 1178 
US Gvl 651 925 
Tax Ex 9.13 9.92 
Kbufflin .10 NL 
Kemper Fends: 
COITx 1120 1225 
incom 613 665 
Grow 10.94 11.9a 
HI Vld 1605 1678 
InttFd 1151 1367 
Mun B 787 826 
Optn 1084 1187 
Summ 21J5 3177 
Tech 1615 1189 
Tot Rt 1141 1356 
US Gvl 671 987 
Keystone Macs: 

Lira Blr 1543 NL 
Cut Blr 1766 NL 
Cub H4r 70 NL 
CHS Kir 70 NL 
Dus K2r 61* NL 
ClH Sir 1826 NL 
CVS S3r 765 NL 
CUS S4f IK NL 
I mi r 46S NL 


TxFr r 
KldPea r 
LMBMot 
Lett Cop 
L ehlmrst 
Utwroe 


767 NL 
U82 NL 
3060 NL 
1487 NL 
1724 NL 
481 NL 


unanatan Grp: 

CLdr Fr 1123 1240 
Goldtd 367 NL 
GNMA 761 NL 
Grow 769 NL 
Resh I486 NL 
UndDv 3227 NL 
Lind nr 1883 NL 
Loomis Say lei: 

Cool* 1623 NL 
Mut 1469 NL 
Lard Abbott: 

Attlltd 6*7 925 
Bnd db 90 1080 
Dow Gl 698 763 
Incom UH 329 
TaxFr 922 90 
Tax NY 929 986 

ValAu 86* 9.44 
Lowry 622 698 
Lutheran Bro: 

Fund 1*60 >5.14 
Incom unovall 

Muni unovall 

Mess Plnaacl: 


MFI 

MFG 

MIT 

MIG 

MID 

MCD 

MEG 

MFD 

MFB 

MMB 

MFH 

MMH 

MSF 

Mathers 

Meschrt 


984 1081 
nun nun 
11.14 120 
1084 1083 
851 9.18 
*27 1053 

1266 1363 
161* 1699 

1267 11*6 
920 956 
680 723 
967 10.15 
667 6*8 
1923 NL 
20 NL 


Merrill Lvaeh: 

Basic 130 1190 

Copit 1663 19.91 

Equ Bd 1691 1U6 

FedSC 963 1027 


FdTm 
mine 
HI Oil 
IntHId 
inTrm 
LTMOf 
MunHI 
Muni In 
PacFd 
Phnlx 
SeiTdi 
5oi Val 
Mid AM 
MldAHI 
MwBBV 
MSB Fd 
MpIGvt 
Min Ben 


1055 NL 
727 BJJ9 
1064 1U0 
*26 1112 
1061 1063 
924 9 M 

690 927 
683 7.11 
1550 1458 
1657 1125 
SJB 060 
10.03 110 
60 721 
40 581 
1653 NL 
1863 NL 
1084 NL 
1084 110 


Mutual e< Omaha; 
Amer 1082 nl 


Grwttl 
Incom 
Tx Fra 
MttQuai 
Mul 5hr 
Not AvtO 
Hal Ind 


554 *jn 
644 9.17 
966 1050 
1787 NL 
55.H NL 
826 957 
1159 NL 


Hat Securities: 

Baton 1384 I4.M 


Bend 
CaTxE 
Grwttl 
Prefd 
Incam 
Stock 
Tax Ex 
Tot Re 
Felrfd 
NoiTete 


UI 646 
10891169 
788 650 
7.14 728 
628 7J1 
6*3 90 
021 646 
581 4J7 
725 782 
1159 1357 


Nationwide Fds: 
NatFd 964 1054 
NaIGtti 76* 586 
NgtBd 9.16 9.90 
NELHe fom: 

Eqult 1611 190 


Grwttl 
Hi cum 
Ret Ea 
Tax Ex 


1883 3067 
1632 1123 
1754 1950 
_45? 60 


meaeraer B*rm: 

El**V 1599 NL 

GuOrd 3763 NL 

LIKY 183 NL 

Monht 465 NL 

1465 NL 


Bid Ask 
NY Mun 10 NL 
NY Vent *59 764 
Newt Gl 2584 NL 
Newt me 824 NL 
Mcholas Group: 

N Ichor 2S.16 NL 
Nidi II 110 NL 
N chine 257 NL 
NEinTr 1121 NL 
NE inGt 11.18 NL 
Nova Ft! 110 NL 
Nuvean 727 NL 
Omasa 100 NL 
opaenheliner Fd: 
AIM 1655 1550 
Direct 1751 19.14 
Ealnc 40 728 
Oppen 70 669 
Goto 691 7 55 
HI Vld 1697 1820 
Pram 3670 2363 
Rocv 11.16 1330 
Sued 1651 3023 
Toroot 1487 1582 
Tx Fre 7J6 613 
Time T16S 1251 
OTC Sec 1673 140 
Paine Webber; 

Allas 838 985 
Amer 1328 1451 
GNMA 983 1027 
HIYId 90 10J0 
Pox W Id 110 NL 
Penn Sq 827 NL 
Penn Mu 65T NL 
PermPrt 1043 NL 
Philo 637 9.15 
Pheenfx Sartos: 

Baton 1695 1157 
CvFd 1616 170 
Grwttl 1220 13.97 
HIYId 857 *54 
Stock 11.19 1223 
PC Cp 983 
Pllorim Grn: 

Mag C 623 725 
Mae In 7.91 853 
PAR 210 22.19 
Pita Fd 1384 1406 
Ptorteer Fond: 

Band 827 958 
Fund 190 7169 

II Inc 1489 1523 

III Inc 135* 1323 
PI Wind 1187 NL 
PrecMti 1457 NL 
Price Foods: 

Grwttl 1324 NL 
Gttilnc 1123 NL 
incom 80 NL 
Inti 1X1 1 NL 
N Era 16J* NL 
N Hertz 1329 NL 
ShTiU 580 NL 
TxFrt B23 NL 
TKFrSI 497 NL 
PrlnPTE 90 *52 
Pro Stry toi : 

MedT 125 NL 
Fund 927 NL 
incom 820 NL 
Prudential Bacfie; 

Adi PM 2383 NL 
Equity 1X91 1493 
GUM nr 1054 NL 
GvtSc 1081 10.11 
HIYId 980 1051 
HYMu 1X70 H3S 
MuNY 100 NL 
NDK 110 130 
Option 1X97 1496 
Qixrity 1499 1688 
Radi r 6n NL 
Utility 180 110 
Putnam Funds: 

Cam 1223 1X91 
CdlTx 1383 130 
Coalt 665 NL 
CCArp 4558 4625 
CCDsn 465547.74 
InfeSc >050 110 
I rtf Eq 1526 1723 
GcOTB 1024 11.74 
Gralnc 1053 110 
Health 1440 1524 
HI Yld 1SJ4 1*65 
Inewi 681 780 
Invest 940 1638 
NYT» 1420 1491 
Optn 1054 110 
Tax Ex 280 2163 
USGtd 1415 140 
Vista 130 1X15 
Vavae 1416 150 
Quasar *067 NL 
Rainbw XU UL 


BeoGr 
RecnTx 
Force 
SFT Eat 


1225 1X93 
90 1631 
491 NL 
951 1633 


Eault 982 NL 

Grwlh 1559 NL 

Inca 110 NL 

Mliftlc 110 NL 

SIPaal Invest: 

Capir 90 1600 

Grwttl 100 110 
Inca 960 1021 

Sped 1553 NL 


COITx 923 NL 

Devel 5X14 NL 

CaoGr 1181 NL 

Gwth unavoll 

incom 1157 ML 

I nil Fd 3154 NL 

MMB 757 NL 

NYTax 985 NL 

Security Fends: 
Adlan 697 

Bund 722 610 

Eoutv 490 43* 

Invest 80 927 

Ultra 728 7.94 


Am Shs 1029 NL 
Spl Shs T752 NL. 
Settoman Groan: 
CapFd 964 1082! 
CmSIk 1123 13541 
Camua 723 7.P0 
Growth 567 550 
Inca 1122 120, 
MassTx 451 725^ 
MldiTx 70 761 
MlnnTx 4847.181 
NallTx 658 7 23 
NY Tax *56 721 
OhlaTx 489 723| 
Sent! »*< Graap: 

Baton 9/a 1637] 
Band 416 629 
Can 5 1441 Tllfl 

Grwttl 1X14 1X27 
Sequoia 3887 NL 
Sentry 1611 11871 
Sbearaon Feadi: 
AT1GI 490 NL 
AarGr 90 * JD 
/Upon T7J4 1835] 
CalMu 1X3D 142) 
FdVal 431 454 
Global 1936 200 
HIYM 1636 1933 
MoGvt 12241361, 
MMun 1187 1326 
NY Mu 1X70 14621 
StwrmD 50 NL 
Sierra Gt 1687 NL 


Stama Funds: 

Cram 12J3 1X48 
mca 750 B30| 
Irrvesl 75T X3l 
5Pd n 669 78* 
TlW HUN 110 
Venl 863 962 
SB Ec»y 1X6* NL 
SB l&Gr 479 90, 
SoGen In 1357 1452 
Swinlnc 4el NL 
Sover In 19.15 B.16| 
State Bead Cra: 

Cam SI 50 551 
Divan 413 *59 
, P roars 727 70 
|StFrtn Gl 90 NL 
IStFnil Bl 1X12 NL 
p 15 treat lev: 

Exdi 770 NL 
Grwttl r 510 NL 
. invst *827 49.14 
Steadman Fends: 

Am lad 324 NL 
Assoc 0 NL 
Invest 161 NL 
Ocean *0 nl 
S tain Roe Fds; 

Band 861 NL 
Cap Op 180 NL 
Discv 754 NL 
sped 142* NL 
iSteek 1X0 NL 
TaxEx 729 NL 
Tot Ret 200 NL 
Unlv 140 NL 
StraKap 667 739 
Strut Inv 721 744 
Shot Gm isJr NL 
Streneln T70 nl 


BM Ask 
StraoT 1414 NL 
Tel incSh 1356 


Fran 1670 110 
Global I 31.00 
Glob II 928 IO0 
Grwth 966 1634 

world 110 120 
Thomson McKinnon: 
Gwth 1663 NL 
Into 926 NL 
Ooor 1038 NL 
Tudr Fd 170 NL 
W* century: 

Gift r 465 407 
Grwth 110 NL 
Select 2151 nl 
U ltra r 631 634 
USGv 9720 NL 
vista r 414 416 
USAA Gram: 

Grwttl 1263 NL 
Inca 1699 nl 
S blt 1337 NL 
TxEH 1157 NL 
TxEII 1692 NL 
TxEStl 1623 NL 
I I alli ed Meant: 
Acum 869 NL 
Gwth 1*47 NL 
Inca 11.16 NL 
Mutt 1239 NL 
United Funds: 

Acan 737 405 
Bend 50 50 
GvtSec 5.19 561 
IntGIh 533 553 
Can Inc 1475 1557 
HI Inc 1X85 1404 
incam 125? 1409 
Muni 419 *0 
NwCcnt 458581 
Retire 563 693 
Sc Ena 9JD 956 
Vang 118 566 
UM Services: 

GMShr 416 NL 
GST 1328 NL 
Growth 446 NL 
PnPd 0 NL 
VBIPni 100 NL 
Vah» Um Fd: 

Band 110 NL 
Fund 16Z7 NL 
Incom *0 nl 
L ev Gl 15.90 NL 
MunBd 928 NL 
SOI Sit 110 NL 
VteiKmP 15.13150 
Vance Excbanpe: 
Cope f S9.n NL 
DBSf 3724 NL 
Overt 6528 NL 
ExFdt 97.93 NL 
ExBar 054 NL 
FldE ( 5X57 NL 

Sc Rdf 5753 NL 

Vcnauard Group: 

Gold 70 NL 
(vest 1487 NL 
Mora 1)0 NL 
NaesT 3476 NL 
QOhr | 1564 NL 

QDIv II 724 NL 
QOvlll 7225 NL 
TC Inf . unovall 
TCUsa 3X77 NL 
GNMA 981 NL 
HfYBd BJ1 NL 
iGBnd 70 NL 
ShrtTr KL06 NL 
Ind Tr 1954 NL 
MuHY unovall 
Main! unovall 
MuLa unovall 
MuSii unavoll 
Wells! 110 NL 
Weiltn 1387 NL 
wndsr 1X21 nl 
W enturln 10011.15 
WallSt 70 886 
Wotn Eq 110 NL 
Wstord 969 1059 
Wood Shethers: 
deVea 350 NL 
Neuw 1*39 NL 
Pine 110 NL 
YeeFd 44* 40 


NL — No toad 
I sales cnoroe) 

‘ - Previous day's 
duals, r- Redemption 
charge may apply, 
tr— Ex dividend. 


T3 ESSES! 

drain 5oc C*ntr Nucleelres 

MEXICO 


4% TO Jen 97 589 

9 37 Jun nOV* 473 
7% 94 Nov 91V* 759 


*H 
894 
7 69 


dm 740 Madso 
draw tMxtco 
dm 140 tksm Nsosnal Obras 

dram Cnmldeo Fee Elecfrtc 

dm 150 CoralsiaoFedENctric 

am 150 Nodorwt FknRdero 
dram Pemw Fatrobns Mexlc 
dm UO Pern e* PriretaH Stole 


t 85 Apr Wta 417 *05 

7ta0jan 99ta 763 753 739 

I 84 Nov 191 741 7.11 729 

7\.-aSNCW Wl 4,® 4S4 7.18 
6% 88 Apr Wta 442 90 789 

II 99 Mar U6 
7 14 Jen 


II 98 Feb HPli tM 
MISCELLANEOUS 


HUB 

787 

1424 


dm m 
dm 48 
draw 
anus 
dm 150 
dm ?5D 
drain 
drain 


Area BoMdfli Corn 
bdMbtm Dev Bk iron 

indMlsinDcvBkim 

SMiavsia 
MeoolFinancs 
Mepal Finance 
Mott Bank « Hungary 
Trod Eve Natur Gas 


181 


5 alee 

Tta 85 May . 
7% 87 Jul TTta 
dta 855fS> *9V* 

Sta’MJon 97 
r*wjon UI 
WVkH 99 ta 

6 93 May 1ST* 


7 a 7.93 

457 857 7.54 
484 934 725 
7.15 *59 

*91 754 444 
7J7 7JS 801 
70 *53 

74i 763 752 


NETHERLANDS 


dm 115 
dram 
drain 

dm 700 
anna 
dm 75 
dm 250 
An UB 
dm 990 
dmua 


Akm Nv 

Baxter Tiavenal inn 
EsteUbotscb-rioocdvi 
EsW ttMKh-HaoeovI 
NedHiondto Gamexe 
PhUtoiCMternMn 
PtdHnsGtoflamoW/w 
Phnios GioeUonrarn 
Botiohnnk Kederlood 
Shell irdl Fkxmro 
5heU Inti Ftaonce 


9 90 May 
r* vs Feb 
SVsWJon 
Tta 88 Aua 
B -UDec 
PtaTSDec 
Tta 91 Dec 
ataYZJun 

7% 940a 
8% 57 Apr 
4% '89 F to 


Mi 

Wta 

kuk 

Wta 

nn% 

M4ta 

lOta 

ICSta 

KO 

MDta 

no 


414 720 4)8 
7.13 720 

SJD U7 427 
757 70 721 
7 JO 634 714 
739 9J3 

3JC 36* 

m EBB 

7 £1 763 

*34 *n *67 
*74 *73 *75 


NEW ZEALAND 


dm 358 
drain 
dm UO 

drain 
drain 
dm in 
dm 200 
dm in 
dm 150 
draw 
dm 350 
dm 250 


New Zealand 
New Zealand 
New Zealand 
Now 2 h land 
NewZealuid 
New Zealand 
NcwZcafcmd 
New Zeeland 
NewZealend 
New Zerucnd 
NewZnkmd 
New Zealand 


5WI4 Mar 
7% 24 May 
7% 24 Nee 
tfj.WJan 
7 27 Feb 
VtaVJuf 
Tw 27 Sen 
7% 28 Jul 

r*290cl 

9ta 29D0C 
T* Tl Apr 
7ta710d 


98% 

in 

ian> 

**% 

in 

Wta 

TOOK) 

wvii 

tM 

ictta 


*39 523 

745 JM 750 
7JI 7.13 769 
651 *28 

*98 *97 788 


98V* 


7JB 

691 

*74 

733 

764 

76V 

751 


417 

7JH 

761 

7.91 

499 

734 

734 


NORWAY 


dm 258 
dm SB 
dm 75 
dm SB 

dmsa 
dm 50 
On 125 
dm 58 
am 50 
dm to 
dm 58 
ndSO 
dm 158 
dm 180 
dm in 

dm TOO 
dm in 
dm ISO 
dm ISO 
dffllU 
dm3U 
dm DO 
drain 


Norway 

ArU Op Swradol Verb, 
a idol Od Sanodal Verk 
Bergen Otv 
Bergen CHv 
Den Harsks Industryek 
Den Nartoe industrlW 
Norcem 

Norms Hypotek fared In 
Karges HmoMterenkr 

Ma rg es Ko mmu nolOank 
Marges Kanxnunateank 
Marges Kaaxnxialbaak 
Masris 


HorgotC unra x ind baak 
(targes Kammuaattxpiic 
Merges Kaienmattiapk 
Nergei Kamnualbaek 
iwy* toi pixpinlBaBk 
Nsrptpe | 

Mm 
N srseoGcs 
NarieaGcB 


TV* 25 Jen IBB 
« 27 Dec H5 
mtatvjei w 
8% 25 May 1811* 
Tta V Ftt 101 
4% 29 Jun 99ta 
5 TO May «7ta 
5% 25 Mar KB 
7taVMay UO 
4 29 Nov 971* 
BtaXSOd Wta 
8% 27 Mar Hi 
4taWJOR 99 
7 29 Aar 99% 
7% 29 Aug 101 
4 29 Dec *7% 
* TC Aug 97% 
Tta 21 Jill 102% 
IV. 24 DOC 104 
t 21 Jun Wta 
4 29 Nov M 
7ta 28 Dec 180% 
7 29 Jul Wta 


73* 

004 

439 


758 

12 

95* 


*95 693 443 
496 *72 7.14 
617 69S *34 
*41 787 *17 
UI 535 
733 7 JO 735 
661 *» *15 
*54 *56 437 
431 750 466 
*53 *37 *31 
785 709 781 
7.18 *95 7 JO 
*6* 7.14 *17 
*2 *14 *15 
7JV 722 754 
76* 7 J* 793 
7.15 634 710 
*41 465 *13 
IU *8 * 730 
*6* *54 *91 


ran in 
drain 
On HO 
draW 

dm 80 
dm n 


dm 90 
dm MB 
dm *4 

drain 
dm ISO 
dm 35 


Monk Hydra 
ttank Hydra 
Hank Hydra 
Nraik Hydro 
OssoCRv 
Otto C4v 
opacity 
OPacuy 
QUO COy 
SlroJCvlna 
StaMiDtaNenM 
swebBI^i Norsk* 

TrandWoiaty 

PHILIPPINES 


9 23 Mar m 
i%29 Jun Wta 
8% T9 Jan IKta 
9 -nsto WPa 

7% VJan W 

9 VOiar im 
8% TO Mar Wta 
«%vgjui m 
7% 23 Mar Wta 
1% 15 Jul ions 
4 Tl Sea 91% 
6ft 2* Mar 99 
5% 29 Apr WJ 


44* 407 181 


*60 *| *72 


784 737 La 
763 70 435 
*64 474 735 
7.11 *8* *0 
iff 70 10 
*74 473 *75 
7.17 70 769 
60 *71 *44 
*37 *55 688 
*77 *0 657 
*93 664 (81 


dm MO Phflhwbws 6% 25 Aor Wta 1US *85 

SOUTH AFRICA 


MM 
dram 
dm no 
dm 70Q 
dram 
ran na 
arnica 
(fen m 
ran in 
amis 
dm in 
dm 150 
dmW 
drain 
dm W 
cfen IN 
am na 
drain 
dmn 
dm SO 

dm in 
dmW 
drain 
dm Mt 
draw 


South AMeo 
SoattiAlrica 
Saute Africa 
South Africa 
E6C0P1 ENstrSwaty 
Escara ElecY Supply 
EKaraEledrSuraly 
Exwn Etactr Supoty 

EiearaElectr Supply 


EsaamElectrS 
EacamEkctr Supply 
Esaxn Eleetr Supply 
Hear Iran iteeJ 
hear iraa Seel 
bra- iron SM 
l pear I ran Start 
lira Iran SM 


johamestNrg Cltv 
Pest Tt boom Pretoria 
Fed TiHcom Pretoria 
Saute AWcoRoOwuys 
Sauto Atria TransMr 


8% IS Nov 
7% 2* Nov 
7 VNOv 
My 21 Dec 
8ft 25 Apt 

0 24 Mar 

4ta27Scn 
Ota 27 Now 
7 21 May 
8ft law 
9ft 20 Jun 

1 29 Aar 
r*29S4P 
TtaVJua 
7 27 Apr 

7 28 Mar 
« 24 Mar 
BftWNgy 

8 NSW 

ID 24 OCt 

Attire* 
* 2800 
B% 21 Jin 
7ft 28 Jen 
79k 22 NOV 


lOlta 

TB2 

99ft 

KBta 

HI 


M 

tom 

ftta 

Ht% 


Hlta 

H2% 

HSV3 

ff 

«% 

Wta 

HU* 

188ft 

H4» 

n 

HOft 

107% 

99 

98ft 


70 70 468 
60 Uf 70 
7.11 70 781 
887 UI 
539 432 862 
7J3 757 790 
70 76* 60 
767 485 

70 742 70 
783 827 

*14 *« 

767 70 

TJ4 403 
70 791 7JI 
MS 737 787 
7 St 782 7.11 
781 *71 

811 70 860 
765 7J2 7.M 
721 957 

MB 769 *38 

UI 1» 

881 40 

781 10 70 

70 70 


SOUTH AMERICA 


drain 
dm Hi 
dm ISO 
ran 208 
dram 
ran ISO 
am 150 
dm no 
tfenUB 
dm 250 
dm 150 
dm 150 
dm in 
dmsn 

dm HO 
dm 150 
drain 

dmlSB 
ratlin 
am in 
ran in 
emra 
drain 
dm 125 


Argentine 

Argraitlne 

Brazil 

Brazil 

Bran 

Brazil 

BrazH 

Brazil 

vronuda 


wnezoala 
Bnd lorgwUlne) 
Bndedfemlll 

Bndefbrerilt 
Comp Energ Son Pouto 
Comp Vole Do toe Dace 
EMiebra 
Eletrebrai 


UgiMarotcao Brazil 
Ltete-SenrkM BrazH 


*ft 
*% Bouev 
TftlttNaV 
4% 25 Feb 
■ta-gtoa 
Tta 27 Jon 
■ 27 Aua 
C%270d 
Ota 28 Jan 

6 28 MV 
Aft 20 hay 
9% 20 Nov 
7W2tMar 
4% It Mr 
4ftB7Aw 

7 27 May 
8ft26Dvc 
6% 2* Apr 
7 27 Fab 
7 27 Sen 
*%2*Mav 
Oft 20 Jan 
7 21 Oct 
4 29 Oct 


(Oft 1451 
«ta U7 
97ft 8JB 
ffft 90 
nm 782 
M% UI 
97ft 90 
W *34 
HI 817 
94% 787 
91ft 8J7 
in 90 
97 90 

97 90 

99% 80 
94ft *39 
91 987 

9*ft 960 
9SU 90 
9C% 40 
9* 981 

97% 9.79 
95 457 

91% 104 


933 *90 
452 74* 
*JI 
767 463 
769 
831 
435 *35 
9.16 
90 *35 
M7 7.10 
9.14 944 
767 
1H 
16) 457 
485 70 
90 10 
*0 
70 
985 734 
781 
90 434 
965 727 
90 827 


SPAIN 


■fen 30 
dm MB 
dm HD 
dm in 
drain 
dm 100 
draw 
dm in 
dm HO 


Saoki 

Spate 

Aumr 

Autaebtei 


Euraabka 
Euranferios 
Renta Rod Nactanol 
fteeto Red Nodgnol 


4 2144av 
Ota 92 Am 
7ft 21 Feb 
8 24 Oct 
CtaVOct 
IK 1* Feb 

4 27 Jan . _ _ 
Ota -91 May m 70 
H -92 Hey I Wta 810 


77V. 481 *17 

UKta 769 981 

in 7.a *41 70 
ffllft 70 434 70 
99% Ut 484 *37 
m« 461 564 871 
Klft 7.19 651 70 
101 
987 


SUPRANATIONAL 



dm MO 
an 125 
dm NO 

drain 
dm 19 
am in 
dmW 
ranm 
dm 140 
dm UO 
dml9 
dm 19 
dm 300 
dm 150 
dm UO 
dm 75 
dm IS 
dal M0 

On in 
ran m 
dm in 
dm UO 

dm 10 
dm in 
i*»UD 
dm U0 
dm IM 

ran in 
dm in 
dml9 
dm M 
dm H0 
drain 
dm 350 
drain 
dm MO 
dm 300- 
droOT 


Council O* Europe 
Council Ot Europe 
CowcOOi Euraae 
Council Of Europe 
Council 0( Eanwe 
Council Ql Europe 
COundl Of Europe 
Condi W Europe 

Caandl 01 Europe 

Council Dl Eurm 
Council 01 Etrope 
Cewdl Of Earape 
Ceundl Of Eurone 
Ea Eure Coal 8 Steel 
Ea Eure Coal * steel 
EaEwg Coal & Stall 
Era Eure Com* Steel 
Ecs Euro Com* steel 
Ea Eure Cad 8 Steel 
Ecs Euro Coal tSIed 
Ea Euro Cad* Steel 
Ea Euro Cod 8. Steel 
Ea Eure Cad 8 Steal 
Ea Euro Cod 4 Steel 
Ea Euro Cool 8 Steal 
Ea Eiro Cool* Sleet 
EcsEtfeu Cod 8 Steal 
Ees Euro Cool 8, steel 
Ea Eure Cool 4 Steel 
EaEivaCooU Steel 
Ea Euro Coal 4 5reel 
Ecs Euro Cool 8 Steel 
Eec Eurep Ecortan Cam 
Eec Eurap Econom Cam 
Eec Earn Ecanam Cam 
Etc Euraa EcaAam Can 
Eec Eurap Econom Cara 
Eec Earn Ecanam Cam 


7% DA Jun HI 
8 27 Nov H2ft 
■ VI Apr Ml 
7 25 Apr UOft 
5ft 28 May 95% 
7% 29 Aug lit ft 
lBtaWOd IT2ta 
10 to May 117% 
MtoNav Wft 
I%viMw Nlft 
H 21 Apr HSft 
tta V2 Aar MB 
9ta-92Aaa Wta 
itatoNw Wft 
BftVlHov 105U. 

7% V4 Apr Wta 
f 5>IJ*P »7% 
A%27Kav 94ft 
Aft 28 May 98ft 

7 28Jui Wft 
8ft 28 Jul IBM 
tta0 NOV Hta 
7V. 29 MOV 181 
TfttoOd w 
W VI Apr lom 
in* mod M9 
H V2 Feb 1M 
8%-njua tM 

8 *92 Jul Wta 
Ita V2 New Wta 
TftVIFeb Mlb 

BtatoJid ion. 

Ita 23 H TO UOft 
Ita V4 Feb Wta 
7ft V4 Dec W 
8ft 25 Apr W 
7ft 2A May lBTta 
7%2AOd W 
9% 27 Jm IflSV. 
Aft 27 Jill 99 

7 28JOI 99% 
Aft 21 Apt in 

6 289IOV 97V. 
7ta0Nav W 
9ft 28 Dec H3ft 
7ft VO Jan w 
ita SO Aor (5ft 
I VO Ass Wta 
M VI Mar UI 

7 VI Aar toft 
7% 72 Sep 101ft 
7ftV3JOI Wft 
9% 74 Jan W 
I 74 Nov Wta 
I 72 Jon Wta 
Ita VI Jun Hlta 

imviod ton 

Tta VI Aor' ion. 

- 1— -MNav -na - 
Tta 75 Feb 100% 


698 

70 

738 

S3S 

633 

*15 

764 

815 

70 

70 

421 

737 
70 
7J5 
70 

738 
730 


767 

70 

jsn 

*97 

IN 

7.14 

UI 

90 

401 

764 

923 

454 

on 

737 

40 

733 

70 


dm no 
dm no 
dm ioe 
dm HO 
ranno 
dm HO 
rati iso 
rants 
dm HO 
da 350 
■fen TOO 
00129 
ana 
rana 
mm 
Ann 

09 MO 
dm S 

dmn 

dnn 

raw 

On MB 
ran 108 
oraua 
am n» 
draw 
draw 

dm 108 
ran MO 
ran in 

dm U0 
dmn 
ranm 
an 
an 
am a 
dm HO 


Eec Euros Ecanam Cam TftVHkPr MOta 
CIO Eira tort Bra* 7ft 26 Mar mn 

EB> Eares Hnrt Bank 
Eft Eurap iMHt Bank 
EAEuraaimm Bonk 
Eb Euros imnai Bonk 
EtoEunra uimbJ Bonk 
Eft Eurentevrt Bank 
Eft Eurep tort Bank 
Eft eurap utvrt Bank 
Eft Ewaplnvrt Bonk 
Eft Eorap inert Bonk 
Eft Era tort Boak 
E imam 

Euratom 
Etnttmo 
Eoraffttu 
Eurefhps 
Euraflma 
EunjUroo 

Eurgflmg 
Euraflma 
EiNbflno 
E ml low 
Fwftpg 
Euraflma 
EureHraa 
CureAma 

iMer-Amariean Oau Bk 
inter American Dav Bk 
later-Aragriam Dov Bk 
intettaAraericen Dau Bk 
Intcr-Amertafei Dtv 6k 
Wer-Araertedfl Dev Bh 
NonflcUHrtmealSi 
Moral ta* 



)%2i0a HZ 

4ft 27 Mar 9ita 
4 27 Sea vita 
4ta0Fd> W 
7 w/m vm 
6 19 AW toft 
E129K8V W 
5ta to Mot % 

6 2800 IS 
9ft 70 D*C 107% 
6ft VI Jan f*ft 
5%27ito it 
7ft 73 Apr lift 
6ta27Sgp Wft 
5,5 21 Fee vm 
6ft M Mir Wta 

o woo m 

Sfttownr 97 
iftHFib 99% 

7% •« jot in 

IfttoCM wta 
7ft vi Mar waft 
HU VI Nov 111 


9 .toAA gta 


II 

dm 29 


S| 

ran an 

gg 

anno 


IwarUBanii 

ii 

Sari* Bonk 
World Bate 

World Bank 

EE 

World Bank 

S3S5S 


tta to JM 
7% 24 Mar Hlta 
Oft 25 Sap Hlft 
7 27 JQ8 W 
6taV Jun HD 
4% 27 Nov HO 
tta 20 Jon 91 
t 29JH HI 
Ataman 9M 
Alts Acr 99% 
6ft 25 Mov w 
1 25 Sep TOO 
l BlJrai Wta 
U 26 MOV TBIU 
TftBAJtm lllft 
7ft W Dec HI 
7 27 Jsn HI 

1% 21 Mar IBM 
WlVJMOT HO 

nntiw ns, 

M* to Jun Wft 
6 to Aug (7% 
TtatoAiH W 

5%toFeb 95% 
U to May IMta 

I to Aug UN 
11 VlSiS ltSft 


5 


SWEDEN 


0i no 
dmsn 
ran an 

An 75 

dm 208 

dm MS 


Ah in 
ranm 

An 125 
On 350 

drain 

dm HB 
dm UB 
dmn 
dm 75 
dm HO 

dm in 


Lm 


eel 


dram 


dm Hi 
dm 135 

ran in 




I 27 Feb UOft 
9% 27 Apt HI 
9 IT May 182% 
9% to Mir H9 
7% 2V Jul Wft 
7ft 29 Aua Wft 
4 29 Dec Wft 
8% 29 Dec IBS 
7ft 20 Sep Wta 
9% to Mar Wft 
7% to Mov Wft 
Ata 27 fetor HQ 
StatoJon « 
5% 21 May 0 
7% to Jan 101 
TftlTFrt 108% 
7% T9 May Hlu. 
1% 27 Apr IU 
7% 21 Feb 180 
•U27MV 99ft 
7 28 fetor 99% 
VftttSM BRA 
9ft270ec HR* 
UM VI Nov » 

7 to Mar M 


733 Ui 

737 90 

U u 

6M IM 

70 70 

735 JM 

*65 735 UJ 
70 70 

70 76* 

4M 419 

7 JO JM 

*73 431 *fl 
649 70 119 
id AB SO 
*M *75 W 
73} 751 10 
7 JK2 70 

433 70 40 
70 733 70 
<0 7.M UI 
7 a 7J3 70 
70 90 

767 *41 90 
067 LM 40 
*12 60 70 


SWITZERLAND 


An 380 Swift Bank Coro O/s THtoJai m 

UNITED KINGDOM 


dmias 

AnHO 
dm HO 
An 258 
dm 81 
An 123 
dm 240 

OmSO 
dm 50 


AnUO 
dm 150 
dm U0 
Mm H 
dm m 
An MB 
drain 
dm 135 
dm HQ 
dm 75 
dm M0 
AnHO 
dm 125 
dm MO 


AMad Chemical 0/1 
SaretonOA Inert 
BoragnOAhwrt 
Oorttoys QA Inert 
niHaCrttertaiFte 
Bvechom FlnanelefteB 
Bertram Grix xi 
BmMjtvr [|6 FBrance 
Barmen Oil 
Counoukb bdl Fin 
Gurt Kean NettMatd 
id ten Finance 
id Inti Finance 
Id IMt Faience 
MefiBMl Bnni 

Metrooal Estate 
Mtdkod inti Pkumea 
Hon HWiArater Bonk 
Not! Utahn tester Fin 

Naif Westminster Fin 
Rank Xwm Finance 


Sooth Sarttond Electr 
Standard Chartered Bk 
Tratalear House Fki 


7ft 24 Feb TOlta 
AtatoMav 99ft 
1% 24 Jun 102% 
1% 28 Dec tn 
■% to act in 
lftV20d 105% 
7%2tNav 99 
lft29Jan mu. 

IfttoHOV 100% 

eft 27 Jut 9ift 
MVlUv Wft 
7Vl 24 Dec Hlta 
MVMny UB 
4% 21 Mar 99V. 
*% 27AOB 99 
7 24140V 99% 
IW2BDd HI 
• tood »% 
11 21 Od IU 
ftatojon tuft 
7ft 23 Apr HHta 
7% to jos in 
7 21 Feo in 
AfttoJdl 98% 
4ft 2700 99ft 


70 137 

6i7 *a 

70 70 415 
737 733 70 
760 70 10 
7J2 7J1 

752 70 

UB 408 

764 70 10 
*4* *79 *53 
134 LU 

40 *17 761 
*73 *71 *75 
*63 *72 65S 
715 70 *n 
70 752 70 
70 417 

4S *0 731 
757 U 

70 10 

739 751 

70 731 735 
*99 *97 70 
*M *9 

*0 *78 *51 


UNITED STATES AMERICA 


An 78 
dm in 
dm 150 
dm 130 
dm M0 
ran in 
dm ns 
dm UO 
dm H0 
dmHO 
On 75 
dmHO 
AnHO 
dmHO 
dm UP 

rain 
ran an 
dm W0 
An 780 
drain 
dm ISO 
drain 
dm l» 
ranm 
dm 125 
ran UB 
dm 350 


AnHO 
drain 
drain 
ran 9 


America] Expms loft 
Avan inti Ftoaicc 
BaftrantricoO/S 
BeatrleeFandiO/t 
BenetlcMt O/i Fmanc 
Block * Decker Flume 
Ql HenenweP BuH 
OttcarpO/sFImnca 
Emhrai oraCaMM 
Graft: o/s Fftuncn 
Gould inn Ftaonce 
Gould Inti Ftaonoe 
InhStondrad Etadri 
■ntt Standard Eiectn 
Irtfl Standard Elsctrl 
Ut AntOles 
itlAntDtM 

Maknaids FfcKBiai Do 
Mcdanotdi Flnanoa Co 
MafemaJdx Fbamce Co 
RapUcoOft R nonce 
Ptillln Mentilntl Co 
PtmtaNterrhlnHCo 
PtUBp Morris Inlt Co 
RavnokkRlOta 
Sparry OPbcaa 
SZeritap-wtaterep Pre 
Sun Ion Fhranca 
Temeco Inti 
Untted Tednotaates 
U nMi»ir T eudin del 
9Wd* Faroe inti W/w 


5ft 17 Jon 
7ft 23 Feb 
stave Nov 
7% 21 Sep 
9ft 29 MOV 
9% 29 Sen 
8% 20 Am 
I to Jun 
9% 29 Jul 
Ita 27 ocf 
Ita 29 Dae 
7% 21 May 
7% 20 Dec 
7% 23 Am 
7ft 24 May 
itatoAm 

7 23 Jm 
1% to Oct 
7ft 71 Dec 
7% 24 Jul 
71* 24 Feb 
fftWFeb 
Ita 20 May 
7ft 28 Dec 
7% 24 Jon 

8 24 Jut 
7% 24 fetor 
7ft 28 Aug 

9 toJW 
7% 7100 

—TtetoOec 
Aft 21 Nov 


97ft 

mn 

9J 

104% 

Wft 

10A% 

UR* 

Hlft 

105ft 

lEOta 

H3% 

Hlta 

Wta 

m 

Wft 

HTft 

10% 

HMft 

HEM. 

182% 

101 % 

H4H 

104ft 

nm 

Wi% 

UOta 

99% 

Ml 

itsfc 

HZ% 

lBZta 

in . 


*79 

70 

70 

70 

7.17 

79 
7J1 
732 

80 
13S 
757 
70 


752 

751 

7.91 

79 

70 

A3S 

70 

10 

754 

79 

*93 

7.11 

10 

79 


S64 

79 

*U 

70 

47A 

455 

■n 

70 

90 

JJ5 

10 

IM 

7.U 

760 

JM 

840 

70 

70 

*97 

79 

7.13 

u 

70 

79 

79 

731 

737 


7.16 *0 JM 
JUS 451 
*J3 116 

7J8 70 

5M11JB 43* 


CONVERTIBLE BONDS 


Ural security 


% Mot 


—Coo*. Period— — camr0ricap/*b— 


Curr. 
Cow. Yld*. 
PywvSMh 


EUROPE 


S30 ApoAb 
870 A 1302960 
IU Alnsutae Coait 170 
I« Aluxulue intt 
825 Amrg Bark 1552 
SS Babcock Nederiand 


9ft 24 Sen 
4% 29 Jan 
*ft 73 Jen 
4% 27 Mar 
5ft 29 Jan 
7 toOcf 


544 Bbc Brawn Bawl 50 ita to Dec 
857 Bbc Brawn BaverttlUO 4%2 SDk 
838 BeedKZfflFtoXB0 AtatoSvp 
838 BaanCoUd *% to AuO 

899 C*x>-Gehry 0/1180 4 21 Jul 

Cnxflt Sutase Bahamas 4tavi Dec 
OwSI Sufrae Bolraiiras 4* 23 Dec 


III 

Sll 

851 




S30 Eba» tor-Ndu 4448 


825 
82 
H 100 


IB Nv 4131 
EsietteAb 
GaruotaDrawne 33 
SB Hanoi O/t Finance 
52 Hodshi O/s Fhranca 
540 Heoaweni3463 
1100 Id Finance 13S 
8180 Id inti Fta 1*77 


S 78 Jun 

0% 75 Mar 
7% to Jun 
7% 29 MBT 
5 27 Jun 
VftTSOd 
9ft 2800 
Sta 88 Aug 
8ft 79 Del 
MktoOd 


IH iFebO 15 Jon 9* *rl7B> Ar OTJB7 
93 1 5CP R mohfettv llfl 1210- hlliiMM 

71ft U Jan 81 motrttv SjSS?- 

85’a IScPti maturity 
158 1 Jan 78 31 Dec 98 hflilJB- M40.U1 

Wft 17 Aer It 15 Sep 93 plU-pWSBA 

*5ft 1 Jul 79 maturity S bo 3/8 

1FHJ54 matarttv 
15 Sen 7B II Aug 92 
1 FdJ 71 I JUl 73 
3Sep79 matarttv 
93ft M Jan 77 matarttv 
lift 1 Od 79 maturity 
170083 2 Jun 91 


88ft 

150 

IS 

113 


sin 

P 1*9 -p 344871 
aiH'PUUU 
SS75 
1W0 
SMS 

sun 


1 MOV 80 BPAff Ml 3964- llfl 7U« 
15 Jun 70 maturity Ml 540- Ml 0541 


09ft 15 Sop 79 SMovV 


835 luchcra* Bennu 15LZJ 6% to APT 


141 iadKBieBcnTxiV337 
80 intnnhaa O/i 50 
80 intenhaaOb HLU 
S3S MetromMlan Estate 
854 MUcbelte Intt 457 
8S Mael-Henrav 4JU 
STS Rank Oraivitsal 4484 
torn 20 Rotenrans InM WL40 
8 W Smdar FfenncsSJO 
SM ScndmO/iSAS 
SM Saehrlk Ab2174 
820 Hater Walker 3344S 
849 Surualltonce 
IM Survsi Danes 
STB Swiss Bank Co On 
SB Tavlor Windrow Inti 
82 Thorn Intt Finance 
1120 Ubs (hnemboml UO 4ft 37 Mov 
ills iNKfuonaora) isn 5 WMav 


to Aug 
5% 79 Oa 
6 71 Oct 
8% 24 Jan 

6 25 Jan 

7 79 Jen 
41* to Feb 
Ata 72 Jun 
5 75 Dec 
4* Vi Dec 
IU. to mot 
s*27 Men- 
tta 23 Jim 
4ft 2i Jun 
tta 70 Dec 
tta to Dec 

28 Jul 


17* 

170 

230 

0 

182ft 
181 Vi 

n 

73 

95ft 

94ft 

D 

Wft 

in 

a 

HB 

105 

1S3 

97ft 


15 Sep 77 maturity 
15 Jon 01 7 Oct 95 

1 Aug 81 70396 
1 Jun 49 maturity 
ft OUW I Od 99 

1 May 78 15e»97 

15 Octn 10 Mar 92 
TSFVbn 15 Jul 95 

2 Apr 71 maturity 
10d03 maturity 
IFebB 15 Dec 95 

1 Apr 71 raahjrtty 

2 JanOS 8 Apr 99 
it Feb 74 matardy 

1 Jim 73 matnrtty 
Iran mttalty 
31 Oct 77 motartty 


skr IS -9kr 30*604 
ft 114*100 
on-pew 
p 48-018*177 
MfB-hflfUU 
on 

z>440 - P464L355 
p 385 - 0 5483® 
p 455 -P 184772 
8348 
805 

pZF-P 471173 
B 12U - RBBL6M 
820*104 

P4U-P13MM7 
P0 l/2o 1301/2 
840 
11“ 


3 Jan 78 0 Morn skr BUB- S4UB 
Jrai73 14fetoyl7 P115-P3OJ01 


n 

93 

12 

» 


ljum maJoriry 

I Jul 14 mu l te ity 
IScpH maturttv 
15 Jan 81 INovva 
I Nov 71 HJain 
1 Jim 77 motartty 
1 Feb A maturttv 


snn 

81950 
8300 
P07-P49UB 
PM-P543.TM 

stag 

1742/3 


w 


JAPAN 


SB Aioa EnekMering 
840 Altaomdo Co 
840 AJferamotaCa 
SIB AlhwRHteCn. 

SB AyrauorticniCo 
815 AstcsCo 
8 70 BridteietaneTlraCa 
SH Canminc 
SB Canon Inc 


DM Nippon Prtathrp 


StatoMOT 
7% to Mar 
5% 7* Mar 
3 vaster 
7 24 Mar 
Stato Jan 
5ft 21 Dec 
4% 74 Dec 
4tat5D#C 
7 27 Jun 
6%-OiMdV 
4ft W AuO 


112 


14) Datetoacn InkChendcn* 24Mar 


280ft 

229 

875 

78 


115 Dafwa House ladBStry 7% 21 Mar 


SM Dalwa Secsrittos 

sea Datwo Seairittes 

SB Fame Ltd 
tn FtllttNLM 
8 HO FulfTMLM 
840 Funrtwe Electric 
840 HIHCUCetMLM 
840 HOacM Cradtt Com 
119 MtadULM 
8 50 Honda Motor CP LM 
SU Honda Motor Co Lid 
8Ha Honda feWar Co LM 
89 Ho-YttadoCoLM 
815 JoccsCaUd 
125 JOCCSCOLM 
840 JUKOCOLM 
8H0 jve wdar Comp Janan 5 
IB Km Saas CO LM 
Sin KOMSAd Stool Co 

89 Komatsu LM . 

19 KanbUrakuPtrala 
IS KotaWktfaCeLM 


148 KvaM Hakko Koavo 
89 MokftoElacWteks 


SftVaSoo 

HI 

353? 

IsSS 

3SSS 

tell 

4 TOApr 
7 7k Feb 
6V1V7DK 
4ta29Am 

•tt 


113 

n* 

155 

383ft 

W 


SB Moral CaLM 

89 Moral CaLM 

8100 Matsasnoa Etec Infers 4% 70 Nov 
SMB StalMMteElM Works 7ft 25 NO» 
tn MlnabeaCoUd SftTtSm 

838 Minolta Cnnwro Co 7% 75 Mar 

89 feUnotta Camera Co 
19 AMbuMshl Core 
ffl MRMOtaM Carp 
89 MRutttsMCorp 
sn 4Att*ubWil Electr Ca 
SUB MUsuabM Electr CO 
8108 Mltsobtahi Heavy lira 
SB Mitsui Red Estate 
835 Mttvul Real EWnto 


US? 

4 to fetor 


80 MurnaMenatodarino SWVtMor 


5% 27 Mar 
4 275ao 
Aft 74 War 
5ft Vi Mar 
MV? Mar 
£.240* 
79 Od 
S% 76 fetor 
i 7* Mar 
6 to Sen 
* 24 sm 

5ta 7A50D 


MursM NkfeMfodurinD 3ft 79 Mar 
SW MurataManulactarlna IfttoMor 
SB NUgon Ertnewlna TftvtAtar 

SB Nipoon Electric 

840 Nbraon Kooaku 
3 HO NtopanKokai 
8® Nippon Ofl 
19 Nippon Oil 
SB Nippon Seiko 
870 MlpeaaSctaa 
SW NWanfekdar 
80 Nlsrira IwdCnra 
SU Nltto Ekdric inranz 
SB Nlfta Electric Indus! 

10 Ditto Electric Indus 

19 Hy* Lin* Nippon Ywen7% 26 fetor 
I7Q DUEleclrjc 3ft 79 Sep 

S0 CH ymous Optical Co 6%770d 

89 Ono Plnrmnxutlcal 
840 Drtoni Finance Co 
89 Orient LmtinoCa 
815 RladiCaLH 
l« RrcencoLM 
835 Sankyo EleCric Co 
SB Sanyo Electric Co 
80 SeovnCoLM 
SH SraraiOaLM 
89 SeUrtHMOLM 
87b SonwtanoCore 
19 Sumitomo Etodrq 
SB samtomaMeiaiinhisit to Mar 
158 Saraitamo Metal Indust 7 TSSea 
89 Samiionio Metal Indus! Stave Sm 
870 TffeyvCteP W. 75 Sep 

40 Tafeyu Land Cera 7taV4Mar 
SB TottiJtra Ceramics CO IftVeSeo 

89 TasniHCere 

SB T uioMr nkn Knfcpio 
89 WoraafCere 
89 YonricM Svcurlilet 
$9 YnrmeucN TVrarmo 


154 Iran 20MO-9* Y 5*160- 04672 

m HFebBtaMtefs ysxzjo- 

13 13 Jul *1 22 Mar 14 YB4420- 92LI9 

97ft 3 Apr 04 22 Mar 99 YUS- HUH 
9» I Nw 79 15 Mar 94 Y 4579- 5*5623 

ee 1 Sep 71 IJaato Y«L»- 441J34 

IMorffi 70 Dec 9* Y 470- 49101 

23 Aua 79 JO Dec 94 Y 45990- 52UK 
5 Jen 51 71 Dec 55 Y600- 741716 
I Jul 02 Z] Jin 97 V 44420- 4711497 
1 May 71 BAPTlt Y1340- 916*5 
.. 1 Nov 7t 38 Aua *4 YW - mill 

91ft HAuait 35 Mar 9* Y3U40- 20651 
13* 1AUB» 15 Mar 91 Y 51040- 41&KB 
II Dec 81 25 Sap 94 Y441M- 47IJ9I 
irasj 25 Sep 94 V 45450- 457591 
5 Jon sr zisepN YmzaB- 72BU0 
lJiUH 235*9* ¥40150 - 672.122 
lMayM 23 Mar ft Y 133050- 1422839 

15 Jul 01 21 MOT « Y 300 - 327.49* 

i Feb D 2150016 YS15-5SJ72 

Ii Jul 81 ZlSopM YM 17-50- 7734253 

71 Morn 7* Mortal Y4K60- 599.977 
1 WtoY 79 MFobi9 Y 435.94- 530.49* 

1 Mar 82 20 Fob 97 Y 7390- 7S86S7 
20 Jun 43 17 Fab to Y04- 932644 
Z7JDBM X Aug 93 Y 6250- 9060 

I Nairn 21 NW 95 YB130- 4ZL04 
I Oct ai 21 Mar 0* Yrt.ie- IU4U 
1 Jul 77 19 Feb 93 YUAN- 7TZ96S 

MJra.63 HMra-97 Y 3222 - 2474635 
1 Oct 77 15 Sep 92 VI94.H- JA3503 
a Sean 25 fetorn Y2»- 23934 
_ 38 Jun 75 motultv Y0UO- 390299 

Bft 250riB3 U Acres Y03- 78Z7n 
117 1 April IS Feo 94 Y *19 - 71*581 

116 1 FctlO WDecn Y72UB- 77S09 

29 Aua 14 1?Aao 99 YW0- 18050 

■ Jul 74 30 Jan 91 

IJtell 3D Jon 94 
28 Nov 73 19 Nov 90 
2D NOV H 20 Nov 95 

17 May 83 BSaaH 

4Navflfl Bkir 95 

1 Octal B felor 98 Y6360- 47BJ04 
1 Mov 76 moturitv Y 35060- ZKM1 
1 Aug 77 30 fetor 92 
150079 maturttv 

4 Jan 8! 20 Mar 9* 

I Junta 20 Mar 91 

4JtmM 0 Mar T9 

l Oct 77 2? Seats y 43148- 38*873 
I5JS)81 ZSMnrM Y494 - 5*U«3 
79 Jut *1 19 Mar 9* Y 1371 40- 1461651 
JlfWM 19 Mur 99 Y 23510- 24S1164 

16 JOIN 17 Morn Y2394 • 2S2U3S 
W JOT II 25 M® 90 Y 327 - 37X724 

5 Feb D 25 Mar 97 V MLB- 750821 
150CJS4 13 Sap 99 Y 1441 - 1440645 

lJuirafMirfi YIN- 21X572 

II Apr D a fetor 91 YW- 995641 

B fetor « 17 fetor « Y)B2- IM235Z 

IDiCW MQd« YJJ90- J49JI2 


I 

IK 


S.IS- .97 
N 
31 
91 

10 

284 287 
10 10 

114- 0 
10- 81 

84- 0 
264- J9 
K17 262 
429- XII 
63* IJ9 
185- IJH 
149- 189 
2*5 .12 
65- a 
*V1 57 

115- 137 

oa- sn 
na Lis 

131 69 
XB- 33 
‘ J1 


YMB0- 499562 
YIM- 759893 
Y«9- X3L1B1 
Y HO - 04692 
Y667 - 687.1*4 
Y 42420 - 444871 


93 

18 

C 

3 


Y 39940- 157623 
Y4SL2B- 494-7*1 
Y3B- 369573 
Y 394 - 40328 
Y253- 2*4.199 


B 

97 

89 

IIA 


lOftft 19 Nov 0 BOCin YU*- *22551 


JtaVSfiir 

StatoMor 

StaTBSae 

m 

!% 79 fetor 
. 5ft 77 Mgr 


90 

43 

317 

237 

221 

107 

W 

no 

771 

94ft 

10 

39 

IM 

97 

85 

153 

91ft 


5 Aorta 0 fetor 91 Y«3*0- taffeta 
17 Dan 22 fetor 94 Y 361.10- 40*97* 

I SCO 71 29SepT2 Y 671.50- *179® 

1 Jul 79 » Sopw Y73S-E7183Z 

2S4P61 23 Sap 96 YI46- IHJ545 

1 April 25 Mar 94 Y 29053- 354871 
I0dl4 22SCP99 ns - 8U.11* 
7Decta 0 Oct 97 YII170. W*ia 
15 fetor S4 B Nov 91 Y 583368- 4097J20 
1 Mar 82 35 Mar 97 Y927B- Ml *301 
22 Junta 22 Sep 91 Y2B0 - 291*461 
1 Dec 74 29 Sec 91 VJ19J0 - 264JB 
31 Jul n B Sea IS YSB0- 54192 
1 Apr 0 JO Mo- 93 Y5J70- 07JB7 
lOdBl JONavH Y *53 - 891201 

BfetoVta BH0V« ' 

1 Oct 84 29NW99 


H) 

IM 

J9 


¥2928- 3077413 
Y54H- 21*059 
Y 472 - *0818 

run- toot 


80 Beer Veliev uwe 5L99 
81 AS E tonr8Ny3SS.il 
SH IU Oversea 11 190 
130 Rond5atedtan 1210 


SU AddreeawoohlUP 


Mft 4 jon 84 B Jan 99 

H (7880984 1900ft . . . 

Hfter D B Mar 97 Y577J8- 527841 
INOvJi ffl®»93 Y 1390- 119301 
2 Fell H 29 Sea 93 Y 17*78- 11*441 
I Oct 81 BSapW Y 39*18- B*6U 
IDecB B5ep9S Y2H- 231571 
I Apr 81 34 Mar 9* YSBD4B- 32987* 
33eoM 3830094 Y MO - ltatfeta 
IN0v7? Slept! Y 186SD- 282697 
1 Dec H II fetor 94 Y193- 21901 

IS 0d 84 24 Aug 99 YW1 - 799844 

3Aual3 23 Sep 96 Y 438,19— 43*271 
31 Octta 21 Dec 98 Y 157250- 158*423 

MISCELLANEOUS 

| ' HO« m 15 April matarttv cnS2LI25cnS2&3M 
IftTejlfl 108 38 Sep 64 JJplM 063X187 Old 3011 

HKMJHI IBJft lfedvM 24 JulH DiSlfenrtllJU 

4ft 34 Mar is 1 Sop 71 31 Jan 14 m) 5475812/1 

UNITED STATES AMERICA 

4% 0 Mot 70 lOcca rnanvUy 


SW 

4 79 Aug 

3 


in 

HB 

IK 

m 

91 

n 

117 

125 


J - 

125- 25 
110 283 
922 263 
113- Z45 
462 64 
132- 10 
1*22 129 
452- Z2I 
«7 10 
4725 UO 
*89 28 
22 12* 
in- us 

SOI- 1.13 
*2» 81 
1*59 10 
U4 189 
*64- 10 
2)0 UI 
4* U 7 
S4S- 127 
X37- 127 
8 * 10 
IB LU 
321 XII 
U3- 10 
SJO- 10 
UB- 0 
UI 84 
10 M 
087 *61 
0 61 
1764 0 
2256 40 
7J3 87 
983 £7 
*77- 2U 
67- 284 
1.93- 59 
2*H 281 

2 SSL 27 
119- 27 
1*2- 27 
5253 10 
523 a 
1*52 L8S 
189- .13 
226 0 
*59 0 
UB- 54 
623- .94 
527- 166 
3LS1 129 
364- 63 
667 M 
.9* 122 
87- US 
8! 63 
121- 143 
729 142 
3787 142 
in- 10 

lift 154 
11* 67 
141- 181 
*21- 223 
183- 182 
177- 1.14 
90 


61 


tin m 

161- 4.H 
*57 486 
*8* *37 



*90 


Ami Security 


ta Mol 


Price —Caer. Parted— -Caw. Price prtb- 


Cerr 

OBH.VUs 

PrmSkta 


10 
SB 
S« 
S2S 
135 
SSO 
SB 
JZf 
SB 
10 
SB 
125 
825 
SZ5 
825 
835 
87 
SIS 
159 
823 
350 
SM 
SM 
SHI 
S25 
830 
815 
SB 
SB 
da 718 
SI 

sn 

su 

sn 

su 

su 

SB 
S2B 
8 JO 
SM 
sn 

S7S 

sn 

■s.m 

115 

850 

S7S 

S15 

10 

SH 

115 

850 

sn 

sn 

in 

sis 

SJS 

in 

SB 

SIS 

320 

SB 

130 

S9 

S3B 

80 

840 

130 

SB 

SB 

SIS 

813 

835 

125 

SB 

SB 

sn 

S" 


Alaska Infereta 4261 Pfe 75 Dec 
American COT 1759 RfeBMav 


American Exam 1131 MVMov 
1 Mad cn 4624 


American Medea 034 9% 77 May 
Americrai Motor 1410 6 72 Apr 1 
Amer kxmTtoxxx 550 5ft V Aua 


ffttaUtat 
5 WJun 
Tta 71 Aug 
Tta 70 Nov 
4ft 71 Aua 
4ft 72 San 

ass? 

AAV Jua 
* 6? Dec 
3 SI Apr 
ItaTIOd 


Anl Incom IV. 14 
Apodie(n4(Fln4U4 
Boikere Intt Lu 1*13 
BorntltO'sFlnBB 
Beatrice Feeds 57.14 
Beatrice Feada OR 
Beatrice Foods 3X71 
Beatrice Foods 4X91 
Blocker Energy 4X71 
BraadwaftHdeM-n 
Caller O/s 3468 
Cde Control Dot 140 
Charter Intt R 3051 _ 
CbsMbnxtob-POT 370 *taS4Doc 

Chevron O/s Fin 4U7 5 BFOB 

CkrrltorO/i 14.13 5 

Czmstor 0/81361 «WMuy 
C onraal tn» 2446 7%7»Oct 

ConttTri iattG.13 SfaSBMnr 
Crutcher Fkxmc 396* Ota 71 Doc 
Cummins Inf Fin 1BL35 6ft WOd 
Cumnlna lot Fbi 270 5 SI Aua 
Damn Carp 075 5V. S7 Dec 

Deutsche Texaco 50 5 WMOV 
DMartume Inti 3*19 5ft SB Mar 
Digtcai Hnaace 33J0 BftVSOd 
Dynatedren hit 8181 WjTSMov 
E astmai Kodak 1061 sftBfetov 
El Eca Laba hit 210 4% ■» Dec 

Eledrai Hfeamarl 350 5ftBDec 
EstWttMInHBZl BV. 95 Oct 
Fed Deal Store* JOS 4»«Dec 
FedderaCratttol2LI« 
FlretomO/sl4JM 
Fart Intt Crarit 39 J1 
Ford Intt final SAM 
GeSaxvOfl Intt 5063 
General Etedrl 2*77 
Genesai World 3*32 
GiDette Ceaip 1*0 
GllletteOAR1S0 
Groor WY0AI765 
Great Westeni 300 r ... 
Hetawrich Pome T7J2 7ft750d 
HeBdoy Inns 2*57 I 75 Od 
Itono y wo l tCrtt 1*67 
1 no OA Finance JB0 
bia O/s Flnmce 2181 
inti Stand Elec 1150 
Inti Stand Elec 1X45 
Inti Stand Elec 17.14 
irai Twephww 17JS 
intercom Hotai H6B 
Ira Fin Hotdno 143* 

m Sheraton 180 

Kalasr Akunbtum 48 j 3 I 70 Fob 
KJrida Walter 31*8 s B Feb 
Klnder-Canr Int 5X87 4%0Aua 
Lsa- Petrel L pc 420 I WJun 
Lear Petrel Lae 1404 8 75 Od 

UvInflZJD J 78 Jul 

Marten MHhnd 2X80 5 TIMav 

Marian Intt Fin 870 f 75 Od 
‘ PfeUaeJIOl A%77Jui 


17* 

HB 

Ita 

123 

HA 

137 

42 


JM 

7S 

94 

231 


5 VJMav 
S 74 Mov 

* 74 fetor 
5 W fetor 
■ft 78 Jan 
4ft VJan 
5ft B fetor 
4% 77 Dec 

• 70 Mar 
5 74 Aor 
7ft 71 Jot 


0Kov 
8 77 Alia 
Ri -00 Sep 
5 71 Feb 
5% 78 Dec 
5ft B Nov 
UftWOd 
7 74 Jot 
4ftWMcx 
4ft V Jul 


MaswmitaalMtDe5a80 I YtJdl 
AtdsCapbd Ca 1221 SftWKfty 
Md [ml Fta 429? Htenpra^OT 

Mltef Colnlt JI.J5 

Mohasos Inti 2962 
Monsanto Intmi. 

Moran Energy 4265 
|^raiJpa/sl9J4 

ml 



4% 73 Dec 
7 77 Dec 
3 77 Jun 
4«TBOa 
I 75 Nay 
4ft 77 Jun 
5ft 77 Dec 
19% vs May 
7 71 Mar 
SftBSep 
IftVSDec 
W67 I note 
». 4ft 77 Aua 
■ 76 Apr 
.. 6ft 48 Nov 
.18 S BFeb 
' I 75 Dec 
locorp 25.14 4% 17 Apr 

IsMMataZUt S W Jun 

' suvoa 


Staff Mar 
fii 79 fetor 
12ft 77 AM 
S 77 Jul 
R4 78 Jol 

4 71 Dec 
4ft 78 Feb 
4ft ft Jin 
11% 74 MOV 
11474 May 
4ft 78 Jul 
7ft 73 Aug 
IftTAMrar 

■ 95 Oct 

6% 75 Dee 
8ft 75 Sm 

5 78 Feb 
7 75 Sea 

179 4ft 'teMor 
. 13083 4ft f7 Aor 
Vtemer Lambert 1*34 4ta«Aw 
wamr Lraittrarl 3UI eft’s Aua 
Koran Core *71 5 71 Dec 


a B April 
95 1 MOV 49 

122 I5MOV73 

114 38 Aua D 
ki loan 

30 IS Mov 69 
10ft I Jun 73 
71 HGW6T 
1 Dec 47 
lAaata 
1 Jul 71 

ifetarn 
1 Apr 73 

I Apt 74 

- BOdM 
Jfft 15 Jun 73 
H9 31 Jul 70 
13ft 15Od0 
15ft 5 Feb SO 
iz 15 Son 70 
385 I Alia 48 
96ft 15 Aua M 
H 15 Dec AO 
79ft 150083 
n 1 Apr 69 
Bft 4MOVB1 
111 30 JOT 72 

1 May 89 

1 Jul 73 
1 Nov 67 
1 Od 68 
4* 23 Feb 81 

9* 9 Sep 80 

Jl 154teY89 
D 1 Od 73 
B II Jul 89 
93ft 7 April 

115 15JUIM 

* 15 Dec 72 

O 31 Dec 68 

137 10d71 

123ft JO Apr 74 

n 7 May 01 

M 15 Jinn 

74 INavM 
93 30 JOT 73 

H* 1 Mar S3 

Mft I Aug 47 

■7 13 Dec S3 

95 tfeiayn 
IH 1 May 71 

Wft l JUl 72 

117 I May 78 

W I April 

02 I5AuaU 
» 1 Jan 49 

10ft 15 MOV 70 

B 15 Apr 73 

♦3ft B Mar 72 

W 1 Jon 87 

80ft 1 Feb 70 

81ft IAU08V 
95ft iSepM 
»7ft lSAoata 
HI 17 Dec 79 

HI 4 Feb 81 

» 1 Feb 89 

80 15 Dec « 

11 5 Jen 81 

H 15MB-73 
a 30 Sep 81 

84 1 JOT 70 

T7 13 mar 81 

85 8 APT 83 

» 15 Mar 73 

9* I May 6* 

*2 11 Febll 

15 Jun 73 
1 Junta 
IDecto 
19 Jul S3 
1 Marta 
I JUS) 
1JDCB 
1 Aua 73 
— zoan 
ftft is JU 72 
87 leeavta 
Mft 3 Mar II 
Wft 3 Jan 73 
p n Marta 

B 30 APT 73 

91 1 Jot 70 

317 I Jan 69 
lUft 7 JOT 81 
in 1 Feb 73 

73ft I Hoy 87 

fl 2 Aar 18 
57ft 15 Star 7/ 
Wft 15610973 
101ft 1 fetor SI 
Wft 15 Mar 64 
17ft IS AH 60 
0 15D8C7I 

19 UOdSl 
n I April 
Wft 14 Aua 51 
73ft 14 Fib II 
131 1 F« 49 

Wft U Mar Si 

* Bran 

« 1 Aorn 
n 1 Acr 74 

118 lfetorta 
M 1JB17J 


luoturttr 

maturity 

BHhaliv 


SZL4M 

191/1 


maturity 

maturity 

mafurffy 

maturity 
maturity 
matu rity 
irulu II v 


sSjb 

1*190 


maturity 

maturttv 


matarttv 

matarttv 

maturity 

maturity 

maturity 

matarty 

maturity 

mat urity 

maturity 

matarttv 


motartty 
maturttv 
15 Aw 16 
maturttv 

maturity 


maturity 

motsrtfy 


mata rttv 

maturity 

matu rity 

maturity 


maturity 


2* Jul 97 
23 Aua 00 
moturitv 
matarttv 


matu rity 

matarttv 

2 Jon 34 


matu rity 

usikrttv 

maturity 

mahpit v 

matarttv 

maturity 


maturttv 


moturitv 

matuttv 

maturttv 

maturttv 


IM 

» 

m 

n 

38 

N 


IM 


BFcbH 

uuturttv 

motartty 

maturity 

matarttv 


maturity 
maturttv 
rrertaritv 
mol Ur tty 
matu rity 
motartty 
moturitv 
maturity 


maturity 


maturity 

matarttv 

matarttv 

maturttv 

matarttv 

maturity 

wravs 

motartty 


mtourttv 

matarttv 

motartty 

motartty 

maturity 

maiurtty 


SB 

3531/4 
1210 
A 29 JOT 
339 50 
SP10 
S33 70 
SB 
1223/4 
121 70 
141 1/2 
329 
180*28 
303/4 
32*3/4 
31X535 
842 
1231/2 
8070 
131718 
S 31944 

*541/2 

S 34.141 
8723/4 

dm 111 

1291/4 

8291/3 

812220 

If* 

84310 

831 1/2 

S 39643 

*41 

8471/4 

12930 

HUM 

827610 

1 193/4 

8030 

SB 

10 

SSI 

85700 

sn 

8873/4 

135 

8M 

S32230 

842 

5525)0 

84*730 

8 SUM 

13610 

S118M 

84060 

S 5X910 

824629 

1 31 -BO 

SIXIM 

SBJOT 

831 1/4 

SttLUB 

SM 

SM3/4 

8321/4 

SB 

812 

SUBD 
S31 1/2 
8010 
10 

82310 
1521/4 
IIUN 
11*10 
S 29644 
1)239 
SS 1/4 
SSU5B 
112028 

138 
S1X538 
£35 
134 
1393/4 
843688 
SU 
S4H48 
11X330 
81*181 
S 2X130 
834380 
S«5» 
S51V2 
857 
SB 
SB 
8441/4 

■ SU10 
1 38.10 
13730 
361138 
1311/4 
3521/2 
83170 
SB 10 
10 
S61IA 

139 
810 


2179 106 
1161 581 
61- 30 
*74 171 
3451 
286- 595 
UU1 333 
47 Jf 269 
US- 46) 
3J7 UI 
*15- 16* 
588- 364 
160- 361 
*0- IM 

mm 

sun *n 

457- 770 
4161 187 
*175 
362- IS 
116- 735 
H9J1 30 
1310 10 
MS 495 
256 180 
TSUI 
US- 161 
133- 26) 
17464 U4 
4392 S6I 
10- 383 
58X11 
9J3 133 
110 *15 
00 *14 
15463 
3131 1*4 
X46- 481 
34IJ5 
4354 40 
10- 40 
10- 40 
11479 
1-85- 381 

^*0 
20 40 
3892 661 
UM 167 
HB *73 

280- xn 
110 335 
496- 

X5J 

5995 30 
9091 30 
73J7 10 
7581 10 

nm 

3431 30 
msn 30 
4591 *34 
70 All 
1L5T .42 

%% 5 

SS 6.12 


AAU1UT 

*671091 


38*62 
031 IM 
364- 40 
4074 464 
685- 531 
SJV 20 
3S8I ll« 
284- 187 
9X0 
91933 
20 *0 
063 40 
a 162 

U10 
31.11 285 
1C1B 464 
1399 561 
1781 UB 
42UD 
MB 60 
SIS 0 

1» 9.12 
>34-30 
120 61 
5131 

UB XN 

90 W 
5BJ0 W 
150 W 
1*24 
16980 


2*n in 
250 0 
364- 192 
781 N 
4W71 „ 

097 *67 
SUP *67 
178-40 
20*54 737 


HIGHEST CUKRENT YIELDS 


On convertibles having a conversion premium 
of less than 10%. 


159 Krl 0*198808111946 
SW Elders Nv 35X18 
815 Dv noted rani nt 1183 
SB 5outn Calf Efii aua 
SIS Moswnutenl Mine 5QJH 
SS SumHama Matol induU 
IB inaO/iFfaiOToalUl 
IB EndteAb 
SB 7 ayo Media Kataha 
SS SmUnraEtedrieCo 
125 AmertcnnfeMlca4426 
I2S JdrtCoLM 
SH AaaAb 
IB Babcock NnteriOTd 
525 Thom lull Ftemee 
ITS CfltattaO/iFtlUS 
830 AsaMOaUeelCe 


IBft 94 JoJ 
llftYUJOl 
9V» YS MOV 
lift T7 AIM 
B VA Jot 

1 'WSw 
9% 'll Sea 
7%«MOv 
7% -U fetor 
Ita IS fetor 
9% 17 May 
Sft T4 fetor 
9ft te Sep 

I 2SS 

I 43 Mar 
7 Y4 fetor 


Wft I May 84 
MS 21 Sea 6i 
« 9$«aB 

Gift 7 JOT (3 
a 30 Seall 
.2 2 F«an 

W 1 April 
Nft 15 Sap 79 
91 1 Dec 80 

97 1 Apr 18 

iu 3i Aua n 

0 loan 

111 i Feo 82 
Nft 17 Apt 71 
*2 1 Nov 71 

ma i Mar 53 
94 I Npv 79 


24 Jill 94 
7 Jol 94 

jnofurtty 
matarttv 
maturity 
B Sep «5 

25 Aid DO 
SMavN 
II Mar H 
BMwH 
mafurtty 
21 Mar n 
« Jim 94 
15 Sep 92 

HJm« 
maturity 
15 fete 94 


nzJIMO nzS18D 
eatXM7auS38>i 

stub 
81*10 


Y1750- mSaAI 

80 XN 

riu-ia-*kr 39*04 60 

Y 193 - W01 *» 

Y 577 JO- 5S7JS7 
SIXTH 
Y487-H* 51440 
sfcrT78 -sfe/ V7^ 
P1U-PU33U 
P30-PM8H 

Y40JD- soua 


Explanation of Symbols 


cm Canadian DMfan- 
ECU European Currency Unll 

F u * i^WtimUWto! Aaaant 
L Found Starilna 

OM Deutiehe Mark 

NfeUD Norwegian Kraner - DM 


SOfi 

r 

LFS 

SFft 

FF 


Soedot DnHMw RteMi 
Yen 

Uwwn4»urt Franc 
SffifssFrraie 
Franck Franc 


• * V- 
,*%»’*”* 




\SC 


■i* 


l. 


-H 


in , 

I Hill, 



I "‘.I 


Wl: 






t 
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1 

XT 

.. 1 


1 


1 

T 

1 

i’lew CiiiroDona issues | 

Issuer 

Amount 

(millions} 

Mat. 

Coup. 

% 

Price 

Yield 

at 

offer 

Price 

end 

week 

Terms 

FLOATMG RATE NOTES 

Korea First Bonk 

$20 

1989 

V* 

100 

— 

— 

Omr &morth tier. BedeemaUa at pa- in 1987. 
Rooting rate cerigicute* of deposit in denommo- 
ligm of 5500,000. 

Sweden 

$700 

2005 

Gbid 

9931 


9923 

bnrast pegged » 6monh rote for Eurodakrv 
Mmihs coupon jii K. Qr&H* at par after 1963 
end redeemable of pa in 1989, 1994 and 1999. 
Sold by tender. Denominations S10JM. 

AH Nippon Airways 

£50 

1991 

K 

100 

— 

100 

Over ^manth Libor. CnSnhtn ot pa in 1989. Fee* 
025%. 

Korea Exchange Bonk 

£100 

1994 

Vi 

100 

— 

98j58 

Over Smooth Ubor Minimum coupon 516%. Cdf- 
ahleatparm J 989 and redeemable at perm 1989 








date drag the firn yea into a dofla bond paying 

SS ova frmoteh Libor. Exdwnge rate id at S120 
pa pound. Fee* 1W9L tnereated from 175 miSoa 

Heron Inti Finance 

ECU 40 

1991 

% 

100 


9875 

Over 6-morth li>or. Mutmwn coupon 6%. CaWie 
at pa in 1987. Fees ltO. Eseh 1CL0OD«ai note 
with 6ve3-yT» l ononts,Bodiex£«CBcbleqtpg into 
a 1 flOOvai note of oompany's 1 1% bend of 1992, 
etoendble to 1997 vrth new term*. 

HXED-COUPON 

Amca Inti 

$50 

1999 

12ft 

99ft 

12.32 

98,13 

CoBable art redeemable at pa in 1989 when new 
ten may be at. 

American Brands 

$100 

1987 

11 

100 

11 

9875 

NoncoSofcte 

American Brands 

. 0.10 

1987 

— 

$12 

— 

$15 

Eoch wa mml is emrdscbte at pa into a $i^CO 
note of company's nancaldbla Ufa of 1989. 

Centrust Savings & 
Loans 

$1,200 

2010 

zero 

5.995 

11.91 

575 

Noncoflofaie. Bached by U& Govennent seanv 
fies. Proceeds $7 2 tnSon. Payable Feb. 1. Denomt- 
nalioni $100y000. 

European Community 

$100 

1990 

lift 

100 

lift 

9825 

Noncrime. Pnyeble Feb, 1. 

Household Finance 

$100 

1992 

lift 

99ft 

1171 

9725 

Nonmlable. Poyobte Jan. 15. 

Kellogg 

$100 

1990 

10ft 

99ft 

10.91 

9843 

Rnt ceflobb at pa in 1989. ftayoble Jan. 15. 

Kellogg 

$100 

1992 

lift 

99% 

1128 

99.03 

Pint ctdabie a pa in 1990. RoycAlo Jan. 15. 

Queensland 

Government 

Development 

Authority 

$100 

1989 

lift 

100 

lift 

99.00 

NoneaDable. 

Sanwa Inti finance 

$150 

1992 

lift 

100 

lift 

9843 

Sinking fund to produce a Ayr average Efo. Pay- 
able Jan. 16. 

East Asiatic 

DM 100 

1991 

7ft 

100 

7ft 

9IL50 

ftst artafaie or 101 m 1969. 

South Africa 

DM250 

1992 

7ft 

100 

7% 

98L50 

hi J1r.l~.ln 

tHorajiDow. 

Union Bectrica 

Fenosa 

DM 100 

1992 

7% 

100 

7% 

9840 

Nonccdafaie. 

World Bank 

£50 

1989 

10ft 

99ft 

1070 

9838 

NoncaUde. 

World Bonk 

£50 

1994 

11 

99ft 

11.04 

9838 

Nonadorie. 

Credit National 

ECU 50 

1994 

10ft 

100 

10ft 

9975 

" «-»- 

Monanaoic- 

Allied Corp. 

v 10,000 

1991 

6ft 

100 

6ft 

9875 

Rrst cafloblc at 100*4 in 1989. 

Pacific Gas 8, Electric 

r 20,000 

1995 

7 

100 

7 

9B43 


Sears Roebuck 

Y 12^00 





9943 



CM 




Swedish Export Credit 

r 12,000 

1991 

6ft 

99ft 

632 

9825 

Snkmg fart to stat in 1987 to produce a 5^3- yr 
average Efc. 

LTCB finance 

CS75 

1990 

lift 

100ft 

11.68 

98 

hktecrihdde.Poyorie Jav la 

LTCB finance 

0.05 

1990 

— 

$22ft 

— 

— 

Eoch warn* « exemsobh ri pa <rdo a SI .000 
note of company's rpncolable lifts of 1992. 

New Brunswick 

CS75 

1995 

12 

100ft 

11.91 

9725 

Nomdafate. Poyabie Jen. 24. 

James Hardie 
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Auc$30 
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9843 

Nuncdtabte. 

Dunlop Olympic 

NZ$25 
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2000 
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— 

9948 

Sorwamuol coupon indented at 314%. ftsl ccdcde 
al 104 in 1988. Convertible at or anticipated 5% 
premium. Terms to be set Dec. 3. 

Sumitomo Redly & 
Development 

$40 

1989 

8 

100 

8 

101 

NomJetle. Convertible into company's dens ot 
563 yen a shoe, no prenium. Bcdiange rate set at 
246^5 yen pa drifar. 

Tsugami 

$20 

2000 

3ft 

100 

3ft 

9875 

Semiaanuciy. Rrst cafcfaie or UM in 19B7. Convert- 
Trie e*o oompany's shares at 771 yen a shore, a 
2937% premium. Exchange rate set at 246J15 yen 
pa dofla. 

Yamaichi 

$20 

1995 

3ft 

100 

3ft 

9975 

First caAride or 103*4 in 1987. Convert*** into 
company's shaes at 560 yen a share, a 142% 
premium. Exchcnge rate set id 24745 yen pa 
drikr. 

Yamaichi 

$20 

2000 

3ft 

100 

3ft 

9975 

Hist edfable at 104 in 1995. Convertible into 
company's shores rt 560 yen o share, a 1.82% 
premium. Eahaige rate *et at 24735 yen pa 
dofla. 

Fuji Bedric 

DM120 

1990 

open 

100 


10040 Coupon indented ot 3!6%. Noncnfchle. Barii 
5/nhmark bond «4th ana worrort aurdsobb into 
aqua) anount of axnpony's shoe at on cmfiej- 
pated 2W» preniim. Term* to be tet Dec 5. 

Unde Ini’l 

DM150 

1994 

3ft 

100 

3ft 

106.50 Bk 6 tjOOQ-fflgd bowl with TP wratomanatoblo 

into 3 comp«my , t dm* et 362 nib each, o 14* 
premium 

UBS Finance 

DM200 

1991 

3 

100 

3 

99 

NatcnBable. Each 5/XXtmafc bond wrth one 5-yr 
warrant exadsabte into 1 oompaiy's shore at 
3450 francs, a 43% premium. 


Growth in M-l Causes 
A Slight Drop in Prices 


By James Stcmgold 

New Jerk Tuna Service 
NEW YORK — Continuing 
negative reaction to the unexpect- 
edly shaip increase in (he U.S. 
money simply has forced interest 


Howard, senior vice president and 
chid economist for the Federal Na- 
tional Mortgage Association, 
Several economists said that the 
two-day decline hit the longer-tenn 
bonds m particular because inves- 


U.S. Consumer Rates 

For Week Ended Non. 30 

Passbook Savings 

-530 % 

Tax Exempt Bonds 

Bart Buva 20- Bead index 

-1034 % 

Menev Maker Funds 



Ba* Money Market Account* 
Sonk Rpte Monitor index 

. 9.14 % 

Home Mortenee 

.1472% 


Price ol Swedish Notes 
Shocks Loans Experts 


Mr. Howard said the market ap- 


(Cootumed from Page 17) 
addition, it's believed that a uni- 
form price from aD sellers would 
facilitate the marketing effort. 

Thus, Merrill Lynch is proposing 


money supply Has rorceo microi. L/vusa ui }*ulu.uuu usmhisc iuyw nuwaiu wu uifc uuumi ajr • nhninn. _,Ko, "lie 

rates sligbfiy upward and bond tors had bid them higher in antid- peared to be leveling off after gains S its 

prices amt lower. pa lion that the Fed might force that followed the Federal Reserve's iS^SnsJ^flw 

Interest rates still lower.Uow the half-point reduction in its discount SJSLKSftiJ? 

«... w™, -ii India s Bank of Baroaa. The issuer, 

in consultation with the underwrit- 


pnees 

The S6.7-billion jump an- 
nounced Thursday in M-l, a mea- 
sure of money-supply growth 


jjj. CREDIT MARKETS 

which includes currency in drcula- 
tion, travelers checks and checking 
deposits al financial institutions, 
indicated that the money stock 
would show substantial growth in 
November, reversing a decline in 
October. ■ 

That, in mm, suggested to inves- 
tors that the Federal Reserve could 

halt its recent efforts to lower inter- 
est rates, analysts said. 

“People were still digesting the 
money numbers; I think there is a 
lot less optimism about the Fed 
easing further now,” said Timothy 


bonds adjusted to the new expecta- rate on Nov. 21. 

dons, the economists said. He predicte d that the market "is . _ . 

Also hurting the market was a dose to settling into a range." with- 
slight rise in the closely-watched out a great deal of movement likely Senior underwriters have the right, 

either up or down. "Don't expect 


rate on Fed funds, reserves that 
banks lend one another. The Fed 
funds rate rose as high as 9 3/16 
percent for an average rate of 9 
percent on Friday, up from an 8.63- 
percent average on Thursday. 

Bond prices fluctuated within a 
narrow range Friday. At the longer 
end, the Treasury’s 30-year, 11.75 
percent bonds fell 12/32 point on 
the day to 101 25/32 offered, for a 
yield of 11.53 percent, up from 
1 1.47 percent the previous day. 

On the short wid, three- month 
and six-month Treasury bills were 
liuie changed. 


braids or Fed funds to move a lot 
for a while,’* Mr. Howard said. 

Jeffrey R. Leeds, a managing di- 
rector of Chemical Capital Markets 
Group, said Friday: “The Fed is 
probably finished at this point. In- 
sofar as the market had anticipated 
further easing and boQt that into 
prices, it gave up some of that yes- 
terday and today." 

He added, though, that the in- 
crease in the money supply was a 
welcome sign, suggesting that the 
economy may show some new life 
later on. 


but no obligation, to take (hdr 
share of the notes. Merrill Lynch 
mil place the notes of the junior 
underwriters or the unwanted notes 
of the senior underwriters. 

Merrill says ISM provides a am- 
pler, more equitable placing meth- 
od than existing systems. If the rale 
on the notes is set too low. senior 

underwriters can refuse to take 
them and Merrill may or may not 
be able to place them. If there is no 
placement, allocation is made at 
the ma ximum rate which in Baro- 
da’s seven-year facility is to be set 
at about 20 baas points over Libor. 


Market Cools BTSale Boosts Kleinwort’s Image 
On Gimmicks 


(Continued from Page 17) 
pearance of Queensland Govern- 
ment Development Authority, 
which is raising $100 million for 
five-year bonds at 11% percent 
This is the first Eurodollar band 
offering from an Australian state, 
and bankers predict that the other 
slates will bccotnc major borrowers 
along the line of the Canadian 
provinces. 

Noteworthy in the warrant mar- 
ket is that two issues on offer — 
American Brands in U.S. dollars 
and Long Term Credit Bank in 
Canadian dollars — are using the 
more popular, older formula of 
non-cailable "front" bonds. 

American Brands' $100 million 
of three-year, nancailable notes 
bear a coupon of 11 percent The 
warrants, which also run for three 
years, can buy nancailable 1116- 
percent notes maturing in 1989. 
The warrants were offered at $12 
each and ended the week at $15. 

LTCB offered 75 million dollars 
of five-year nrairaltahln notes bear- 
ing a coupon of 1 1 % and priced at a 
premium of 100%. reducing the 
yield to 1 1.68 percent Its five-year 
warrants, offered at 22ft dollars, 
can buy noncaliable 11%-perceat 
bonds maturing in 1992. 

The floating rate market got a 
jolt last week when the Bank of 
England began circulating its for- 
mal proposals on how banks can 
include the proceeds of debt issues 
into their capital. J 

The timing was sooner than ex- 
pected and the proposals tougher 
— the debt must be noncaliable 
and convertible into equity if the 
bank runs into difficulties. 

Coming on lop of hs warning in 
May that banks holding subordi- 
nated bank-issued FRNs must de- 
duct these from their own capital 
base, the Bank of England moves 
are seen as severely restricting the 
market for bank-issued FRNs. 

The view in the marketplace is 
that US. and Japanese bank regu- 
lators wiD not be far behind in 
applying similar restrictions on the 
issuance and holding of such paper. 
Asaresult, bankers expect that the 
FRN market will now be dominat- 
ed by sovereign borrowers looking 
for cheaper Finance than direst 
bank loans. 


Tokyo Average Sets Record 

Reuters 

TOKYO — The Tokyo Stock 
Exchange average on Saturday rose 
8.80 to close al a record 11,437.70. 
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NEW JAPAN SECURITIES CO., LTD. 



We announce the opening of 
a Representative Office 
in Paris 

on 3rd December 


Address : 7 Place Vendome, 75001 PARIS . 

Phone : (01) 261.55.13 

Telex s 216512/3 NJS P A 

Facsimile: (01) 703.48.36 

Chief Representative: Mr. Eitaro TSUISASH1MA 


Our Overseas Network; 

Fr ankf urt, Kahwin- Zurich, London, New York, Los Angeles, Hong Kong 


(Continued from Page 17) 

terms, bat tuuosai no g in compari- 
son to the capital base of tbelaige 
U.S. investment banks with whim 
Kkinwort is increasingly compet- 
ing. 

At home, Kldnwort agreed to 
acquire Grieveson Grant, rate of 
London's largest stockbrokers, last 
June. “We need to be able to ser- 
vice everyone from corporate issu- 
ers at one end of a stock issue to the 
investors at the other.'* said Mr. 
Jacomb, explaining Klein wort’s 
strategic thinkin g in acquiring 
Grieveson. “The borderline be- 
tween banking and securities is 
blurring." 

So is the si gnificanc e for inves- 
tors of national borders. Both 


trends are fueling Kleinwort's over- 
seas expansion. Last spring, the 
merchant bank acquired Chicago- 
based ACU Government Securi- 
ties from Donaldson, Lufkin & 
Jenretle, making it the first foreign 
owner of one of the 37 primary 
dealers in United States govern- 
ment bonds. 

ACLi’s name was changed to 
Kldnwort Benson Government Se- 
curities Inc and added to a New 
York-based stable of securities, 
banking, and bullion-trading sub- 
sidiaries. The U.S. ventures involve 
activities Asia. Europe. Latin 
America and the offshore British 
territories of the Cbannd Islands 
and Isle of Man. 

This increasingly diverse empire 


is managed by 43 executive direc- 
tors, four of whom arc based over- 
seas. They report to two rice chair- 
men, the Earl of Limerick and Mr. 
Jacomb, or Michael Hawkes, who 
succeeded R. A Henderson as 
chairman and chief executive offi- 
cer last year. 

Prior to BT. Kldnwort advised 
on the sales of British Aerospace 
PLC, Cable & Wireless PLC, Asso- 
ciated British Pons PLC, and En- 
terprise Oil PLC. But unlike these 
other sales, the sale erf BT was ac- 
companied by as unprecedented 
S 10- mOlj on advertising campaig n 
to attract small investors. 

Such exposure has made KJdn- 
wort the most widely known mer- 
chant bank in Britain. 


Australia's Wheat Board is ar- 
ranging a SSOO-million, two-year 
note facility. It would issue onc-io- 
six-month notes (or paper longer 
than six -months which would not 
be underwritten, but marketed by 
hanks on a best-efforts basis) with 
interest set at a maximum Vs-pomi 
over Libor. It will pay an under- 
writing fee ofl 0 basis points on the 
drawn amounts or a minimum erf 5 
basis points if no drawings are 
made. 

At the same time, the Wheat 
Board is expanding to 5450 milt ion 
its one-year evergreen, or renew- 
able line of bankers’ accepta n ces. 
This started out as a 5100- million 
facility in 1983 and was increased 
to $250 million earlier this year. 

In the classic syndicated loan 
market, Algeria’s Banque Nation- 
ale d’Algene and Credit Populaire 
dVUgerie are seeking a J500-miJ- 
lion, eight-year loan. Interest is to 
be set al ft-point over Libor for the 
first five years, falling to ft-point 
for the final three years. Repay- 
ment of the loans begins after five 
years, so the tower margin wifi ap- 
ply to a smaller amount. 

IRJ, the Italian state holding 
company, is seeking a 10-year loan 
of 300 mini on European Currency 
Units at terms that many bankers 
say they find unacceptably low. In- 
terest is to be set at ft-point over 
the interbank offered rate for the 
first two years and ft-point over 
thereafter. The management fee to- 
tals ft percent and a commitment 
fee of 15 basis points mil be paid 
on undrawn amounts. 

Turkey is sounding out the mar- 
ket for a SSOO-millioQ, seven-year 
loan with mterest set at lft-point 
over Libor. Banks would be asked 
to submit competitive bids for 
short-term advances and if these 
bids were fully used underwriters 
would earn an annual ft percent 
facility fee. However, many bank- 
ers say they see no reason why they 
should bid against themselves for 
short-term loans to a borrower of 
Turkey’s credit standing. 


This announcement appears as a mailer of record only. The Notes t were not registered In the United Stales. Offers and 
sales of the Notes in the United States or to United States nationals or residents were not made as a part 
of the distribution of the Notes and might constitute a violation of Untied Stales law If made 
within ninety 190) days after the completion of the distribution of the Notes. 


U.S. $100,000,000 

Ford Motor Credit Company 


12%% Notes due October 1, 1991 


Goldman Sachs International Corp. 

Deutsche Bank AktiengeseDschaft 

Swiss Bank Corporation international Limited 

Union Bank of Switzerland (Securities) Limited 
Commerzbank Aktiengesefischaft 


Algemene Bank Nederland N.V. 


Julius Baer International 

Limited 

BankAmerica Capital Markets Group 
Bank Leu International Ltd. 

Banque Generate du Luxembourg SA. 

Banque Nab'ouaJe de Paris 

Banque Populaire Suisse SLA. Luxembourg 


Amro International 

Limited 

Banca Co miner dale Italians 


Arnbold and S. Bleichroeder, Inc. Atlantic Capital Corporation 


Banco Urquqo His pan o Americano 

Limited 

Bank Gntzwiller, Kurz, Bungener (Overseas) Bank fir Gemeinwirtsckaft 

Limited Aktirngetdhduft 

Bank J. Vontobel & Co. AG Banque Bruxelles Lambert S.A. 

Banque Indosuex Banque Internationale a Luxembourg SA 

Banque de Nenfiize, Sc h] amber ger, Mallet Bauqne Paribas 

Banque de ITJnion Enropeenne 


DiBon, Read Limited 
Finter Bank Zurich 


Banque Privte de Gestion Finanriire 
8.P.CLF. 

Banque Worms Barclays Bank Group Bayeriscbe Hypothefcen- and Wechsei-Bank Bayerische Landesbank Girozentrale 

Akliengciell Mhaft 

Bayerische Yerernsbank Bergen Bank A/S Ber finer Bank Berliner Handels- und Frankfurter Bank B.5.I. Underwriters 

Aklicnfc*elbch»H Atclirng e«c lUch»fl Limited 

Caisse Centiale des Banques Populates Caisse des Depots et Consignations Cazenove & Co. Citicorp Capital Markets Group 
CLN Oyens & van Eeghen N.V. Compagnie de Banque et dlnvestissements, CBI Compagnie Mon£gasque de Banque S A 
Copenhagen Handelsbank A/S County Bank Credit Commercial de France Credito ItaJiano CrSdit Lyonnais 

Limited 

Credit Suisse First Boston Creditanstalt-Bankverein Darwa Europe The Del tec Banking Corporation Den Danske Bank 

Limited Limited Limited if 187 1 AltlirKlikih 

Den norske Creditbank DG BANK Drotsche Girozentrale DEWFIN SA 

DeasacKe CenoncmchuruUnk — Deutsche Kouununalbank — 

Dresdner Bank EnskOda Securities 

Aklienceirtbchaft 5kkndinan*hm EniKilda Lmiilid 

GenossenicKaftlicbe Zenlralbank AG 

Vienna 

Girozentrale and Bank der foterreichisciiea Sparkassen Gutabanken Hambros Bank Hessiscbe Landesbank 

Aktien^MelUchBn Limited -Girurnlratr- 

NiQ Samuel & Co. IBJ International Kansaffis-Osake-PmMn Kidder, Peabody International Kldnwort, Benson 

Limited Limited Limited Limited 

Kreifietbank N.V. Kre£etbank S.A Luxembourg eoise Lloyds Bank International Loudon & Continental Bank« 

Limited Limited 

LTCB International McLeod Young Weir International Merck, Finck & Co. Merrill Lynch Capital Markets 

limited Limited 

Mitsubishi Finance International Mitsui Finance International Samuel Montagu & Co. Morgan Grenfell & Co. 

Limited Limited Limited Limited 

The Nikko Securities Co., (Europe) Ltd. Nippon Credit International (HK) Ltd. Nomura International 

^ Limited 

Norddeubcbe Landesbank SaL Oppenbeim j t & Cie. Osterreichiscbe Landerbank Orion Royal Bank 

Cinamlralc AkliensetellicKafl Limited 

PaineWebber International Pierson, Heldring & Pierson N.V. PK Christianb Bank (UK) Postipankki Prudential- Bacbe 

Limited Srturilin 

Rabobank Nederland Richardson Greenshields of Canada L F. Rothschild, Unterberg, Towbht N. M. Rothschild & Sons 

(U.K.) Untiled Limited 

Sanwa International Limited ' J. Henry Schroder Wagg & Co. Singer & Friedlander ■ Sparhanker nas Bank 


Dommion Securities Pitfidd Limited 
First Chicago limited 

Gtttabanken 


Limilrd 

Sumitomo Finance International 


Limited 

Sumitomo Trust International Limited 


Strauss Turnbull & Co. limited 

Svenska Handelsbanken Group Swiss Bank Corporation International Securities Inc Toronto Dominion Internationa] Limited 
Union Bank ol Finland Ltd. Vereins- and Westbank S. G. Warburg & Co. Ltd. Wardley Loudon Limited 

Alilinindluhfr 

Wood Gundy Inc 


Westdentsche Landesbank 

Cirazentnlc 

Orfohw. 1DH-1 


Yamaichi International (Europe) 

Limited 


Yasuda Trust Europe 

Limited 
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ONLY THE PUREST GOLD HAS 
IMMORTAL VALUE THROUGHOUT THE WORLD. 
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Over 3000 years ago, the ancient 
Egyptians immortalized their King 
Tutankhamen in rhe purest of gold. 
Even then they knew that pure gold 
would have everlasting value. And 
that is still true today. Whoever 
invests in gold should also choose its 
purest form. 

Canada’s Maple Leaf, for example, 
is struck with the purest gold that you 
can buy today. It contains, no base 
metals and is the only coin available 
at banks with a purity of W9 /iooo fine 
gold - guaranteed by the Canadian 
government. 

What does that mean for you? In 
contrast to ordinary gold coins which 
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are 22-carat gold, you get the purity of 
24-carat gold for your money with 
Maple Leaf. And, a high degree or 
assurance that you can trade it easily 
anytime, anywhere in the world. 

Therefore, prudent investors can 
follow the example of the ancient 
Egyptians. Whoever warns to acquire 
longterm value should choose gold of 
the highest purity. And today, that is 
the wyiooo of the Canadian Maple 
Leaf - a purity for which there is no 
substitute. 


Cnmufa's Maple Leaf Canada ik 
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MAPLE LEAF THERE IS NO SUBSHTUTTE FOR PURITY 


LESOTHO ROAD REHABILITATION PROJECT 
MASIAN 

AND 

MASIANOKENG-ROMA ROADS 
PREQUAU FI CATION NOTICE 

The Government of the Kingdom of Lesotho has applied for Financial 
Assistance from lie African Development Fund (ADF) lo finance the 
rehabilitation of the following two primary roads in the southeastern part 
of Lesotho: 

1. Masianokcng-Mafeteng Road (62.5 km.) involving pavement 
strengthening by overlaying with bituminous /lime stabilized haw 
o[ varying thickness and a 20 mn Cape Seal over two lanes. 

2. Mat ianokeag- Roma Road (20.3 lun.) involving pavement 
strengthening by overlaying with bituminous/lime stabilized base 
of varying thickness ana a 20 nun Cape Seal over two lanes. 

Participation in the bidding is open to contracting firms from all 
participant stales of ADF ana member countries of the .African Develop 
ment Bonk. Invitations for Tenders are expected to be issued in March 
1085. All contracting firms wishing lo be prequalified for participation 
in the bidding for the above rehabilitation works are invited to submit 
completed pre-qualification questionnaires to the address below not later 
than January 31, 1985. 

Tbe Permanent Secretary 
Ministry of Works 
P.O. Bos 20 
Maseru 100 
Lesotho 

Prequalification questionnaires and further information mav be obtained 
free of charge from the following 

Chief Roads Eosliietr 
Ministry of Works 
P.O. Bos 194 
Maseru 100 

Lesotho TELEX o' 4258 LO 
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Consolidated Trading 
Of AMEX Listing 

Week ended Nov. 30 


Soles HMi Low Lost < 
BAT 5.12X300 

TIE 1499300 6* S* 6 

OomeP 1.221X700 2 1% 

lmpGe 1 ,005.100 2 

PrenH 937JW 70* 78% 70* 

K*Uor 7SA600 - 8% 7* .8 

WonvB 75X400 27* 26* 2** 

PolLw 616.900 4 3* 4 

Ultmtfl 514JM0 15* im 14* 

IntBkrU 43X100 4* 3* 4 

Volume: 34,13X000 shares 
Year lo Da*: U99.93O0M shorn 
1 saves traded In: Wt 
Advances; 261 ; dedmw; 499 
Unchtmoedi 142 
Now HMh: 75 ; now lews: lift 


Consolidated Trading 
Of NYSE Listing 

Week ended Nov. 30 
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THE EUROPEAN COMMUNITY 


New Initiative 
Proposed in 
Technology 

By Sherry Buchanan 

InternalicutaJ Herald Tribune 

B RUSSELS — A new Euro- 
pean initiative in biotech- 
nology may be on its way. 
The European Community's 
Commission and European indus- 
try are concerned that Europe is 
losing ground to U.S. and Japanese 
competitors bemuse of the lack of a 
concerted effort in research and 
development 'in biotechnology. 

Beca use of ihU. the Commission, 
in consultation with industry offi- 
cials. has developed proposals to 

help promote research and devel- 
opment in biotechnology. Hie plan 
is to be discussed by European re- 
search and development mmisien 
on Dec. 19. 

As part of the proposal, (he 
Commission has asked for a re- 
search and training initiative of 88 
million European Currency Units 


(563-5 million) for spastic compa- 
ny-led research projects in biotech- 
nology- Further expenditures 
would be voted on by the ministers. 

If approved, the t raining and re- 
search program could go ahead in 
January. 

Significantly, the outgoing EC 
commissi oner for industry, Etienne 
Davignon, is putting his political 
weight behind the commission's 
proposal. He is meeting a delega- 
tion from European industry on 
Dec. 12 that is expected to include 
Shell Unilever and I Cl. 

TheyT] be talking strategy to 
see what the Commission can do to 
help,” says an EC official. 

As in other high-tech initiatives, 
the Commission can only act as a 
catalyst 

Cable TV Alois Finns 


T HE introduction of cable tele- 
vision and satellite broadcast- 
ing has alerted multinationals to 
the potential for a wider market for 
television advertising. 

But because each country has 
different rules on what and when 
one can or cannot advertise on tele- 


vision, a company planning a Eu- 
rope-wide advertising campaign is 
likely to run into trouble. 

The Belgian government, for in- 
stance, ran legally jam commercials 
broadcast on the foreign channels 
that are available through the cable 
system. So far, it has not done so. 

"If you pul all the restrictions 
together, an advertiser would only 
have about seven minutes a day to 
advertise on European-wide televi- 
sion," says an industry spokesman. 

The Commission is holding pub- 
lic hearings on Dec. 12 and 13 on 
the problem of cable and satellite 
broadcasting in the EC The Com- 
mission has voiced support for the 
free flow of adverti sing across bor- 
ders, but a Commission study does 
not challenge government rights to 
tighten restrictions on television 
advertising. 

Commission Backs Plan 

To Ease Currency Curbs 

L AST week, the Commission ap- 
t proved a proposal that would 
speed up the Liberalization of for- 
eign exchange controls and make it 
easier for EC central banks to use 
the ECU. The proposal must be 


American Exchange Options 

For die Week Ending Nov. 30, 1984 


Option & prlco Calls 

UW 20 1-14 i 

TRW 78 2>% 

691% 75 16 

Tana, 31 r 

741% 75 Ik 

241% X 3-U 9-11 


Page 21 


approved by EC finance ministers. 

On Saturday, the Commission is 
scheduled to submit proposals to 
the finance ministers that would 
encourage conversion of the ECU 
into other European currencies. 


EC Official Visits Tokyo; 
Talks on VTOs Expected 

The Associated Pros 

TOKYO —Hie European Com- 
munity's industry commissioner, 
Etienne Davignon, arrived in To- 
kyo Saturday to discuss trade is- 
sues, including the possible exten- 
sion of Japan's voluntary restraint 

on the export of video tape record- 
os, a Foreign Ministry official 
said. 

Last year, Japan agreed to limit 
VTR exports to (he 10 EC nations 
in 1984 to 4.55 milli on units, in- 
cluding half-finished products. 
During Mr. Davignon's last trip to 
Tokyo in October, officials of the 
Ministry of Internationa] Trade 
tmA Industry said Japan would 
considerably cut its ceiling far 
1985, because of sluggish demand 
in Europe. 
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TRUCKS 


INTERNATIONAL CLASSIFIED 
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SERVICES 


COEBMAGBI YOUNG IADY Com- 
panion VJU*. Phone: 01-22 20 19 


MCfS YOUNG LADY. ftTurfe gede. 
Tel: 807 8495. 


YOUNG LADY COMPANION, lan- 
dm/Healhrow. Tel : 244 7471 


Lady empan- 


AUTO SHIPPING 


SERVICES 




BOATS A 
RECREATIONAL 




PARIS P.A. 

BUNGUAL YOUNG LADY 

PARIS: 520 97 95 


YOUNG MUtlOMGUAL IADY 

PARIS: 525 81 01 



VUP. YOUNG LADY 

rauu’SEAi 


Amsterdam 020 182197 

IRtSmiL 1ADV COMPANION 


AUTO SHIPPING 



SOPMSTKATH) mufcingud 
todfe*. Teh 328 52 40 - S31 50 5? 


BUNGUAL ASSISTANT to busnea 
aacutiveL Pant 500 58 17 


RANKFUKT - YOUNG LADY com* 
praion and auide. Tel: P£P| 44 77 75 


LOW COST FUGHTS 


KHANDA1R 

NEW YORK WASMNGTON 

Ota my FI 990 - round trip F3290 
OBCAGO 

One way F2350 - round trip F3S90 
T*I: Pari* 742 S2 * 
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Hiefteni 
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15* 
349% 
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M96 f96 101% 
296 2ft 34% 
Ml 796 796 
5ft 4ft 51% 
8* 31% 3ft 
7ft 6ft 696 
1SV* 


vnin tartv ngm ping gwdes, rterpietOT, etc. TO USA ROM £119 one way. 

HEALTH SERVICES IORiUl&3Sk. sZZSZZi"* 

— - “ — - • - rtohto. London 01-OT 8406. 


hotels 


FRANCE 


HOTH. UnETULPARtS **_** 
Nov 

rttes, renovated how in heert of Pont 
300 roone. c«<Dn(Stk»Eng & sound 
proof windows on boulevard. Coddal 
lounge & typical ft t ruiw i ledwraN. 
45 HI tepiftWOOfi. Tel [1) 544 38 10 


SERVICES 


YOUNG LADY 

PA/Merprater & Tourian Guide 

PARIS 562 0587 


Head office m New York 
330 W. 56St St, MYjC. 10019 USA 

212-765-7896 

212-765-7754 

MAJOR aSDIT CARDS AW 


lift 

A* At 
rift in% 

n% m 

44- 44ft 
696 716 
8M 8ft 


12ft 12ft 
Uft 169% 
T3V% 13ft 
25 2SM 
Sft Hk 
498 4ft 
33 3396 

Sft 9ft 


REGENCY 

IMORUNVDE MUITUNBUAL 


NEW YORK OFFICE 

Tafc 21*438-8027 
8 212-753-1864 


* USA & TRANSWORLD 

A-AMERICAN 


EVBnWHBE VMJ ABE 08 GOL 

1-817-921-7946 

Cd free Fj« Iti 1 JOG237-0892 
CoB frae F jn Hondo: 14DG2828B92. 
UwJ loitorn wafco m a t you bod( 


CAPRICE 

ESCORT SBVKE 

IN NEW YORK 

TEL: 212-737 3291. 


LONDON 

BELGRAVIA 

Escort Tenrfce, 

Td; 736 5877, 


LONDON 

BEST ESCORT SBMCE 


S PORT -GUIDE I ZURICH 


UiA, ESCORT SBVKE 


StownAo'e Escort 8 Guide Service 
Tet 01/S& «A 92 



ZURICH 

Christina Enert 8 Guide Sendee 
Tafc 01/55 35 60. 


FRANKFURT 

PM50NAL 
ESCSKT AG84CY 
Tafc <069) 882376 «r 883299 
ha 2 pm - 11 pnt 


LA VENTURA 

tew YORK ESCORT 5HVKE 

212-B8S-1AA6 


AMSTERDAM 

• SHE * ESCORT SERVICE 
Tafc 020/ 227837. 


STARS 


Tel: 2503496 - 2503494. Omit ank. 



MSS 5CANDMAVIA 
Escort Service CopmAonn 
Tab 01/54 17 06/BI wE inS cords 


OCSEA BCORT SBVKX. 

51 Beoudm^ Plan, London SW1 
Tet 01 5B4 tSUmS {4-12 pm) 


AMSTODAM JASMINE 

BCORT SBVICt 020-982563 


AR1ST0CATS 

London Escort Service 
128 Wtpure St, London W.l. 
All mraor Crecfc Ccr* Amttd 
Tab 437 47 41 / 4742 
12 neon - eeAarf R 



Pwtmcm Escort Agency 

87 ChBen Street, 
London W1 

Tafc 488 3724 or 486 1158 


MINCH -MTBNATIONAL 



E5CORT SBWICE 

10 KBOWGFON OftKCH ST;W8 
m 937 9136 OR 937 9133 


MADRID TASTE 

r wff f Sirvio 

Tefc 41172S7 • 4117602. Cradt ardi 


MADRID INT’L 


TBi 2456548 CKBXr CARDS 


ZURICH 


★ ZURICH* 

GINGBrS ESCORT SBUTCE. 
IS* 01/383 os 64 


UNION ESCORT SBMCL 1A 937 


GENEVA * BEAUTY* 
BCORT SSTV10E. 
m= 29 51 30 


cbwa-aowjjjkuisne 

ESCORT fflrVUE 
ISc 022/29.13J4 


, GBCVA-VSCOME 

MirfKDnaml. Escort-Guide Seraice. 
TA 22/35 « 88 


0BW A HR5T CLASS BCORT 
SERVKEJRSDB + TRAVEL 
10:31 49 87 


Snide Sendee. Tefc 283 397. 


GMVA-DAMB1E 
ORE SSNICE 022/88 05 19 


MBSBS, BBfiRIM VXP. BCORT 
8 TRAVR SBWICE. 02/537 33 97 


. CHARU9E GtMEVA 
Gtudo Service. Tefc 283 397. 


LONDON TRUDtE ESCORT 5wvice. 
Tab 01^73 8849. 


VENNA ETOUI BCORT SaVKX. 
Tab 56 78 55. 


NEW YORK: BBS'S Escort Service. 
Tab 212-581-1948. 


LONDON AQUARIUS ESCORT Sar. 
vice. Tab 226 2386 


IRAiWRIHT ®MY BCORT& travel 
service. Tab 069/ 5572- 10 


Tv ' 1 77 T777T7777 : ' I 


Escort Service. 0211 / 383141. 


AM5TODAM CITY Enrt 5tovn. 
TebE020)34 05 0/. 


LOS ANOOB - GobnUo Escort 5m- 
vice [213] 2783211. 


MUNICH ’STARWOOD’ Enrt + 
Guide Sank* Tab 089/4488038 


CAROL BCORT AGENCY. Tab Lot- 
don 243 0553. 


LADY BCORT service, Heathrow/ 
Gawxfc tendon qreca. 0895-448152 


GBEVA - ESCORT SERVICE Teh 48 
09 2B 


CWWAi BCoRT 5ar- 
%*« Tab 02/520 23 65. 


DOMIMOUE IQNDON Euxt 5m, 
v**. Tab 289 7972 


‘WNW**** 


IliZv >;n ; •hvmu.v*! 


DUBSBDOSF JET-SET Escsri Sarnca. 
Tefc 0211/448848- 373322. 


LOIDON OLYMPIA ESCORT Sm- 
Tat 01 381 585? 


MUEMLWOCOMEEkotI Service. 


BCORT SERVICE. 

Tel 912314 or 915237 


STUTTGART . BEATRICE Escort »r. 
tact. Tab 0711/242 11 50. 


AJBTBDAMjQASS Escort Service. 
Tab ml 20-198758 


FRANKHJRT “TOP TEN- Escort Sar. 
me 0S9/594O52. 


■WgB-J «?« Escort Servb*. 
Tab 0(9/28 81 03. 
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BOOKS 


1 Fleshy fruit 
5 Hairy item 

10 Wine city 

14 Top-notch 

15 Mrs. Paul 
McCartney 

16 Mahogany tree 

17 Marquand 
book: 1949 

20 Like bright 
pupils 

21 Decree 

22 Parmer of 
raves 

23 Leg covering 

24 Sneer at 

26 Squire’s place 

29 Dance of the 
26th century 

30 Gossip away 

31 Like a bucket 
in a song 

32 Wager 

35 Speed contest 

39 Baseball great 

40 Eastern V.I.P. 

41 Erupterat 
least 140 times 

42 Strike 

43 Land of plenty 

45 Finagles 

47 Assamese 
export 

48 Fleeced 

49 Israeli port 


50 Rearward, on 25 Eternally 
a ship 26 Repeat 

53 Baseball thriU 27 Close 

57 Soon 28 Hue 

58 Good-night girl 29 Recipient of a 

59 Sage check 

•5523- 31 He wrote 

SpS&L 

DOWN 32 Saturday-night 

1 Hemingway's speaal 

nickname 33 Serf 

2 Lasso end 34 Comparative 

3 Army group word 

4 Fellows 36 Order back 

5 Shirtlike Into custody 

.gEffe* 37 Give forth 

7 Queen o’r 6 '^* M^ofjobor 

princess set 

8 Wedding 42 Calm 

words 43 Scoffed ; jeered 

9 Women's org. 44 Margarine 

10 Reach 45 Dishes 

11 Free from 46 Fame 

flaws 47 Play part 

12 Bakery item .48 Thick slice 

13 Hotels in the 49 Declare 
hinterlands 50 Asleep, 

18 Gait for a perhaps 

standardbred „ 

IS Purposeful trip fj | Swrf y 

23 Arm ending 54 Kind of tide 

24 Senegalese 55 Nest-egg acct. 

port 56 Consume 


BEETLE BAILEY 


O New York Tones, edited by Eugene Maleaka. 

DENNIS THE MENACE 



'YOU MUST HAVE THE WflCTIG NUMBER ... OUR UTTLE 
BOY DON’T EVEN HAVB AD 06 '/ 


ej 
ffl 

Unscramble these tour Jumbles, 
one letter to each square, to form 
four ortfenary words 


THAT SCRAMBLES WORD GAME 
» by Henn Arnold and Bob Lee 
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1 RANCLE 


zor 


MUBHEL 




Haw you decided yet 
, where we're going? 

Qi 

N »V 

uv 



SOMETHING A 
WOMAM FINOS 
EASIER TO PO WITH 
HER FACE THAN 
WITH HERMINP. 


Now arrange the circled tetters to 
form the surprise answer, as sug- 
gested by tee above cartoon. 


ftMamwrfeam: QHX] CD 

(Answers tomorrow) 

r ■ ■ j Jumbles: PUPIL EPOCH CORPSE FROUC 
rnaays | Answer They might be UP CLOSE — ■'COUPLES" 
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81 
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55 
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Ir 

Now Delhi 
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11 

53 
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9 

40 
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Seoul 
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Rio dr Janeiro 
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WITH HEMINGWAY: 

A Year in Key West and Cuba 

By Arnold Samuelson. 183 pp. $16.95. 
Random Home, 201 East 50th Street, 

New York, N. Y. 10022. 

.Reviewed by Jonathan Yardley 

r-p HIS brief account of a year spent hanging 
X around with Ernest Hemingway is an unex- 
pected literary discovoy, one of no paranuar 
moment but quite considerable charm, it was 
discovered amrmp the papers of Arnold ha- 
muelson upon his death in 1981 by his daugh- 
ter, DianeDarby, wbo determined that it was 
more than mere Hemingway margmaha and 
that it ricsffr vflj publication. Its value is not 
that it adds anything of importance to our 
understanding of Hemingway, but that it al- 
lows us to seehim through the eyes of wmcone 
who knew him before the “Papa" image had 
been inflated to monstrous proportions. 

Samuelson went to visit Hemingway in the 
spring of 1934. He was 22 years old, a native of 
a North Dakota hamlet called White Earth. He 
had completed his studies in journalism at the 
University of Minnesota but had not graduat- 
ed because he Hprtmwt to pay the diploma fee 
— an act characteristic of the iconoclasin that 

seems to have been central to his character. His 

visit to Hemingway was of a piece with that: 
He had read a story of Hemingway’s, had 
derided that Hemingway could help him fulfill 
bis own desire to be a writer, ana promptly 
rode the rails to Key West in hopes of a fruitful 
conversation with him. 

It turned out to be a lot more than that 
Hemingway seems to have taken to the brash 
but innocent young man at once, or at least as 
soon as he realized that Samuelson had no 
ulterior motives in approaching him. Not 
merely did he chat with cum about writing, he 
offered him a job; for the wage of a dollar a 
day, not to be sneezed at in those Depression 
years. Samuelson did various odd jobs around 
the Hemingway house and then did mare of 
them aboard ship when Hemingway, his wife 
Pauline, their two sons and various cronies set 
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off for Cuba aboard the writer’s spankings 
boat, the Pilar. 

Samudson's real function seems to have 
been less that of handyman than of admiring 
companion. In her introduction Darby quotes 
Hemingway’s younger brother. Leicester*. “Hr- 
nest was never very content with life unless he 
had a spiritual kid brother nearby. He needed 
someone be could show off to os well as teach. 
He needed uncritical admiration. If the kid 
brother could show a little worshipful awe, that 
was a distinct aid in the relationship. 1 made a 
good kid brother when 1 was around but I 
couldn’t be around regularly.” 

But Samuelson was around Tor a whole year 
and he seems to have played the role exactly 
right He was admiring but not obsequiout 
and he brought off the difficult balancing act 

servant to it on the otberHe 
an inept fisherman whom Hemingway could 
therefore instruct — his journal is crammed, to 
a point that may drive some readers to seasidc- 
ness, with fishing expeditions — and an ap- 
prentice writer to whom Hemingway could 
speak avuncularly about his craft. Most of 
what he had to say falls into the standard and 
rather pontifical Hemingway mold (“Wbta 
you’re still going good and you come to an 
interesting place and you know what’s going u> 
happen next, that's the time to stop"), but one 
paragraph stands out: 

“Most writers keep on writing about their 
childhood until they re 40. They spend their 
youths concealing their love affairs and their 
old age revealing them. The best stuff you’ve 
got is from your farm life in North Dakota and 
your sister’s murder. That’s something nobody 
else can write and nobody can ever take it away 
from you, but you don't want to use it for a 
long tune. Save your best stuff until you've 
learned how to handle it, because you can't 
write the same thing twice unless you rewrite iL 
Wait until you've learned how to become de- 
tached. In order to write tragedy you've got to 
be absolutely detached, no matter how much it 
hurts you. Tragedy is the peak of the art and 
that’s the hardest thing there is to do. You 
never lose a stony by not writing iL” 

That's sound advice, though it doesn’t seem 
to have done Samuelson much good. Apart 
from selling a handful of magazine pieces, he 
never made it as a writer. But he did rave this 
manuscript, a posthumous achievement that is 
small but noteworthy. The Hemingway whom 
he gives ns is a more attractive man than the 
“Papa" soon to emerge — affected and self- 
conscious, needless to say. but also generous 
and forthcoming. In tribute Samue lson writes: 
“He left me with that damned marvelous feel- 
ing you can have only oocc in a lifetime if you 
are a young man who wants to become a writer 
and you have just met the man you admire as 
the greatest writer alive and you know instinc- 
tively he is already your friend.” Too often we 
lose right of that side of Hemingway; we thus 
have Samuelson to thank for reminding us that 
it was there, and that it brought great pleasure 
to many people. 

Jonathan Yardley is on the staff of The Wash- 
ington Post. 
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/mars eteur m goius 

dUSTAS SOON OS I TO ACCEPT YOUR OFFER! 
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GARFIELP, I'M GOING TO A 
CARTOONISTS' CONVENTION. 
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By Alan Truscott 

O N the diagramed deal, 
without the dub ace, East 
would no doubt have taken 
pre-emptive action. As it was, 
be did not want to exdude 
slam possibilities. 

North’s bid of three dia- 
monds in response to the over- 
call was an invitation to four 
spades, and Smith acce p ted 
when East bid four diamonds. 

When West now continued 
to five diamonds, it was very 
difficult for North to appreci- 
ate that it was right to double. 
He persevered to five spades, a 
contract that was open to the 
possibility of three quick dob 
losers. 

As it happened, the defend- 
ers’ dubs were blocked. If 
West had led the dub king, 
South would have had an easy 
task. However, he resisted that 
temptation and led the dia- 
mond tax, winch was ruffed in 
dummy. 


South could have made his 
contract by drawing two 
rounds of trumps, thanks to 
the even break. If the 
had been split three-one, 
would still have had some 
chance, bnt not a good one. 

Instead. South attempted to 
ruff all his diamonds in the 
dummy, using the heart entries 
to his hand. He seemed to be in 
good shape when he had com-' 
pleted this operation and led a 
heart winner from the dummy. 

East’s ruff was no great sur- 
prise. South ovemiffed and en- 
tered dummy with a tramp 
lead to die queen. He threw a 
dub loser an the remaining 
heart winner, and now had to 
play a dub. 

Unfortunately for South, 
East won and perf or ce played 
a diamond. As South had had 
to use his spade ace for an 
earlier overruff, the trump ten 
in the West hand became a 


killing card. South ruffed with 
the seven of spades, was over- 
ruffed and lost a second did) 
trick for down one. 

In the replay. North raised 
the overcall directly to game. 
East bid five diamonds, and 
South was well-placed to dou- 
ble and collect 800 points, 
gamin g 14 points for his team. 
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Evert Takes Match No. 1,000 


The Associated Press 

MELBOURNE — Chris Evert- 
Uoyd scored the 1 , 000 th singles vic- 
tory of her tennis career Sunday with 
a 6-1, 6-7, 6-2 triumph over Pascale 
Paradis of France to advance to the 
quarterfinals of the Australian Open 
tennis championships. 

Martina Navratilova, Lhe defending 
women’s champion, defeated Kathy 
Rinaldi in her third-round match Sun- 
day, 4-6, 6-0, 6-1, and third-seeded 
Pam Shriver advanced to the last eight 
by scoring a 6-2, 6-2 victory over EUz- 
abeth Min ter of Australia. 

On Saturday, the defending men’s 
champion and second seed, Mats Wi- 
lander or Sweden, had to fight hard 
for his 6-3, 2-6, 7-6, 6-1 third-round 
victory over Dale Houston of Austra- 
lia. Fourth-seeded Johan Kriek and 
fifth-seeded Pal Cash of Australia 
also advanced into the fourth round. 

In women's play Saturday, Wendy 
Turnbull of Australia, Helena Sukova 
of Czechoslovakia and unseeded So- 
phie Amiach of France all advanced 
to the quarterfinals. 

Evert, 29, went into Sunday's 
match with a 999-97 record since 
making ho* 1969 debut on the wom- 
en’s tour as an amateur, she turned 
pro in 1971 Only Billie Jean King, 
with 1,046 victories, has won more 
women’s matches. 

“It’s pretty interesting, 1 fed like 
I’ve played that many on some days, 
and other days it feels like I haven't 
been around that long," said Evert. 

The six-lime US. Open champion 
started well against 18-year-old Para- 
dis and took just 25 minutes to win the 
first seL 6-1, conceding only 17 
points. 

Paradis fought back, however, and 
after squandering two set points to 
even the match at one set each, finally 
took the tiebreaker by seven points to 
five. 

Evert loosened up in the final set 
and exploited the weakness of Para- 
dis’s backhand. Paradis dropped serve 
in the fust game of the final set and 
Evert then took control 


In men’s play Sunday. Boris Becker 
of West Germany crushed American 
Hank Pfister. 7-5, 6-2, 6-2. 

Scott Davis also moved through 
with a 6-4, 6-4, 6-4 triumph over Fran- 
cisco Gonzalez of Paraguay. Gonzalez 
never was able to find the form he 
displayed in defeating sixth seed Vitas 
Gerulaitis in the second round. 

In other matches Sunday, third 
seed Joakim Nystrom of Sweden de- 
feated Dan Cassidy, 7-6, 6-4, 6-3; 
South Africa's Kevin Curren defeated 
American Eddie Edwards, 6-3, 4-6, 7- 
5. 7-6; and Ben Testerman downed 
fellow American Man Mitchell, 6-7, 

6- 2, 6-3, 4-6, 6-2. 

In Saturday’s play, American Kriek 
edged New Zealander Bruce Derlin, 

7- 6, 7-6, 6-7, 6-4, while Cash won a 
tight encounter against Jakob Hlasek 
of Switzerland, 5-7. 6-3, 6-3, 5-7, 7-5. 
That match lasted 3 hours, 15 min- 
utes. 

Cash, fined S 2.000 for a racket 
throwing incident at the U-S. Open 
earlier this year, bounced his racket 
angrily into the crowd after the sixth 
game of the fourth set He was warned 
by the umpire for racket abuse. 

Stefan Edberg of Sweden blitzed 
the American veteran Ton Gulhksoa, 
6-1, 6 - 2 , 7-5, in their third-round 
match. 

The fourth-seeded Turnbull, riding 
a reliable serve, edged Steffi Graf <1 
West Germany, 6-4. 6-4. Sukova, the 
No. 9 seed, surprised fifth-seeded 
Claudia Kobde-Kilsch of West Ger- 
many. 3-6, 6-3, 6-2, while Amiach 
trounced Christiane Joliissaint of 
Switzerland. 6-0, 6-1 

Sukova, who lest her temper early 
in the match, regained her composure 
in the latter stages, outplaying Kobde- 
Kilsch in a battle between two tall, 
powerful players. 

“I was mad about everything and 
was far too tight," said Sukova. 
“Sometimes that happens to me and I 
just have to control it Once 1 calmed 
down and concentrated on my game, I 
played a lot better." 


Girardelli, Pelen First World Cup Victors 


United Press International 

SESTRIERE, Italy — Marc Gir- 
ardelli of Luxembourg began the 
World Cap ski season Sunday 
where he left off last winter — by 
dominating a men's slalom 
The Austrian-born racer, who 
won last season’s final two slaloms 
and breezed to the cup title in his 
speciality, was more than a second 
faster than anyone else on both 
runs in the. opening race of the 
1984-85 campaign. Girarddli, 21, 
docked a winning aggregate of one 
minute. 46.80 seconds (52.45- 
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Perrine Pelen 

'I'm very satisfied with myself.' 


5435), swamping second-place Jo- 
nas NHlson of Sweden (1:49.12). 

On Saturday in Courmayeur, 
Frenchwoman Perrine Pelen won 
the opening event of the cup sea- 
son. Skiing through (hick fog and 
steady snow, Pden. 24, turned in 
slalom runs of 4835 and 4533 for 

WORLD CUP SKIING 

an aggregate of 1:34.18 to beat 
West German Maria Epple’s 
1:3435. Paoletta Magoni or Italy, 
who beat Pden by almost a full 
second to take the 1984 Olympic 
gold medal, was third in 1:34.79. 

In an event whose victory mar- 
gins are usually measured in split- 
seconds, Girardelli benefited by 
the quick departure of his main 
slalom rival, ingemar Stemnaik; 
the Swede missed a gate while ad- 
justing his goggles, Much kept fog- 
ging up during the first run down 
the Kandahar course. 

Third in a race that sent 68 start- 
ers through 65 gates on the morn- 
ing run and 69 in the afternoon was 
Italian Paolo de Chiesa in 1:4933. 

Girardelli who defected to Lux- 
embourg's ski ranks several seasons 
ago after a dispute with the Austri- 
an federation, has been tr aining on 
his own for the Weald Cup season. 
“Tm not at all surprised." he said 
Sunday. *Tve worked hard to get to 
this level. Things were a lot easier 
after Ingemar went out. Wish him 
gone, there were really Few other 
rivals.” 

Between them, Girardelli and 
Steomark won eight out of 10 sla- 
loms last year. 

The men sided a course covered 
with 30 centimeters of new snow 
from an overnight storm that blan- 
keted the northern Italian Alps. 

Nilsson’s second was his best fin- 
ish after one year on the cup orcuiL 
De Chiesa, at 28 the oldest m^ n on 
the Italian learn, has still to win a 
race after 10 seasons of cup compe- 
tition, Still he said, “it’s great to be 


on the podium so early in the sea- 
son.” 

Pelen' s victory was her 15th in 
eight seasons of cup skiing , and 
came amid risibility sharply re- 
duced by a rolling fog. *Tm very 
satisfied with myself,” she said. “I 
must say that the course was well 
prepared, and that helped a lot” 

Magoni ignored her coach's ad- 
vice to take it easy on the Checrouit 
course, which dropped 153 meters 
(492 feet) through 56 gates on both 
runs. “I made a big mistake,” said 
the 20-year-old Italian. “Everyone 
said to ski easily, to let the skis run, 
but I didn’t. I threw away a great 
chance." 


American Tamara McKinney, 
who held the second fastest morn- 
ing time behind Epple, took fourth 
after a slow second run. “It was 
hard to see up there, but not impos- 
sible,” she said. “Once you get 
started you can see from gate to 
gate. It was a bit like Sarajevo " 
The men arc next scheduled to 
race slaloms Friday and Saturday 
ai Pixy Sl Vincent, France. The 
events were rescheduled when 
nearby Val cTIsfcre had to cancel 
because of scant snow. The women 
are tentatively set for a downhill 
Wednesday at Puy St Vincent, to 
replace a race at Val d’Isfere. 


United Press International 

RICHFIELD, Ohio — For the 
first three quarters Saturday night, 
the NBA champion Boston Celtics 
received some 'pretty rough treat- 
ment from the Cleveland Cavaliers. - 

It was only in the fourth quarter 
that the Celtics, led by Larry Bird, 
came batik to earn their ninth 

NBA FOCUS 

straight victory, a 110-104 derision. 
Bird scored a game-high 34 points 
and Danny Ainge snapped a 104- 
104 lie to rally the Celtics. 

“We expected to have a tough 
time against the Cavs," said Boston 
Coach K_ C Jones, whose teajn im- 
proved to 14-1, the besi is the Na- ■ 
tional Basketball Association this 
year and tied for the best start in 
the team’s history. 

The Celtics won 14 of their first 
15 games in the 1957-58 season. 
Boston’s only loss this year was at 
Washington on Nov. 10. 

Elsewhere in the NBA, it was 
Detroit 131, In diana 109; Portland 
115, New York 93; Washington 
100, Milwaukee 97: Boston no 
Cleveland 104; Seattle 94, Houston 


86 ; San Antonio 142, Los _ 
Clippers HO; Denver 118, Utah 
111; and Phoenix 115, Golden 
State 103. 

On Friday, it was Washington 
114, Detroit 106; Houston 116, At- 
lanta 102; New Jersey 123, Indiana 
100; Philadelphia 126, Portland 
116; DallaslOS, Seattle 98; Mil- 
waukee 1 18, New York 100; Utah 
116, Denver 97; Chicago 104, Los 
Angeles Clippers 100; and Los An- 
geles Lakers 130, Kansas Gty 121. 

Cleveland, hobbled by injuries, 
fell to 2-14. 

With thesoofe 104-104 in the last 
minute, Ainge was fouled by Jcdm- 
ny Davis and hit two free throws to 
give Boston a2-point lead. 

Ainge, who had 8 points, then 
stole a John Bagley pass and drove 
down court He missed a layup at- 
tempt, but Robot Parish grabbed 
the rebound and was fouled by Jeff 
Cook. 

The Critic center dropped in 
both foul shots with 43 seconds 
left, to make it 108-104. After Cook 
fumbled a pass out of bounds, Ce- 
dric Maxwell added two free 
throws {or the final points. 
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Doug Fktie, embraced by brother Daren, after (he Miami game. 

Fhitie Wins Heisman 


lo ft 


By Pcrcr Alfano 

New Yarik Time* Service 

NEW YORK — A rain-soaked 
desperation pass — 64 yards in the 
twilight in the Orange Bowl with no 
time remaining — elevated Doug 
Flutie from a college football hero 
to a national celebrity. 

The Pass that enabled Boston' 
College to defeat Miami the day 
after Thanksgiving was the essence 
of this daring nndenme quarter- 
track. Better than word, the play 
described die qualities that enabled 
Fhitie to win the Heisman Trophy, 
awarded Saturday night by the 
Downtown Athletic Gub. 

There was little suspense when 
Pete Dawkins, the 1958 H eisman 
winner from Army, announced 
Flutie as the 50th Heisman winner. 
Although Keith Byars of Ohio 
State and Benue Kosar of Miami 
were also flown to New York to 
create an air of suspense, it bad 
been surmised that this would be a 
testimonial to Fhitie who led Bos- 
ton College to three bowl game 
appearances in four years, culmi- 
nating in a 9-2 record this season 
and a berth in the Cotton BowL 

Flutie’s margin of victory was as 
one-sided as expected. He finished 
with 2J240 points and 678 first- 
place votes. Byars, the running 
back from Ohio State, finished sec- 
ond (1,251 points and 87 fast-place 
votes) and Robbie Bosco, the quar- 
terback from Brigham Young, was 
third (443 and 20}. Flutie is the fust 
quarterback since Pat Sullivan of 
Auburn to win the Heisman. After 
Sullivan's victory in 1971, running 
backs won the award 12 consecu- 
tive times, among them Mike Ro- 
zier of Nebraska last year. 

Flutie finished third in 1983. He 
was a favorite this season because 
Rozier and the second-place finish- 
er, Brigham Young's quarterback, 
Steve Young, were seniors last year. 

The paradox is that Flutie is not 
viewed as a favorite but an under- 
dog, a little man achieving in a 
world of 6-foot-5 quarterbacks and 
250-pound defensive linemen. It 
has been argued that he is too sma ll 
at 5 feet 9% inches (176 centime- 
ters) and 175 pounds (79 kilos) to 
be successful in the National Foot- 
ball League, a point still being de- 
bated despite Flutie's collegiate ex- 
ploits. 

He began his freshman season at 
Boston College as an unheralded 
.fourth-string quarterback. But Flu- 
tie has never played small. He is the 
fust college quarterback to exceed 
10.000 yards passing for a career. 
He finished with 10,579 in four 
years. He also set a record for total 
joffense with a career mark of 
■11,317. 

This season alone, he completed 


if.0 Sabres 9 Howman Still W aiting 


Unite! Press International 

MONTREAL — The jinx keep- 
ing Coach Scotty Bowman from 
equaling the National Hockey 
League s record for victories 
stretched to seven games Saturday 
night and added an insult — inju- 
ries to three of his Buffalo Sabres. 

Chris Nilan scored a fluke goal 
with less than three minutes left to 
lift the Montreal Canadiens to a 3- 
2 triumph. NDan ba nked the puck 

NHL FOCUS 

off Mike Ramsey's skate from be- 
hind the net and the deflection 
bounced past a stunned Tom Bar- 
rasso. 

The Sabres, with only one road 
victory this year in 13 attempts, 
have now gone seven straight 
games without winning. The next 
victory will be Bowman’s 690 th, 
tying Wi with the late Dide Irvin 

5r. for the NHL record for roaches. 

Elsewhere on Saturday it was 
Philadelphia 3, Pittsburgh I; 
Washington 5. Boston 4; Chicago 
5, New Jersey 3; Quebec 8, Hart- 
ford 4; New York Rangers 4, To- 
ronto 1; Calgary 8, Minnesota 4; 


St. Louis 10, Detroit 5, and Los 
Angeles 6, Vancouver 3. 

On Friday, it was Sl Louis 5. 
Detroit 3; Edmonton 4, Hartford 
2; New York Islanders 5, Winnipeg 
2; Buffalo and Montreal 2-2, and 
Toronto and the Rangers. 3-3. 

Bowman was philosophical, "ll’s 

a beck of a way to lose —we should 

have been able to hold the lead,” he 
said *Tm not worried about my 
personal record. FU be here for the 
rest of the season. I don’t know if 
the players are thinking about my 
record, but I don’t coach any dif-. 
ferently. The player? have to leant 
from a game like this.” 

The Sabres lost three men. Right 
wing Mike Foligno suffered a con- 
cussion and possibly a broken 
knuckle in his right hand. Defense- 
men Phil Housley and Lindy Ruff 
both had shoulder injuries. 

The Sabres trailed, 1-0. until Gil- 
bert Perreault scared ai 12:35 of 
the third period and Craig Ramsay 
scored 12 seconds later. Buyt rook- 
ie Petr Svoboda tied it at 2-2 at 
14:05 of the period by banging in a 
rebound after Barrasso had slid out 

of the net making a save. 


Auburn Is Denied Sugar Bowl; 
Houston Wins Southwest Title 


233 of 386 passes for 3,454 yards 
and 27 touchdowns. 

But what sets him apart is style 
more than statistics. When many 
quarterbacks swagger and try to 
|hve up to their role as so-called 
field generals, Flutie is Merlin at 
the line of scrimmage, a ma giriim 
land mischief-maker who appears 
to go about his business with a 
.wink and a smil e. 

■ “He has always been snmerhing 
special even when be was little,” 
jsaid Joan Flutie, Doug's mother. 
■“For instance, Bill, our oldest son, 
would go on the field and get the 
job done and yon’d say, ‘Fine:’ But 
Doug could go into a game and 
make a mistake and he would look 
great It's something I can't ex- 
plain.” 

Although mother and father are 
athletic, Fbitie’s football ability 
was not passed down. Mrs. Flutie 
said her husband, Dick, was not 
allowed by his father to play foot- 
ball because of the risk of injury. 
But Dick Fhitie felt that the equip- 
ment and standards had improved 
from the leather-helmet days, so he 
allowed his three sons to play. 

“I don’t worry about Doug’s 
size," Mrs. Flutie said. “His desire 
and confidence and agility over- 
rides that.” 

Her son's wholesome good looks 
and engaging manner have en- 
deared him to the fans and news 
media. Doug has never been a pri- 
ma donna, Mrs. Flutie said. But the 
added recognition that followed in 
the wake of bis touchdown pass to 
Phelan on the last play to beat 
Miami worries her. 

“It’s gotten a little too Wfe too 
out of control” she said. “Doug 
has beat looking awfully tired to 
me. He tells me be is fine, though." 

Although Flutie is a well-known 
athlete, "The Pass” introduced him 
to a nonsporls audience as he made 
appearances on programs such as 
the “Today” show. “People who 
went to elementary school with me 
have called," Mrs. Flutie said. 
“People who worked for my hus- 
band, Dick. 20 years ago have 
called. The telephone hasn’t 
stooped ringing.” 

It may be that Doug Flutie has 
been the least affected by Ids suc- 
cess. In anticipation of receiving a 
professional contract, be has sheep- 
ishly told his mother that he wants 
to buy his first car. 

“I know it won’t be the Volks- 
wagen his father drives," Mrs. Flu- 
tie said. “It will stagger me, but I 
nold him he deservediL 
1 “Doug wants to buy a bouse, 
Jtoo,” she added. “That’s fine. Doug 
ihas always kept things in perspec- 
tive. I don’t think aD this will 

change him." 


Compiled by Oir Staff Firm Dispatches 

BIRMINGHAM, Alabama — 
Alabama salvaged its first losing 
season in 27 years by upsetting 
cross-58 te rival An bum Saturday, 
sending Louisiana Slate, to the Sug- 
ar Bowl mi Jan. 1 against Nebras- 
ka. 

Meanwhile. Houston emerged 
from a Southwestern Conference 
scramble to win a berth in the Cot- 
ton BowL 

Auburn, ranked 1 1th in the na- 
tion, feD to Alabama. 17-15. when 

COLLEGE FOOTBALL 

Robert McGinty missed a field 
goal with tune seconds left in the 
game. The loss dropped Auburn to 
8-4 and sent the pre-season favorite 
for the nflrinnqi c hamp ionship to a 
Dec. 27 Liberty Bowl confronta- 
tion with Arkansas. 

Alabama finished the season at 
5-6 — its first losing record since 
195Ts 2-7-1. The Crimson Tide 
also had its record 25-year string of 
bowl trips snapped. 

LSU will be the host team in the 
Sugar Bowl since the Southeastern 
Conference champion, Florida, is 
ineligible for post-season play. 

Unranked Houston (7-4) won its 
way into a Cotton Bowl meeting 
with Boston College by defeating 
Rice. The victory lot Houston lied 
for the Southwestern Conference 
title with Southern Methodist, both 
with 6-2 league records. But the 
Cougars got the Cotton Bowl bid 
by virtue of a 29-20 victory over 
SMU this season. 

Texas went into the day needing 
a victory — and a Houston loss — 
to malcp the Cotton Bowl, but Tex- 
"as A&M pounded the Longhorns, 
who will head for the Dec. 26 Free- 
dom Bowl against Iowa. 

Houston 38, Rke 26 

In Honston, Raymond Tate 
rushed for 205 yards and three 
touchdowns to give the Cougars a 
tougber-than-expected 38-26 vic- 
tory over Rice. Tate's final score — 
on a 72-yard run with 4:20 to play 
— clinched the Hrriqnn Rice, with 
nothing to lose and a season of 
misery to forget, shocked the Cou- 
gars with Marc Scott’s one-yard 
touchdown dive and Dwayne 
Holmes's 43-yard interception re- 
turn for a 14-13 halftime lead. 

Tens A&M 37, Texas 12 

In Austin, Texas, freshman 
Craig Stump threw two touchdown 
passes and Anthony Toney scored 


twice to propel Texas A&M to its 
37-12 upset of Texas in the 91st 
renewal erf the Southwest's oldest 
rivalry. The 37 points were the 
most ever scored by A&M in a 
series that began in 1894. The Ag- 
gies bad no turnovers in the first 
half and punted only ng** in build- 
ing a 20-0 lead as Stump led scoring 
drives of 60, 58, 49 and 78 yards. 

Army 28, Navy II 
In Philadelphia, senior quarter- 
back Nate Sassaman rushed for 
154 yards and two touchdowns to 
give Army a 28-11 victory over 
Navy — the Cadets’ first over the 
Midshipmen since 1977. Junior 
fullback Doug Black added 155 
yards in 31 carries and a touch- 


down for Army, which finished 7- 
3-1 and wfil meet Michigan State in 
the inaugural Cherry BowL Black's 
fifth 100-yard effort of the year 
enabled him to set an Army season 
rushing record with 1,148 yards, 
topping the 1,1 10-yard mark post- 
ed by Charlie Jams in 1968. 

Boston College 45, Holy Cross 10 

In Worcester, Massachusetts, 
Heisman Trophy winner Doug 
Fhitie of Boston College threw for 
276 yards and three touchdowns in 
sparking a 45-10 rout of Holy 
Crass. In his regular-season finale. 
Flutie completed a 30-yard scoring 
pass to his brother, Darren, in the 
third quarter as the Eagles scored 
28 points to win going away. 


Embers of a Bonfire 


By Dave Anderson 

New York Times Service 

NEW YORK — The New York 
Giants were to play the Jets Sunday 
at Giants Stadium, and season- 
ticket holders who recall the rivalry 
of 20 yean ago appreciated the 
irony. Under the National Football 
League schedule formula, the Gi- 
ants were the visiting team in their 
own home — the house that Sonny 
Werblin bull for in the Meadow- 
lands a decade after be built the 
Jets into the Super Bowl III cham- 
pions. 

In the last 20 years, the bonfire 
of bitterness in that Giants-Jets ri- 
valry has dwindled to a gentle 
flame in a fireplace in a time- 
shared condo. 

But financial embers still glow as 
a reminder of what it once was. 
Through 1986. the Jets, as one of 
nine American Football League 
dubs at the time of the 1966 merger 
agreement, will continue to con- 
tribute $100,000 annually toward 
the territorial indemnity provided 
for the Giants and the San Francis- 
co 49ers. 

Quietly, the Jets continue to pay 
that $100,000 ransom each year, as 
do those other right farmer AFL 
clubs, including the Raiders, who 
do longer even live in Oakland 
across toe bay from the 49ers. But 
that’s what the rivalry meant at the 
time of the merger agreement 
when, it has now been learned, the 
transfer of the Jets out of New 
York was briefly discussed in order 
to appease the Giants. 


SCOREBOARD 


Selected U.S. College Results 


Basketball 


NBA Standings 


FRIDAY 

East 

Tufts 7ft Colby 77 
WPI 7*. Woreusfw St. 44 
soon 

Alabama ift Kent st. M 
Auburn <1. Atabamo-Blrmlnghom 59 
FlorWo U. Florida St. tS 
Goorgto Toch 9ft Tennessee Tech 71 
Vanderbilt 87, Yale 72 

SOBtblWRSf 

N. Arizona 65. Jacksonville 44 
New Mulct) 57. Columbia 44 
Southwest Texas 7Z Prairie View A&M 69 
Far West 

Air Farce 78. Idaho 67 
Arizona 84. Tutoo 10 
Nev-Las Vegas 81 Colorado st. 7B 
Seattle 69. Pa c. Ufthonm 60 
Wyoming 91. S. Dakota 74 

SATURDAY 

East 

Cornell 6). Elmira 42 
□avion 68. Providence S5 
Delawar e Si. Princeton 48 
Furman 49. Jama Madison 48 
Hamilton 97. williams 66 
Harvard 7ft Merrfmock 69 
Hotstra 195. va. Wasiavan 74 
Manhattan 6ft Lehigh 57 
Maryland 5ft W. virplnta 47 
MMdtoburv SO. Amherst 71 
Niagara 73. Colgate 37 
Rhode Island 64, (Maine 40 
Robert Mortis 4ft Buckneli 63 
Temple 69. Brooklyn 46 
Tufts 97. Bowdoln 92 
VlUanova 48. Temple 65 
Xavier 61, Pittsburgh 9 
South 

Duke 59. St. JOSOPhY 46 
Flmtian 49. James Madison 48 (OTJ 
Georgetown BO. &. Connecticut 46 
Houston 7& Campbell 64 
Lou lev) he 67. Va Commonwealth SS 
5. Carolina 79, Towmon St. 69 
SW Louisiana 57, L amor S3 
Southern BZ W. Tons St. 78 
The Citadel 93. Georgia SI. 72 
Tutane 65, Bradley 56 
VMI 7ft Lynchburg 60 
Virginia Tech 9ft Charleston 87 


Championship 
Solon Hall 7ft Brawn 66 <OT) 


EASTERN CONFERENCE 
Atlantic Dhtkloa 


IPTAY invttat tonal 

Boston 

w 

14 

L 

1 

PCt. 

.933 

GB 

First Round 

Philadelphia 

13 

4 

.758 

7Vt 

Clemoon 90. Oxnotefl 55 

Washington 

12 

7 

432 

4 

South Alabama 8ft Houston 70 

Now Jersey 

• 

8 

-5D0 

4*2 

Championship 

New York 

8 

12 

400 

BVj 

Clemsan 79. South Alabama 49 

Joe Lopchkk Memorkd 

Milwaukee 

Central Dhrtatoo 

11 8 

-579 

_ 

First Round 

Chicago 

9 

9 


1 v» 

SL John’s 9ft Latayottc 47 

Detroit 

* 

9 

-500 

ns 

SL Bannventura 7ft SI. Frond* 59 

AI lotto 

7 

10 

412 

3 

Championship 

Indiana 

5 

14 

-263 

4 

SL John's 5ft St. Bonaventaro 57 

Cleveland 

2 

14 

.125 

7Vi 


Mid- South Classic 
First Round 

USC 73. Southern Mississippi 72 
Memphis St. 79. w Arkansas 72 
ChampteniMp 
Memphis St. 61 USC 45 

Spartao Qantc 
First Round 

Michigan stole 77. western Mlchlaon 60 
Army 87, Central Michigan 75 
Championship 
Michigan St. 7ft Armv 64 

Stan f ord lovttatloaoi 
First Round 
Stanford 6ft Pacific 53 
LaSalle 74. Brigham Young 73 
Championship 
Stanford Bft LaSalle 74 

Tribune Ohmic 
F irst Round 

Northern Arizona 65. Jacksonville 64 
Now Mexico 57, Columbia 44 
Championship 

Northern Arizona 64, now Mexico 56 


WESTERN CONFERENCE 
Midwest Dhrtsloe 


Denver 

13 

3 

413 



Houtaon 

12 

6 

447 

2 

Dallas 

9 

9 

JOB 

5 

Utah 

9 

18 

474 

5*t 

San Antonio 

8 

9 

471 

SVi 

Kensoo Cltv 

3 13 

pacific Divtstoa 

.in 

10 

1— A. Lakers 

12 

t 

447 

— 

Phoenix 

11 

8 

479 

Hi 

Portland! 

11 

8 

479 

it* 

Seattle 

7 

11 

-3*9 

S 

Golden stole 

6 

12 

-333 

6 

1— A. aipeors 

* 

13 

-314 

6*» 

FRIDAY'S RESULTS 


ladle BO 

32 

*1 

25 22—149 

New Jersey 

33 

S3 

21 35-123 


B.W11Uams 9-11 5-733, Birdsong 6-145-11 17. 
King M2 34 17; H-WUlloms 9-IS 1-2 19. SIJpcxv 
ovtch 6-12 64 ift W oh a oH i; Indiana SO ( Kel- 
logg 10): New Jersey 53 (B-Wllllams 9). As- 
sists: Indiana 15 (Kellogg. Stloonovlrti 3): 
New Jersey V (Ronsev 6). 

Washington 27 29 37 81—114 

Detroit 27 36 37 36— IN 


Hockey 


NHL Standings 


WALES CONFERENCE 
Patrick Dlvtalae 


Midwest 


w 

L 

T 

Pts 

GF 

GA 

Butler 7ft DePauw 51 

Philadelphia 

15 

4 

4 

34 

103 

39 

C Michigan 71, W. Michigan 70 

N.Y. islanders 14 

• 

1 

29 

118 

97 

Cincinnati 5ft N. Kentucky a 

WoNdiioton 

10 

8 

5 

25 

84 

77 

DePaid ML UCLA 41 

N.Y. Rangers 

9 

11 

2 

20 

83 

94 

llltnota SL 5ft Southwest MOl 44 

New Jersey 

7 

12 

2 

14 

71 

92 

Indiana 90. Onto 73 

Pittsburgh 

4 

13 

3 

15 

74 

99 

Kansas St. 7ft ft Colorado 99 


Adams Division 




Marawtfe 7ft Oft inti 27 

Montreal 

15 

5 

4 

32 

87 

59 

Miami (Ohio) 8ft Marietta 63 

Quebec 

12 

11 

1 

25 

94 

94 

Mfdiipon Oft Georgia sr 

Boston 

11 

K 

I 

TS 

85 

74 

Michigan SL 7ft Armv *4 

Buffalo 

9 

11 

4 

22 

89 

84 

Minnesota 8ft Montana SI. 71 

Hartford 

8 

12 

3 

19 

74 

99 

Mim-Duluth 4a Mldttocm Tedi 55 








Nebraska 101, ft Dakota 49 

CAMPBELL CONFERENCE 


Notre Dome Bft Sfc Franols (Pa.1 45 


Morris otrtstm 




onto St. 8ft Arkansas 84 

Chicago 

12 

11 

2 

34 

102 

93 

Penggrdlne Bft Wichita SL 81 

St. Loul8 

12 

t 

1 

25 

91 

81 

Purdue 4ft Kentucky 55 

Mimmeta 

8 

11 

5 

21 

88 

101 

Toledo 79, Arizona St. 46 

Detroit 

4 

M 

3 

U 

>4 

W 

UlrChtaafto 7ft Fonnsvtuonta 71 

Taranto 

4 

14 

4 

12 

72 

114 

Washington 7ft John Hopkins 64 


Smytbe Division 




Wisconsin 4L Washington St. 58 

Edmonton 

18 

3 

2 

39 

124 

71 

Southwest 

Calgary 

15 

8 

1 

31 

121 

89 

Loutstono St. 7ft oral Roberts 71 

Loo Angeles 

12 

9 

3 

27 

108 

90 

K Arizona 4* Mew Mexico 54 

wfnnfpeo 

II 

9 

2 

Z4 

« 

84 

Pan-American 4ft N. Texas St. 50 

Vancouver 

4 

20 

2 

10 

79 

1S9 

SMU 89. NW Louisiana 

FRIDAY’S RESULTS 



Southern 8ft W. Texes SL 78. 

5L Louis 




2 

2 

W 

Texas Christian 71. John Brawn 57 

Detroit 




3 

0 

1—3 


Texas Tech 71, Texas-San Antonio 4? 

For West 
Arizona 79. San Jose St. 44 
Salta St. 54. Eastern Wash. 49 
Cotonnto 89 Utah 80 
Montana Ift Afr Foreo SS 
Oregon St. 5ft Missouri 52 
Sana Clara 91, San Fran. St. 59 
water si. 77. Utah st. 70 
Wyoming 9ft Sootne-Pacrilg 74 

TOURNAMENTS 
Cavelier mvttatfoaal 
First Round 

Virginia Jft Loyoia-Md. 60 
Richmond 68 . Tampa 59 

ChamPlonsiKp 

Virginia 57. Richmond 52 

Cmttanoogg CM* 

First Round 

Middle Tennessee 5 tote 8A T#nne*»SlW»» 
Tam-Chattanooga 6ft Austin Poav 54 
CftomptofnltiP 

T end -Chattanooga 71. MMdM Tonis 49 
Hoty Cross Imritattonai 
First Round 
Brawn 8L Holy Crao* 68 
Sefen HaN 49. Rice 44 


wtcfcMhefser? (91. LoVaftoe (71. FMbrto 
(71. Sutler (12) ; Ououny ira.Momo (3), Pork 
»). Shots n goal: st. Utils (an Stefan) 10-7- 
3—30; Detroit (on Wanriov) 9-12-10—31. 
Toronto 1 0 2 8-2 

M.Y-. Rangers 2 8 10-2 

Dortasofl). Berating (4). Valve (12): Rucrt- 
satottwn 3 (7). MePhea (7). Shots oa goal: 
Toronto (on Hraitenl 7-6-10-2—25: Hew York 
(on BeshO 14.13+4-0. 

Edtaienf^ 8 13—4 

Hartford 8 2 0-3 

Gregg IT). Knnhetayskf 2 (12), KuttI (24): 
Fronds (7), Weir O). Shots oa goal: EAnen- 
ton (on Mlllen) 10-12-9— 31; Hertford (on 
Mooai 8-9-77—25. 

Montreal 0 3 0 6—2 

Bottom I 2 B 0-3 

Naslund (13). Kurvon C3J; Wiener 12). An- 
arevenuk (11). Shots an goal: Montreal (on 
Sauwoi 3-70-5-2— »; Buffalo fan Soetoerf i ft*. 
7-0— 3ft 

N-Y. ismaors 1 3 1 — 5 

wtantoeo 0 1 1-0 

F tot ley 3 (8). Bautilier (81. Tanelll (121. B. 
Sutter (17): Hawarehuk (13). Babyd) D>. 
Shots OO grad: New York (an Hayward) 7-7- 
0-3S; Winnipeg (on Smith) 14-13-21 — 49. 


SATURDAY'S RESULTS 
Washington 8 2 3 1-4 

Boston 3 6 16-4 

Ewcsan (1). Duchesne CD. Erickson 2 (9). 
Christian (7); O'Reilly (5). Crowder (6), Sim- 
mer 2 (131. Shots on goto: Washington Ion 
Keans) 12-12-4—1-31 ; Boston (on Rtoalal 13* 
3-16-1— 3ft 

Chicago I 1 1—4 

New Jersey 1 t 1— 3 

Ofczvk (81, T, Murray (101. Gardner (Iff). 

Lystak (4). Larmer ( 14) : Pfchatte (31. Bridg- 
man? (51. Shots oa goal: Chicago (on Resell) 
8-4-6—18; New Jersey (on B on ner man) e-12- 
16-21. 

PfKtaatgfi 8 « V- 7 

PfaUadeiptila 8 13-2 

Hospoder (1). Kerr 2 (23); Stiedden (9). 
Shots on goal: Pittsburgh (on Freese) 5-12- 

14— 31; PtiikxMpMa (an Romano) 196-19— 
44. 

Hwtford 1 1 S-» 

Qeebec I I H 

P.stastnv (101.A. Siastnv 2 ll4),M.3tastny 
2(4).MeQar(D,Savonl (7); Katsapouios (4), 
Boototte (2), Johnson (9), Ploree cusnofsaa 
goal: H a rt ford loo Gatsotln) 3-7-13— B; Que- 
bec (an Mlllen) 94-10-25. 

N-Y. Rangers 1 3 0-4 

Tomato ■ 8 1—) 

Braofce2<3!.AUbon 151. Rogers 191 ; Frvcmr 
(11 ). Shots oa goal: N.Y. Rangers (on Baiter) 

16- 13-6—29; Toronto (gn VanbletDrouA) 7-24- 

15— 4ft 

Detroit 2 2 9—5 

SL Louis ‘6 I 3— W 

Mullen 2 (11), Wfcfeenhaiser era), Sutter 2 
(14). Foderu (8). Hickey (4). Roads (6), Lo- 
Vanoo (8). WHfon (I); Audry (2), Maw 14). 
Ldtnbart (3), Dgauay (13). Bddsrtv (U). 
Shot* on goaf: Oetraif (on Liut) [3-164-30.' 
St. Loots (on Ml colei Stefan) 104-18-28. 
Calgary 2 3 2-4 

Minnesota 1 1 2-4 

Quinn (7). Patterson 2 (14). Nitsson (11). 
PepffnskC (8). H urtfer (4). McDonald (1). Kon. 
rovd C 1) ; Roberts (1 ). Maruk (10). Breien (5). 
Plett (4). Shots on goal: Calgary (on Motan- 
son) 18-10-1D-28; Miittoepla [OA Edwanfc) 

17- 14.12—cft 

fcrftoto • f 2-3 

Montreal 1 8 2-3 

Co rt k M i u c u u (6), Svoboda (21. Niton (4); 
Pcrrewit (ill. Ramsay IS). Shots oa goal: 
Bottom (on Penney) 10-6-7— 22; Montreal,! on 
Barrasso) U-7-7— 25. 

Vancouver l • a-8 

LOS A n g e l es 2 I 2-6 

Shutt (4). Dionne (MI.MocLellon 02), Rus- 
kowsu (a), Taylor (li), Hookenson (6); 
Mrtfob IS), Neely U),MocAdom at. Sbonen 
go**: Vancouver (on Jgnocvkl S-7-7— 23; Los 
Angelos ion ConrU» Garrett) 16-7-10—31 






UWed Nog fcun KWond 


By dow, of course, the Jets have 
been integrated by NFL people 
from (hal era. Joe Walton, the Jet 
roach, was the Giant tight end and 
later an assistant coach; their presi- 
dent, Fun KensiL once was toe 
NFL’s executive director. 

Coincidentally, the merger 
agreement developed after Joe Na- 
malh’s first season, but also shortly 
after toe Giants had signed the 
original soccer-style place-kicker, 
Pete Gogolak, whose contract with 
toe Buffalo Bills had expired. 

“The NFL owners were having 
their s ummer meeting in Washing- 
ton," recalls Don Weiss, now the 
NFL ’s executive director. “And 
when Wellington Mara told toe 
other owners that he had signed 
Gogolak, they were shocked. 1 re- 
member they immediately ad- 
journed into an executive commit- 
tee meeting — all of us except Pete 
Rozelle had to leave toe room.” 

In retrospect, Mara's bold move 
to sign Gogolak helped create the 
merger he resented, toe merger that 
embarrassed him when toe Giants 
were routed, 37-14. by the Super 
Bowl champion Jets at Yale Bowl 
in a 1969 exhibition garnr. 

After that game, Mara, usually a 
ralm and controlled man in any 
situation, locked a locker. Outside. 
Jet fans rejoiced “You always want 
to beat the people who live on your 
block more than you do the people 
who live 10 blocks away," Mara 
says now. “But I’ve gotten over iL 
It just wore off.” So has the rivalry. 


Greg Page connects with a stiff right against Gone Coetzee in Saturday right’s tide fight. 

Page Dethrones Coetzee in 8th 


Compiled by Our Staff From Dispatches 

SUN CITY, South Africa — 
American Greg Page knocked out 
Genie Coetzee of South Africa in 
toe righto round of a controversial 
fight here Saturday night to win the 
World Boring Association heavy- 
weight title. 

Earlier on the card. South Afri- 
can Piet Crons, a 29-year-old insur- 
ance claims manager, upset WBA 
junior heavyweight champion Os- 
sie Ocasio of Puerto Rica 

In a furious battle. Coetzee and 
Page taunted each other, wrestled 
along the ropes and traded stun- 
ning blows. Rage appeared narrow- 
ly ahead on points when the end 
came suddenly through a left-right 
combination that knocked Coetzee 
on his back. It took Coetzee’s han- 
dlers and the ring doctor three min- 
utes to rerive him as Page danced 
around the ring. 

‘They told me I was through, 
they told me I was washed up," 
shouted Page, who earlier this year 
lost to Tim Witherspoon and Da- 
vid Bey in lackluster fights. 

But there was confusion as to 
when the knockout occurred. Well 
before Page decked Coetzee; many 
at ringside were shouting at time- 
keeper PhD Swan that the three- 
minute round had ended. There 
were estimates that the round went 
as much as 44 seconds too long; 


Swart said later it lasted 3 minutes, 
3 seconds, including the 10-coum. 

“Ah, it's tough." was Coetzee’s 
only comment as he walked from 
toe shambles of his first defense 
since he won toe title by knocking 
out Michael Dokes cm Sept. 23. 
1983. 

His manager, Hal Tucker, said 
he would advise Coetzee to appeal 
toe decision to the WBA. “He was 
knocked down when he should 
have been resting in his comer," 
said Tucker. But Tucker conceded 
that Coetzee bad said, after the 
bout, “on toe night the better man 
won.” 

Page caught Coetzee, 29, with a 
left hook that sent him toward toe 
ropes in the eighth. The American 
moved in wito another left and a 
right that sent Coetzee sprawling. 
Coetzee was counted out by referee 
issidro Rodriguez of Venezuela. 

Page is 24-3 lifetime. Coetzee 
(29-3-1) became his 19th knockout 
victim. 

Crous stalked Ocasio from the 
start and never seemed threatened 
by the champion’s counterpunch- 
ingas he won a unanimous derision 
over 15 rounds. Ocasio, 29. threw 
fewer and weaker punches than the 

challeng er. He was hang in g On at 
the end. 

Referee Carlos Berrocal of Pana- 
ma gave toe fight to Crous, 147- 


143. Judge Stan Christodoulou of 
South Africa scored it 147-140 and 
judge Jesus Celis of Venezuela had 
it 144-143. 

There were no knockdowns, but 
Ocasio had no answer to Crous's 
straight rights and pressing attack. 
Despite a cut over his left eye in the 
eighth, Crous repeatedly got inside 
Ocasio. 

Crous had never faced an oppo- 
nent as experienced and skilled as 
Ocasio, who made his fourth title 
defense. A measure of Crous’s ob- 
scurity was that be reportedly 
earned $5,500 for toe night; Oca- 
sio’s purse was $100,000. 

■ McCaDum Keeps Crown 

Mike McCollum of Jamaica re- 
tained his Wcrid Boxing Associa- 
tion junior middleweight title Sat- 
urday night when Luigi Minchillo's 
corner threw in the towel just be- 
fore the start of the 14th round. The 
Associated Press reported from 
Milan. 

McCall urn’s 23d straight victory 
came on his first title defense; he 
had won the crown Oct. 19 by out- 
pointing Sean Mannion of Ireland. 
The title had been vacated by Ro- 
berto Duran of Panama. 

McCall mn was easily ahead on 
points as the Italian challenger ab- 
sorbed punishment throughout 
There were no knockdowns. 


Transition Enropean Soccer 


Dus William 1022 08 21. Robinson 6-127-7 
If. Rutand 5-13 9-15 T9; Tbomns 9-11 14-17 32. 
Tyler 8->3 1-4 17. R oboam fc : Washington 58 
(Ruhoxb Robtaon 14); Detroit 60 (Loimboor 
Ml. Assists: WcBhlnoton 28 (Rulond 9); De- 
troit 21 (Thomas 9). 

Portland 29 27 27 23—116 

rillfcolol— In 29 28 26 31—126 

Malone 10-20 10-11 3ft Ervlno 11-19 6-6 21; 
□rexler 12-19 2-2 2ft M. Thompson 9-15 4-7 22. 
Rebauads: Portland 39 (M-Thacnpson 8); 
PMkxWpMa 58 (Malone 15). Assists: Port- 
load 28 (VotonttnoS) ; Ptmodetahla 32 (Taney 
7). 

Seattle 19 25 27 27—98 

Dallas 31 26 24 27-188 

Aguirre 11-22 4-5 2ft Stockman 9-17 56 33; 
Chambers 14-29 36 31. Wood 8-15 5-5 2ft Re- 
bounds: Seattle 50 (Sikma, Wood ID); Dallas 
49 (Vincent n>. Asststa: Seattle 18 (Hender- 
son 6); Donee 31 (Vincent 6). 

H ogat o n 27 24 34 31-616 

Atlanta IS 25 26 33—WI 

Sampson 12-24 66 EL Uovd 11-18 3-3 25; 
Wllfctns 12-25 7-11 31. Rivers 8-0 B-ll 2ft Re- 
brands: Houston 66 (Sampson 14) .-Atlanta 51 
(Rollins M). Assists: Houston 31 (Lucas 11); 
Atlanta 25 (Johnsonn. Rivers 8). 

NTW York 28 22 27 23—160 

MlentM 22 27 27 32—114 

Ustor 13-16 4-7 30. T-Cuiwnlngs 7-14 5622; 
P -Cummings 6-10 9-13 2). Walker 10-14 D-2 38. 
Rebounds: Now York S (P-Cwnmtngs 10); 
Milwaukee 48 (Lister 9). AssKts; New York 24 
(Sparrow 9); Milwaukee 32 (Pressey 9). 
Denver 23 M 22 19— 97 

Utah 24 29 33 28— IU 

Grimm 9-16 M2ft Drew 9-15 3431; Issel ra- 
id 4624. Natt 616 1-1 ift Rebounds: Denver 59 
(Na»12); Uloti 63 (Eaton. Dantley 9). Assists: 
Denver 22 (Erwlish 6); Utah 26 (Stockton 11). 
Kamos Cltv 30 31 22 28—121 

la. Lateen IS 38 35 37— m 

AMul-Jeobar 7-124-4 1ft Worthy 612 1-1 17; 
EdJoftnson 69 69 ift Drew 7-16 2-4 1ft Re- 
bounds: Kansas City 59 (Thompson 16): Los 
Angoles5D(worthvB). Assists: Kansas City 22 
(Them 11); Los Anoetes 27 (EaJabraon 13). 
Odeago 29 38 23 23—184 

LA. cuppers 34 28 >7 79— US 

wool ri do* 615 76 2ft Jordon 9-15 2-4 2D; 
Smith 12-1769 3ft Nixon 616 16 17. Rebesads: 
Ch le n ao 47 (Janes 10); Los Angelos 44 
(MJetxaon, watton 8). Assists: Chicago 20 
(Jordan 5); Las Angelos 25 (NUoo 6). 

SATURDAY'S RESULTS 
Portland 23 29 35 28—115 

Now York 26 38 29 27— 92 

Drexler 6» 7-10 25. Vgndwerte 615 1-2 19; 
Orr 614 611ft Spam)OT674-4 1ft Wllktns7V3 6 

0 14. Reboonds: Portland 69 (Drexler ED: 

New York 43 (WHklnt 7). Assists: Portland 28 
(Varan i toe si; New York 25 (Sparrow 11). 
Detroit 29 48 25 41—131 

Indkma 21 18 39 31— W9 

Johnson 614 66 2ft Rouitoflokf 7-14 S-5 19; 
WIMOntt 7-17 17-20 31. Kellogg U-19 36 25. 
Aabooads: Detroit 52 ( RoundfloldB) : Indiana 
49 (Kellogg 9). Assists; Detroit 31 (Thomas 
9): Indiana 17 (Slehttog. Domett 4). 

Boston 28 *4 32 29— IIS 

Ctavetand 32 37 25 2S-U4 

B (rdl5-25 2-2 3ft PgrtNi617161426; Bagiev 

614 1-2 19. Thompson 621 3-4 IS. Rebounds: 
Boston 60 (Partti 16); Cleveland S3 (Hutton) 
TO). Assists: Boston 29 (Johnson 9) rCftvofand 
30 (Bagiev. Davts 10). 

Seattle 20 23 21 23-94 

1 to o sto p 16 19 29 33-85 

Sikma 615 12-13 78. Chanters 10-14 56 25; 
McCray 1616 63 2ft Uovd 613 3-4 II Re- 
bmteitr: Seattle 43 (5 llama 18); Houston 48 
(Oloiuwonil).AsslEls: Seattle 30 (Henderson 
11); Houston 31 (Lucas 6). 

Mttwaefcce 38 23 27 27- 97 

wasUngtaa 25 28 34 21—WI 

Robinson 614 65 20, Malone 6)3 55 17; 
Cummings 1622662ft Davis 12-19 1-1 25. Ro- 
booeds: Milwaukee 44 (Cummings 9); Wash- 
ington 44 ( Rulond 15). Asilsfs: Milwaukee 22 
(Pressey 8): Wash i ngto n 24 (Johnson 61. 

BO MOO State 23 22 35 23-181 

Phoenix 24 27 39 25-115 

Nance 8-1 1 2-2 It Edwards 611 5-8 17; Short 
13-28 o-6 3ft Johnson 613 610 18. Rebounds: 
Gaktan State 45 iWMMwad 8); Phoenix S 
(Lucas 14). Assists: Golden Slate 14 (Comer, 
Fiavd 4): Phoenix 33 (Humphries 9). 

Utah 38 25 38 27—111 

Drawer n 39 34 33-118 

No ft 614 10-13 2ft English 11-246526; Grif- 
fith 12-236227, Draitiev 5910-1220. Roboonos: 
UM) 45 (Batter 8); Denver U (Cooper 12). 
Assists; Utah 23 (Stockton 121: Denver it 
llssel. Lever 3). 

r 4 mniran a SB at 26— ns 

Son Antonio 38 H 45 37—142 

MltCheU 615 V-2 19. Bank* 69 3-5 it Rabort- 
sxi 7-W 1-1 IS: smith 7-16 S9 2ft Brktoonurt6 
13 67 18. Remands: Los Anon to* 43 {Johnson 
at; San Antonio 58 (Banks 9). Assists: Los 
Angoras 24 IN bran 10); SraiAntonto 42 (Moore 
13). 


FOOTBALL 

National Football League 

CLEVELAND— 4toaet (voted Mike Pruitt, 
running back. Placid Charles while, running 
bock, on the Injured reserve list. 

N-Y. JETS — Waived Skip Lane, defensive 
back. Reactivated Kurt Sohn. wide receiver. 

PITTSBURGH— Reactivated Bonnie Cun- 
ningham. tight end. Placed John Rodgers, 
tight end, on Inlured reserve. 

SEATTL E A UU Ctod Pete Motioloors. 
light end. Ploced Charles Butler. Ilnefeadur, 
on Inlured reserve. 

TAMPA BAY — Activated Hugh Green, llne- 


COLLEGE 

ABILENE CHRISTIAN— No mod John 
Povne head tool ball coach. 

KENTUCKY— OlsmlseetfTonv Moves, de- 
fensive back, and Brian Williams, d o l or m ve 
end. tram the football loam lor disciplinary 
reasons. 

LOUISVILLE— Named Howard Schnellwv 
beraer head toottxjll coach, 

MARYLAND— Reached a contract agree- 
ment with Bobby Ross, heed taotoaii coach. 

UTAH— Named Jim Fassel hood football 


Tennis 

Australian Open 

MEN'S SINGLES 
Third Round 

Mats wi lander 12). Sweden, dal. Dole Hous- 
ton, Australia, 60, 6ft 76. 61. 

Stetan Simenseoa Sweden, dot. Robert Se- 
BVS 6 U- 5 L l-ft 62 . 6 ft 7 -ft 6 X 

5 Man Edberg ( 5). Sweden, del. Tim GuiUk- 
uv Ui. 61. 62. 7-5. 

Pat Cash (5), Australia, dot. Jakob Hkmk. 
Switzerland. SO. 6ft 6ft 5-7. 7-5. 

Johan Krlok (4), U-S. del. Bruce Dartin, 
New Zealand. 76. 7-6, 67. 64. 

John Frcrwltv. Australia, def. Mike Bauer,* 
U5- 63. 6-4. 6ft 

John sadrL u-ft.def. Tom Gulllkson. u.s»4- 
ft 36. 76. 6ft 64. 

Kevin Cumen. South Africa, def. Eddie Ed- 
wards. South Africa. 6-i 46, 7-5. 76. 

Brad GlterL lift del. Andreas Maurer. 
West Germany, 6ft 76. 76. 7-5. 

Guv Forget. Franco, dot Matt Devlft tftft, 6 
ft 7-5, 6ft 

Berts Becker, West Germany, dot Hank 
Pflster. Uft. 7-5. 6ft 62. 

Scott Davis. Uft. del. F ran cisco Gonzalez, 
Paraguay. 64. 64, 64. 

Joaklm Nystrom.Swgdon.det Den Cassidy. 
Uft. 7-ft 6-4. 6-ft 

Ben Tostormon, Uft. deL Matt Mitchell. 
Uft. 67. 6ft 6ft 46. 6ft 


WOMENS SINGLES 
Third Roond 

Sharon WUsh. lift. dal. Marcella Meeker. 
Netherlands. 67. 7-5. 86 
Wendy Turnbull (4), Australia, dot. Steffi 
Graf (U). West Germany. 6* 64. 

Soahle Amioch, Franca, def. Chrisflanc Jo- 
llssolid. Switzerland. 60. 6ft 
Holm Sufcova (9), Czechoslovakia, dot. 
Cloud la Kohde-Kliseh 1 5), West Germany. 36. 
61 64 

Chris E wort -Lloyd, UJftdot. Posable Ports- 
dlft Franca. 61. 67. 6ft 
Pam Shrlver. Uft. deL Elhshetti Mlntar. 
Australia, 6ft 6ft 

Martina Kavratt Hva Uft. dot. Kathy Rin- 
aldi, Uft. 44. 49. 61. 


Football 

U.S. College Results 

EAST 

Arntr 2ft NOW II 
Boston College 45, Holy Crass 10 
Rhode Island 2ft Richmond 17 
SOUTH 

Aktooma 17, Auburn 15 
Florida 27, Florida SL 17 
Georgia Tech 3ft Georgia 18 
Louisiana Teen 44. Alcorn St. 21 
Tonmssoo 2ft vmtoraifi 73 
SOUTHWEST 
Houshm 38. Rlee 38 
Texas A&M 37, Ton* 1] 

FAR WEST 
Jewe 17. Hawaii 4 
WflWto SL 31, Arkansas SL 14 
Southern Moth. 38. Novmjb Vegas 21 


ENGLISH FIRST DIVISION 
Arsenal ft Luton 1 
Aston Villa 7. Sunderland 0 
Chelsea ft Liverpool 1 
Coventry 1. Tottenham 1 
Evorton 1. Sheffield Wednesday 1 
Ipswich ft Southampton 1 
Leicester 4, Queen* Park Powers 0 
Manchester United ft Norwich D 
Newcastle ft Stoke I 
wattord ft Nottingham Forest 0 
WBM Ham b west BromwtOi 3 

Points standings: Evcrton 33; Manchester 
United. Arsenal 32; Tottenham Hotspur X; 
Southampton 28; Chelsea SheHketd Wednes- 
day. WmI Ham 24: West Bromwich 25; Liver- 
pool. Nottingham Forest. Newcastle 24; Sun- 
derland. Norwich 23; Wattord 31; Aston Villa 
20: Leicester aty. Queens Pork Rangers 18; 
Ipswich. Coventry 14; Luton 14; Stake 7. 

WEST GERMAN FIRST DIVISION 
Bayer Leverkusen a VFB Stuttgart 3 
VFL Bochum a Waldhof Mamhelm 1 
Borussla Mtotadboch 0. Fort. DuesseWorf 2 
Hamburg Z Eintrocht Frankfurt 0 
Annin la BMetola ft Werder Bremen 4 
Eintrocht Brunswick 0. Bayer uerdlngen 0 
Kartsnjhp 1. Cologne 4 
Borussla Dortmund 4. Sdulke 1 
Kalwrsiautorn a. Bavorn Munich 1 

Points Standings: Bavorn Munich 23; 
Werder Bremen 21; Bayer Uerdlngen. Ham- 
burg 19: Borussla Moochenglodbach 18; Bo- 
chum, Kalsonhwtorn 17; Cologne. Eintrocht 
Frankfurt 16: VFB Stuttgart 15; Bayer Lever- 
kusen, Fortune Dusssektort 14; Waldhof 
Mannheim, Schgike 12; Karlsruhe 12; Borus- 
sta Dortmund II; Armbiia BMetoU Eirtfract 
Brunswick W. 

FRENCH FIRST DIVISION 
Rouen L Metz 0 
R-C- Paris 1. Auzorre 3 
Laval 2. Bastki 1 
Monaco ft Bordeo ux 0 
Toulouse & Paris S.G. 1 
Ullo I. Nantes 1 

Pofntz Stontflogs: NantesSl; Bonraaux29; 
Auxerre 34; Paris LG. 2Z; Toulon Metz 21; 
Bastlo 38; Monaco. Lens. Brest Laval 19; 
5ottoux 16; Lille. TewtoumNancv 15; Tours, 
Rmjoa Marseille 14; Strasbourg 13; RX. Par- 
is 12. 

ITALIAN FIRST DIVISION 
A ve I lino 1. Torino 3 
Coma a AM tank] 8 
CromonMO ft Florentine 1 
Intar ft Napoli 1 
Juvontus ft Ascoil 2 
Romo ft Udbraso 1 
SamodBria ft Lazio 2 
Verona a MHan D 

Potato Stood logs; Verona 11; Torino it; 
Inter, Sampdorfa 15; Roma Milan 12.* Roron- 
tlna, Juvontus. Atolanta 11; Avolllna, Como 
10; NacoiL Lazio 9; UdtnoM 7; Ascoil 6: Cre* 
monos* 4. 


World Cup Skiii 


WOMEN'S SLALOM 

(Al courmoveur, Italy) 

1. Perrins Palm France. 4&264193—1 min- 
ute, 34.18 seconds. 

ft Mgrie Epple. west Germany. 47.91-4464— 
1:3455. 

ftPoototte Mogani. Italy,4&464&33— t;34J9, 
A. tanara MdCtnnev. U&. 4123-47.15- 
1:313ft 

5. Erika Hess. Switzerland, 4LS7ri4X3- 
1:3648. 

ft Marla Rasa Quarto. Italy. 4171-47:75— 
1:3&4ft 

2. Annie Kranbldikr. Austria, 48.764779— 
l:3A5& 

ft Dan Ida ZinL itatv. 48^9-4779—1 :3fttft 

9. Mate la Suet. Yugoslavia, 4945-47ft2— 
1:3677. 

10. Motaorzoto Ttotka. Poland. 49J647J9— 
.1:3697. 

MBITS SLALOM 
(At Sestrlera. Italy) 

1. Marc Glrardelll. Luxembourg, 5245- 
54J5 — 1:4680 

ft Jonas Nitaaan, Sweden 5349-5183-1 :49.12 
1 Paolo de Oileea. Italy, S.97-5&36-1 : 49.33 
4- Kkna Heidegger, Austria. 53.93-^47- 
1:4940 

ft Martin HangL Switzerland. S546S&09— 
1^8.15 

ft Robert Er (otter, Italy, S4965U9— 1 -J024 
7. I vane EdaibiL Itatv, 5103-55 J9— 1:5042 
ft Fiortan Beck, west Germany. 5476SS.96- 
1^073 

9. Daniel MougoL Franco. 55J4-2LSD—1 
1ft Roberto Grlatt. Italv. 5428-5659—1^047 
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New Umbrella Unfolds 


By William Safire 

W ashington — The um- 
brella. that symbol of ap- 
peasement of two generations ago, 
has been jerked out of its stand and 
metaphorically applied to a differ- 
ent diplomatic maneuver. 

“We need to extend the anns- 
control process," President Ronald 
Reagan told the United Nations on 
Sept. 24. “to build a bigger umbrel- 
la under which it can operate; a 
road map, if you will showing 
where during the next 20 years or 
so these individual efforts can 
lead." 

The road map metaphor never 
got unfolded, but the umbrella did. 
After the election, a White House 
aide listed six areas, from weapons 
in space to conventional weapons 
in Europe, that could be discussed 
under what he termed umbrella 
talks. 

Umbrella , taken from the Latin 
umbra, “shade." was snapped up 
into English in the 17ih century as 
a noun for “the thing that turns 
inside out in the wind and leaves 
you soaking on a rainy day," to use 
the technical definition. It has been 
called a brelly. brolfy, roundiop. 
shower stick, blub-bbib and bumber- 
shoot. 

In this century, the word has 
been used to evoke “protection" in 
many ways: during World War □, 
the commando raid on Dieppe was 
covered by an air armada allied an 
umbrella. In 1950, when the New 
York Giants under coach Steve 
Owen introduced a pass defense of 
a six-man line with one linebacker 
and four defensive backs fanned 
out behind the line, this was 
dubbed the umbrelb defense. More 
recently, the word has added a 
meaning of “embracing a broad 
range of factors,* and Merriam- 
Webster’s Ninth New Collegiate 
quotes Diane Ravitch's phrase 
“building new colleges under a fed- 
eration umbrella." 

Thai brings us to Reagan's usage 
in what his Stale Department 
speech drafters thought would be- 
come known as his “famous road 
map speech." The previous descrip- 
tion of items combined into a com- 
prehensive proposal was package: 
Defense Secretary Charles Wilson 
startled an Eisenhower Cabinet 
meeting by putting Korean negoti- 
ations logetner with recognition of 
Red C hina and asking, "Is there 
any possibility of a package deal?" 


Fearlessly, Reagan took up the 
symbol that British Prime Minister 
Neville Chamberlain made famous 
in his return from the Munich Con- 
ference in 1938 announcing after 
dismembering Czechoslovakia that 
he had brought “peace for our 
time. ' 1 (Not “peace in our time," as 
often misquoted; the second phrase 
comes from the Anglican Morning 
Prayer.) 

No SOONER had Soviet Am- 
bassador Antoly Dobrynin ex- 
pressed mock puzzlement over our 
mysterious “umbrella proposals" 
than a White House spokesman 
piped up with this statement: “The 
entire idea has not been fleshed out 
to the Soviets." 

The origin is in the idea of em- 
bodiment — specifically, clothing a 
skeleton in flesh. The first use of 
flesh out spotted by the Oxford En- 
glish Dictionary rite-seers was in 
an 1886 novel: “A dainty bit of 
. . . word-painting, fleshed out 
and rendered thinkable." However, 
the OED has a use without the out 
that shows that the meaning goes 
back at least to 1661 and may nave 
been popularized in this sense by 
sculptors: A verbal illustration in 
Merriam-Webster's Third New 
Unabridged is, “The modeler 
builds up his figure by fleshing a 
wire frame with clay." 

A snag in the fieshmg-out, how- 
ever. came with objections from 
Moscow about the translation of a 
word in a cultural agreement. The 
dispute is about defectors: The 
Russians want the U. S. to guaran- 
tee “security” — which, to Soviet 
authorities, means that ballet danc- 
ers who are sent here to dance do 
not dance off. The U. S. won't give 
any such guarantee, which would 
undermine the right of political 
asylum. The only thing it will guar- 
antee is their safety. 

The Russian word for safety is 
bezopasnost, which, as Bernard 
Gwer tanan of The New York 
Times pointed out. is the same as 
the Russian word for security. The 
United States mil go along with 
bezopasnost as long as the English 
translation says safety: the Rus- 
sians, who take the position that all 
defectors are seduced or kid- 
napped, shake their heads. Presum- 
ably, the solution to this will come 
under the flesbed-out umbrella. 

New York Tima Senior 


The Comeback of Dean Stockwell 


By Dorene Intemicola 

Roam 

N EW YORK — He was 
“Kim,” "The Boy With the 
Green Hair,” and that ldd who 
mug with Frank Sinatra in “An- 
chors Away.” 

But when he grew up, Dean 
StodcwelTs career flickered brief- 
ly, dimmed and finally seemed to 
disappear. 

Now, at 48. Stockwell is mak- 
ing a comeback in two films, the 
$45-million science fiction block- 
buster “Dune” and Wim Wen- 
ders’s “Paris. Texas.” 

“If you haven’t seen me around 
lately, it’s because I’ve been wail- 
ing for something like this — for 
a long time,” he said. 

His return began two years 
ago, be said, when he kissed Hol- 
lywood goodbye and moved to 
Same Fe, New Mexico. “I moved 
there shortly after I married. I 
decided: I have a family. To heD 
with Hollywood. I wanted a 
beautiful place. 

“When I left I wasn't sure I'd 
ever work again, so I got a real 
estate license. I haven’t used it. 

“I derided to change my life. I 
was wasting away there. I literally 
cleaned up. I never did a lot of 
drugs, but I stopped that entirely. 
And the family, it's a whole dif- 
ferent life,’’ said Stockwell. 
dressed in cowboy boots and 
western-style string tie and puff- 
ing a thin cigar. 

As a juvenile actor, Stockwefl 
starred in such landmark films as 
the 1948 anti-war movie “The 
Boy With the Green Hair” and 
“Gentleman’s Agreement,” a 
1947 film about anti-Semitism. 
His last ohild role was in the 1950 
film “Kim” with Errol Flynn, re- 
membered as “a great guy — 
didn't patronize me.” 

His career surged briefly when 
be was in his 20s, and he played 
angr y young men in the James 
Dean mode in “Compulsion,” 
“Sons and Lovers” and “A Long 
, Journey Into Night,” with 
lepbum and Ralph 

Richardson. 

But then thing s slowed down. 
“I did some obscure films and 
mediocre TV stuff ” be said, com- 
plaining bitterly that despite his 
40 years' experience he was 
obliged to audition for television 



Dean Stockwell (right), with Jurgen Prodmcw in scene front “Dune. 


parts he described as “jest stand- 
ing on your head.” 

“I just wasn’t lucky enough. It 
wasn’t in the cards.” 

But then came bis marriage 
and his move to New Mexico. 
“Dune” and "Paris, Texas” — 
both Filmed practically in his own 
backyard — followed shortly. 

“Dune,” based on the 1965 
novel by Frank Herbert, was shot 
in Mexico. Stockwell plays Dr. 
Yueh. whom he describes as “a 
sort of traitor who rats on the 
good guys." 

“There’s a lot of acting in 
‘Dune,’ ” he said. “It’s not just a 
special-effects movie, although it 
has the greatest sets I’ve ever 
seen." He explained that enor- 
mous sand worms are an integral 
part of “Dune.” 

“They did some big mockups 
of these worms for the actors to 
get close to. You know, I did both 
‘Dune’ and 'Paris. Texas’ in the 


same year. One worm in “Dune” 
cost more than the entire budget 
of ‘Paris, Texas.’ " 

Stockwell considers his work in 
“Paris, Texas,” his best so far. 
The film won prizes in Europe 
but opened in the United States 
to mixed reviews although Stock- 
wefl’s performance was hailed as 
worthy of an Oscar for best sup- 
porting actor. He plays Walt who 
patiently guides his long-lost 
, brother, played by Harry Dean 
Stanton, out of Iris isolation and 
reunites him with his family. 

“There’s something magical 
about that film,” he said. 
“There’s no sex in it, no violence, 
but a lot of people are emotional- 
ly bombed by it." 

“It was wonderful working 
with Harry,” he said of Stanton, 
who is considered an actor's ac- 
tor. But acting since the age of 6, 
Stockwell bristles at the sugges- 
tion that he might have picked up 


a few pointers from his co-star. 
“Well, I’ve been doing this too 
He didn't show me any 
i I didn’t know. He may have 
a few op his sleeve, but I’ve got 
my own. I don't want to know 
them.” 

The intense, low-voiced Stock- 
well brightens when he speaks of 
his wife, Joy, and his 1 1-month- 
old son, Austin Wallace. 

Tm just so happy to be work- 
ing. It sure beats waiting by the 
phone. ” Stockwdl is returning to 
Santa Fe for another film. More 
projects are lined up. “1 truly feel 
my best work is still ahead of 
me,” he said. 

“I'm available for “Paris, Tex- 
as II” and “Paris. Texas m.’ Bull 
can’t come back in another 
‘Dune’ movie. I die. But then, so 
does almost everyone else." 

“Dune” opens Dec. 14 in the 
United States, i 


CHINA POSTCARD 

The First Waltz in Beihai 


By Iain Guest 

IntenuMoml Herald Tribune 

B EIHAL China — When Zhang 
Fa Quiang, the deputy mayor 
of Brihai, stepped out to lake the 
first dance with a foreign visitor, 
everyone knew that life here would 
never be the same again. 

Dancing and foreigners are a 
novelty in this town of 160,000 peo- 
ple on the Gulf of Tonkin. Beihai 
dosed its doors on. the outside 
world after the French abandoned 
a consulate here in 1949. Dancing 
was banned under the Cultural 
Revolution and strongly discour- 
aged under a campaign against 
“spin toil pollution/ 

On May 1, Beihai became one of 
14 “operr cities along the coast 
that have been given a large mea- 
sure of freedom to attract foreign 
investment. Already foreign oil 
companies have sunk seven explor- 
atory wdls off Brihai. 

Dancing resumed only two 
months ago. In a country where 
every gesture by a public official is 
carefully watched, Zhang Fa 
Quiang's quick turn around the 
floor — with a foreigner — simply 
makes it official. 

Beihai is dose to the frontier 
with Vietnam, but to people in the 
streets the quarrel with Vie tnam 
seems a thousand miles away. Their 
concerns ore largely domestic At 
present, they center on Beihai’s fu- 
ture as an open city and the Oct 2D 
derision by the Central Committee 
in Beijing to lift price controls and 
production quotas from great 
swatches of Chinese industry. 

For the moment, however, the 
doubts are put aside, and it's time 
to dance. Admission costs 80 cents, 
which brings unsweetened tea, a 
refreshing hot towel and music by 
an amateur ensemble from the Bei- 
hai harbor adminis tration. 

As many as 400 locals crowd into 
the halL They watch openmouthed 
as the foreigners, a group of visiting 
journalists, plus officials from Beij- 
ing, ham their way around the 
floor, joints loosened by a welcom- 
ing banquet that included duck 
feet. 100-year-old eggs, sea worms 
and lashings of mao tai — the dear 
Chinese liqueur that goes down like 
razor blades. 

Many of the older couples studi- 
ously ignore the invasion. But Wu 
H uying. 23. wearing an elegant red- 
an d -white pantsuit; was brave 
enough to accept an invitation to 
dance. Later, Shi Mmgsham, from 


the news agency Xinhua — one of 
the visiting party — approached 
her for an interview. 

“So many foreign friends danced 

with you. Weren’t you afraid?" be 
asked. “No,” she replied. “Why 
should I her . 

One reason might be the ungakt 
tineas of the foreign friends. Wu 
Huying, who works in a local phar- , 

maceutical ' factory, danced bcanti? 
fully, and one of her graceful too- 
tines seemed totally new to the - 
Western visitors. Presumably ift ■ 
traditionally Chinese — IBce 1QCL 
year-old eggs, or the Great Wall? 

Actually . explained Hu Wii ytne 
it's something called a “w&l* 
One local government official add- \ 
ed that he learned it in tin mid- I 
1950s from Russian military advis- ' 
ere who used to hold dances in 


By Western standards, the dance 
was sedate. There were more young 
men than women and no akobol 
The part-time art troupe played 
mostly Chinese songs, indtjoinga 
tilting ballad “T Give. You aJRcse M 
and a Taiwanese song called . “Hu 
Bay." 

There was one mtedude during 
which a young man a take-off of 
Mick Jagger, to loud applause, and 
Shi Min gsham asked about break- 
doncing in New Yak. 

But the foreign presence led to 
mounting confusion, culminating 
m a ragged red, which moved 
around the hall, drawing in giggling 
bystanders. After it was over, the 
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the visiting officials from Beijing 
wiped the sweat from their brews. 

“I haven't done that for 25 
years," one raid. 

Hu W uying looked radiant She 
had handled the ordeal with tact 
and discretion, despite all the for- 
eign friends that had been stepping 
an her toes all evening. 


Humorists to Meet in India 

The Associated Pros 

NEW DELHI — A humorists' 
conference will be held in India 
Feb. 8-11 The conference was 
scheduled for November but post- 
poned because of the assassination 
of Prime Minister Indira Gandhi 
Countries that have confirmed par- 
ticipation are the United States, 
Britain, the Soviet Union, China , 
Japan, Malaysia, Ban gladesh and 
Pakistan. 


ANNOUNCEMENTS ■ ANNOUNCEMENTS 


SUBSCRIBE 
to the 

INTERNATIONAL 

HERALD 

TRIBUNE 

AND SAVE 

At a new subscriber to the 
International Herdd Tribune, 
you ok lave up to 42% 
of the newsstand pace, dfpenting 
on yam country of readme. 

For detab 

on lha speoal introductory offer, 
unite ta 

IHT Subscription! Ds p M f ro nt 
181, Avenue C h a t — ds G ae l s. 
92200 Nsu B y ni r-Ssins . Haws. 
Or tefc FM 747-07-29 

IN ASIA AND MCmC 

contod our local datrfautor or: 

Imu— M o n d Herald Tribuns 
10Q5 Tai Sana Csmmsrad BuUng 
24-34Hsimsny Road 
HONG KONO 
Tot HK 5-284726 


DIVORCE IN 24 HOURS 

Mutual or contested odions, tew cad. 
Han or Dammam Ropubbc. For infor- 
mation, send $375 for 34-pone booklet 
handing to Dr. f. Gonrnfo. OOA. 
1335 K Si N.W.. Washnahm D.C 
rp006, USA. Tel: 202-432-8331 


A1COHOUCS ANONYMOUS m 

lih. Pam: 034 5965. Geneva 
Rome 39 48 93. 


FSUNG low? - having probtsrac? 

SOS F€IP ensa-ine m English. 3 
p.m. li p.m. Td POns 723 BUBO. 


LONDON, ENGLAND. Dine pnvddy 

□board hotanc using step to Green- 
wich. Reservations. Tet 01 - 480 7295. 


SUN. NLY. TIMES - Eur. 

Write Keytar. PQ82.B1 


MOVING 


ALLIED 

VAN LINES MTL 

ova LQQ0 AGENTS 
in U5A - CANADA 
350 WORLD-WIDE 
HE BTIMAJB 

PARIS Drofat. idas Intsmohond 
<011 343 23 64 

«ai*fuet JgfgZ 

(069) 250066 

MUNICH fills. 

(089) 142244 

LONDON 

(01) 953 3636 

SPAIN F. Git STAUFFBt 

tOt} 2757348 
CARO ABM Van Unas (nil 
(20-2) 712901 

USA Aflted Van Linas Infl Carp 
(0101) 312-681-8100 


INTERDEAN 

WHO BSE FOR YOUI 
NEXT INTERNATIONAL MOVE 

FOR A FREE ESTIMATE CALL 


AMSTBBJAMi 

ATTBfi: 

BAHBONA.- 

BONN: 

BREMEN: 

BRUSSELS: 

CADIZ- 

HUUWFURT: 

GBEVA: 

LONDON: 

MADRID: 

MANCHESTER: 

MUNCH: 

NAPLES: 

PARK; 

ROME; 

VIENNA: 

ZURICH: 


071) 89.9334 

01I96I.I2.12 

03)6523111 

02241166062 

0421 1170S91 

02)720.95.63 

9561863144 

06190)2001 

022)44.85.30 
01)961.41.41 
01 1 67 1.24.50 
061)7072016 
089 1415036 
08117 8 01622 

06^5269342 

0222)955520 

01)343.20.00 


INTERNATIONAL CLASSIFIED 


MOVING 


BAGGAGE moved via Ak/Seo USA/ 
Worldwide. Excess Baggage Ca., Lon- 
don 603 1266/7. Weekend: 474 4743 


AtPHA -TRANSIT - Rw. Sr. Honor* - 

PARS. Tet 266 90 7S Sea and air 

moving - Boggoge to ol courvrira. 


CONHNEX for a cheeper Home nin to 
300 atm worldwide - Air/Sea Cdl 
Charts 281 1881 Pint- Cars toa 


REAL ESTATE 
TO RENT/SHARE 


GREAT BRITAIN 


LONDON. Far the best fimrdwd Hah 
and houses. Consult the Sceaafct* 
PMBpi, Kay and Lows. Tel London 
839 ZM5. Trie* 27846 RESIDE G. 


LOtOON- Far qucAy fumahed apert- 

menH & houses ta rent far 6 months to 

several yetis. Call Araoombc 

land on London 722 7101, tb 


PARIS AREA FURNISHED 


Habitat 

International 

9 rue Royde, 75008 Paris 

mi is Macs data Concorde 

265 11 99 / 265 47 47 
Telex 640 793 F 

Furnished Rentals 

Luxurious Hots 

Short term / Long tain 
BEST AREAS 


HE ST LOUS. Sffled 3-room, comforts, 
for about 6 months. Teh 325 25 27. 
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GBGL 

omau vouch 


SELFWINDING CHRONOGRAPH, 

Available in Steel, combinafkjn of Steel and 


MEISTER 

Bahnhofstrasse 

Zorich 


WATER RESISTANT 

1 8 kf gold or all 13 let grid 


REAL ESTATE 
TO RENT/SHARE 


PARIS AREA FURNISHED 


Embassy Service 

8 Am, dn Mee s i n e 
75008 Paris 
Telex 231696 F 

YOUR REAL STATE 
AGENT IN PARIS 

RATS FOR RENT 

PHONE 562-7899 

RATS FOR SALE 

PHONE 562-1640 

OFFICES FOR RENT/SALE 

PHONE 562-6214 


|74 CHAMPS-B.YSEES 8th 

In the heal of business dririct 
Studw. 2 or 3-roora apartment 
One month or mare. M a in te nance, 


ONE 


1 MONTH 
PRICE 
Studa to 5 roams 
NEAR BFFH. TOWS 
14 rue du Thortre, 15th 
Tet 575 62 « 
near Pwc des Expositions 
52 rue Oradour sur Gixifl. 15* 
Tet 554 97 56. 


STAYING IN PARIS? 

RJRMSHED A UNRIRMSHB 

HRST-OASS APARTMBiTS 

Minimum rental 2 months. 
Aha flat* 4 homes tar tede. 
8MIBI URBI5, 1. rue MdSen, 
Pans pfirt: 563 1777 


REAL ESTATE 
TO RENT /SHARE 


PARIS AREA FURNISHED 


LE 


telex, reception FouSlie*. 

E CUUUDGC 359 67 97. 


2 ROOMS, character, 
situation, 60 stun. F5.500 net, 
Vise today iron IJJO tun. - 2J30 pm. 

5 RUE OB AHWES, or 
FRE5SARI ImmoMer 260 91 48 


MONTPARNASSE. 1 roam apartment 
4- doubhhma7Ds0.nl, in new high 
dan bdUnarlrfy equipped. 1 yarn 
maximum. Te : 705 021o. 


LIE ST LOUIS. Beautiful duplex an 

Seine, ivmj, 2 bedroom s ,^ modern 


baths, 
mots charm. 


kitchen, enor- 
720 3799 


NEUnrr. Lowly weilfurrohed Bat. liv- 
ing. *mg, I bed-own + I smafl 
bedroom, wet-equipped kfchen, 
ptrfag. m,00a Tet 720 37 99. 


OUAI ITOIESAY. Lovely double iytna 

dhs, afl modern latch- 


2 beck corns, 2 
en, baloarMS, 
view. F2D JOO; 


magnificent 


SHORT TERM m Latin Quarter. 
No agents. Tel: 329 38 83- 


CHAMPS aYSEB. Hah dass stixko, 

mew, srn. IV. 5629332 


ter. 


: GERMAIN EN LATE, 2 roams, hgh 
Joss, rent or sale. 451 20 10 


UP TO 10 WEEKS FROM XMAS. 

Superb Rat. F3000 -’week. 633 3749 


REAL ESTATE 
TO RENT7SHARE 


PARIS AREA UNFURNISHED 


8TH- MAROEAU, very dtanrang doa- 
ble Ewing, doing, bedroom, fireplace. 

pw- 


big bakeries, i 
fed condition. I 


PORTUGAL 


CHAJtMMG VMA nea- Goff-course 
in Algarve, 2 bedroom, fiienbai & 
fitted electric heaters, MX)/ month, 
long/short let. Tel: 02/7/2/6. 


SWITZERLAND 


ZURICH. EXCLUSIVE 3-ROOM flat. 

above the kAe, located in quiet. pr»- 

hgous. resdantid section of town. 3 

mnites to puUc traraporr . garage. 

Ideal for Even 5/ or bums canto a. 
Write Alexandra Ott FUigasse 17, 
CH8008 Zurich. Tlx: 56149 ctat d». 


REAL ESTATE 
WANTED/EXCHANGE 


PARIS AREA: Couple seek small fur- 
nahed flat Paris short term. Cod Mr. 
OEven 320 1551 Room 2143 Print 


EMPLOYMENT 


GENERAL POSITIONS 
AVAILABLE 


WELL KNO WN INTERN ATIONAL 

fiim requires experienced 


open niniflg for 
pioitation in Far East. Age, even re- 
tired, no probtem. Please write Bax 
1500, Herald Triune, 92521 NeuRy 
Cede*. France. 


EMPLOYMENT 


GENERAL POSITIONS 
AVAILABLE 


TRANSLATOR - French/ EngLih ns- 
quaed. Abie to tatt- Abtay to speak 
Spmwh and Bason 


Write MIDA. 42 Ave. Weber, Paris 16 


GENERAL 

POSITIONS WANTED 


HUB5 BASH) Absolutely serious fe- 

mds, 40, ctftracbve, ratable, long itl 
high level seemrind expenentu, ex- 
cellent references, French, German. 
Engfah some Spanish, drivers bunco, 
free to travel seeta part or M time 
chdlenang padtian. Bax 1509, Her- 
M Trtouns, 92S2I Naufly Gedex. 
France or tet morrings WSedenanrx 
11)355 3308 


ITALIAN FHY5K3AN AND DfNTKT 

bethperseeutod aid bored fromW- 
ian taco xedi proposals of work from 
countries that need good work for 
! money. Speaking sufficient En- 
and French. Write toe DattaS L Via 
„ Ala Cavafa 18 - 51035 £cm- 
poreoeho - Priflefa, Italy. 


BRMGUAL AMERICAN information 

assistant operator with working pa- 
pers. Seeks challenging wel paaposi- 
tion in Pans. Serious roda to Box 
1502, Herald Tribune, 92521 NeuOy 
Cede*. France 


SECRETARIAL 
POSITIONS AVAILABLE 


Don't rain 
<NJBtNA7IONAl 
SECRETARIAL P0STI10NS 

TUBDAYS 

in lha WT OassRled SwRan. 


International Business Message Center 

ATTENTION BUSINESSMEN: Publish your business message in Use International Herald 
Tribune, where more than a third of a million readers worldwide, most of whom are in busi ne ss 
and industry, wil] read it. Just telex us (Paris 6I3S9S) before 10 ud., ensuring that we can 
telex you back, and your message will appear within 4S hours. The rate is U.S. 99.10 or local 
equivalent per line. Yon must Include complete and verifiable billing address. 


BUSINESS 

OPPORTUNITIES 


INVESTMENT PARTNERS 
NEEDED 

* Select land fliateCKally lo ca ted near 
to Deneywarid/a-kiido 

a Option ta purdiasa ol wel below 
current market vdue 

• Additional finamrajporlneri required 

to comjJete purchase and Hi 

tend 

• Short hpUng period before very 
profitable resale (protected til 100% 
f*o) to developers mterestod m 
building rrierncDancJ tourist 
aSracion. 

* tnvmlmenf ranaa USS25JXX) to 

ussisoaooo 

EURQAMBOCAN 
MVBTM&4T CORPORATION 
100 N. Sscoyna Bhd 
Suite 1209, Man. FL 33132 
Teh DOS 358-8097 
Telex: 80323/ EURO MIA. 


BROKERS 

Horizons 2000 s one of the best invest- 

menu in agriculture m the IMted 5tata 
today. Prime laid owned & nut trees 
mowing. Vow d wo w R receive an 
SircciM GUARANTEB1 RETURN OF 
50% of thee original immanent a the 
end of 6» fifth year. Hmh overage 
annual returns protected far decades 
due to technologacd breakthrough po- 
neered by jeanmnl unveroty profcs- 
ht. Top management. Broken selected 
can be assured of finandd indepen- 
dence. Contact; 

GLOBE PLAN LA. 

Ave. Mon Ee»s 24 
CH-1005 LAUSANNE, Swteerfaid 
Tet (71) 22 25 12 • Th HI85MHJSCH. 


RdERNATlONAi OFFSHORE 
COMPANY FORMATION M AU. 
MAJOR CENTBtS 

+ Ful Admin nli o h on 

+ Nominee Services 
+ ruH Secretarial services metering 
moil, foamde, teteihane and telex 
-t- 5end for our brochure 

mv 

emum 

MARION PLACE 
PORT GRAT 
ST. SAMPSONS 
GU8MSEY 

Tht 4191575 
Tdephorw 0481 53015 


BUSINESS 

OPPORTUNITIES 


UK & OFFSHORE 

COMPANIES FROM £78 

UX + Isle of Aten + Anguflo 
Guern*y + Jersey + GiJraifa’ 
Ifoena + Panama 4- Delaware 
J tegdlHna d e y ta su b 
FJ nominee, odnuntirtfive 
ond occourting back-up mdufing 
bank mtroduciians 

SBCCT COMPANY FORMATIONS 
Mt Plearont. Doucjm, life of Mai 
Td: Dou*sfflS4) 2371B 
Telefc 628564 5QfcCT G 


BOISTUAL PROJECTS in Prikhtan. 

We ere a fugWy exp*r^.«od compo- 

ny speoafemg ei nteAan and devaj- 
opnet tf of industrial projods m Pcte- 
slan. AH stoges of estobfahmertfrom 

blueprint to actual operation are 

sponsored and menaced by us attar 
an a turnkey or pint venture basis. 
Imeatmerit security for suUUb pro- 
feds is gwranteed by the protection 
and p atronage of gove rnment . For 
duals acme write mdiai&ng your 
creas of Merest to: Stdeem Inirest- 
menti ltd, P.O. Bax 10214, MA Juv 
ndi Scad. Karcidv 2, Pdtbton. Telex: 
24606 SOSUM PK 


IMMKaATWIMWBTMBff 

HULL 

WW h elp le t up Ui» A bua ngB and 
locate eammaiual, ndufikd and m- 
denhd property, obtain visa aid per- 


1W OffiHOIE GBOlff 

3000 W. MoeArthw, Su>» 600 
Santa Ana, CA 92704 USA 
Tifc (7)4)241-8946 Tit 681343 


COMPUTER PORTRAITS 

T4HRTF0T0S 
NOW H FULL COLOR 
on aB- ctpi bussKss that an earn you 
S8C0Q - SlOjDOO/ month. New and used 
system ham 510X00 - 530X00. Kent 
Computer Go, Dpi 03 Beethovanstr 9 
aOOO frOTkfwt/W. Germany. 

Tet 069-747806 Tk 412713 KEMA 


U^A. 

Smafl luceesdiil Angto-Americon man- 
qgemenl ca, offon in Geneva, lan. 
don, Wtnhingfon. exptxxSng m LLSA, 
SOWS partner who wishes to sel/buy 
/taanae any product or service in the 
USA Cal fir Connors, London tel; 
258 37 91 er Mltw 22B6I METIWAK. 


BUSINESS 

OPPORTUNITIES 


UK OFFSHORE COMPANESt We 
provide norrinee Dnctor £ Secre- 
tary! GompMe db rm cJoti a nl London 
bex* accounts opened somhaiwowly 
with company bong porehoiedi Bear- 
er Sham ovtaSoHfflJ.P. Company 
Registrations Lid, New Qenm 


HDUOAET BANKING an large cat 

lateraizod loam. The orfy commer- 
dd bank widi a reprejentahve afhCB 
in London spracriting m this service. 
Andt Overseas Bert & Trust (WJJ 
Ud. 28 Bladt Prwe Rd. Tel 735B17I 


HONG KONG CORPORATIONS for 

US$300. Amid domain $230. 5R. 

Ltd, Rm 701, 35 Queen's 

Kong. Tel: 5-233672. Tbu ' 


BUSINESS SERVICES 


MTL 

BEAUTIFUL PEOPLE 

IWUMnffiMC 
USJL 6 WOHDWBE 

A complete SOcid & bums sendee 
B cakclian of 
ArauMingual 
BKBvioiicxi ran 

FaehionConuncrdeMMrt^rcniiDiioni 

Canvention>Trade Showt-fTm Pates 

Speed Ettedfrlmage Matortflfi 
Soda Hasts-HatfencfrEine fi oine rs 
5odd Cbmponions-Tour grides, etc. 

212-765-7793 

212-765-7794 
330 W, 5&h 5L, MY.C I«19- 
Service Be 
Needed' 


VOW OR9CE w «w YORK, fifth 

Avn. addresc and / or phones a your 
USA office. Mai, phone cote reanv«d 
S forwarded. New Ycrii MaC 'xv-yiee, 
210 fifth A*e, NYC 10010. 


OFFICE SERVICES 


PARIS 

Mar CHAMPS aY5S5 

RENT 

YOUR OFFICE 


l£ SATQUTE. B rue Copwruc 
75116 Poris, Tet (33 1) ^1599 
Tatee le utl 620 183F. 


OFFICE SERVICES 


ZURICH-ZURICH-ZURICH 


BUSICOR 

BAHNHOFSTRASSE 52 
THE RNANOAL CB^THt 
a Your in teflr ated Busmess Services 
Company m Ihe Hnondal Center 
of Zurich. 

a Office infrastructure: Executive 
Offices, dmfcnted tatephone. telex, 
inuHiiigud 


• Damidfa your 
r en owned bus 

B u ii nen Servian Coraaff Carp. 

min ho fs lrag e 52.0^8022 Zurich 
Tet 01/211 92 iff. 71s B13 062 


oddness at Zurich's 


YOUR OFFICE M PAMS RIGHT ON 

WE CHAMPS ELYSEE 

LUXURY SERVICE) OHKES 
Te l e p hone ameruig, Tries, Fax 
s e outoriat, raestang room 
ACTE 66 Champs Bysw a Peris Ah 
Tel: 562 46 00. Tbe 649157F 


YOUR LONDON OFFICE 
at the 

OC5HAM EXECUTIVE CENTRE 

Cbmprehanshn range of services 

150 Regent Street. London W1. 
Tel: (Ol) 439 6288 Tbc 261426 


OFFICES FOR RENT 


MW YORK PRESTIGE OfBCE. Far 
lent untfl June 1989. 5th Avenue and 
»h Street. 2100 sqJL gross, 1700 
sq.lt «t 4 rooms, dione, trim, fox 
end Frily Furnished. Send LBS97800 
pg a nnum. Tot New York Qlfl 750 
9830 ar Geneva (Switariandl 022/21 
0211 Ext 489 


DIAMONDS 


DIAMONDS 

Your best buy.. 

fine dumcmds n cny price range 
a fowalf wholesale prices 
drea from Antwerp 
center ef the demand world 
FuS gumntna. 

For free pnee fat «nt 

Jo qdum Gnldinrt eet 

„ „ Esh*Ed3l?2B 
Peftoanriroat 62, B-2018 Artwwp 
35234 07 51 

1tei7T779 syl b. At theDwnand Oub. 
Haert of Arvwerp Diamond mdufry 


EMPLOYMENT 


SECRETARIAL 
POSITIONS AVAILABLE 


MMBW S®CS for AMS0CAN 
miTVEKVC H8AAS in PAHS, 


6igWi, 
seer Mooes, 
te*red, English 
tefexttb. Write 
Victor 
727 61 


Dudi or German 
of French re- 
id BSngual 
r phone: 138 Awmur 
7511a Parrs, France, fob 


SECRET ARfiS AVAILABLE 

(S MTBBM- The Most flefiable Tem- 

porary Penonnd in Paris. French 8 
bfingud office ptnonneL Col Dan- 
*11*7588230 

EDUCATIONAL 
POSITIONS AVAILABLE 

ipSpl 


DOMESTIC 

POSITIONS AVAILABLE 

ingnf! 






REAL ESTATE 

FOR SALE 

SPAIN 

GRAN CANARIA 

ForSoia. opprgemqtriy. 2<0j00sqjn, 
partly unproved, villi authcrizdian to 
construct, even for naturists. 

Canted: BBfXPO LA. 

Caro Postefo, 1010 Laurnne 


Lm 

UMITED OPPORTUNITY 
Montreux/ Lake Geneva 

New luxury lesidertial project, superb- 
ly bcated dredly on Lore Geneva 
Centtajchen starting now 

Vwt rorirktad number of aefcart- 
xaftoM tet ponftas* by fartfonrs 
tart’flkfcli. Gtatad us ewiiwIiuMy far 
te**: GlOW PLAN LA. 

„ Av Man Repos 24. 

Ch-10Q5 Lausanne, SwtoeHond. 

Tel: (21J 22 35 12 lb; 25 185 MBJS CH 
Aftatenante aba awriaU* in 
promoMHit Swiai Maunlian marts. 

AUTOS TAX FREE 


TRANSCO 

TAX FREE CARS 

We keen a antatt sttxfc of mere than 

one Hocked braid new ears, 
competifcvefy priced. 

Send for Free entdogue & stock fist. 
T, «ggSA, *5 
2030 



Pku« Your Classified Ad CKdddy and Ea^y 

Intha 

INTERNATIONAL HBUUD TRIBUNE 

By Phan*: 06 your laaaf IHT rcpesetuiM with yaur lest. You 
wflf be informad of the cad inuned a tely. and once prepayment is 
modi yaur ad wfll appear wdfon 48 hours. 

Gaeh The box role is 59.10 per fine per day 4- loori taxes. Thera are 
25 letters, sips and spaces h the fxtfSne and 36 in toe folwongines. 
Minawm space is 2 Ivies. No abhravieriam accepted 
Ciatfif Conk: American Express, Diner's Club. Eurooord, Master 
Card Access and Visa. 


HEAD OFFICE 


w: (For dasnfied only); 
747-46-00. ' 

EUROPE 


; 26-36-15. 

: 361-8397/360-2421. 
;343-1899. 

i (01) 32944a 
ftmk fa rt: (69) 72-67-55, 
U mtaww: 29-58-94. 

Lisbon: 67-27-93/66-25-44. 
London: (01) 836480Z 
Madrid: 455-2891 /455^306 
Mflaro (02) 7531445. 
Norway: (03) 845545. 
Borne; 679-3437. 

Tel Aviv: 03-455 599. 
Vienna: Contact Frankfurt. 

UN»TH> STATES 

New York: pi 2) 752-3890. 


ULTP6 AMBDCA 

212-9608 

i Aha*: 41 40 31 

(Dept. 312) 

Caracas: 331454 ' 
Gaayaqeflb 431 943/431 
timer 417 852 
Panama: 644372 
5m Jena: 22-1055 
SiaiRugou 69 61 S5S 
Soa Pmrim B52 1893 

HUDDLE EAST 


1693592. - -• 

; 25214. 

Kuwrth 5614485. 

Ocflcro 416535. 

Sad Arabia: 

Jeddcdc £67-T5D0 l . 

Ot—at 834-3466. . 
LULL Dubai 224161. r 

FAR EAST * 


;3«W67. 

: 5-420906. 

; 81? 07 49. . 
Smut 725 S7 73. 
Sinaapera : 222-2725. 
Town 752 44 2579. ~ 
Tokyo: 504-1925. 

AUSTRALIA 

Sydney: 929 56 39. 
Maftmamm 690 8230. 


AUTOS TAX FREE 


TAX FRS CARS 
P.C.T. 

Larges} Showroom 6 Imraidwy 

Al makes, all m odels, brand new 
fjzerioon 1^70Q8Antang, Brigsim 

Tlx 35546 WCNiT B 
Apply for our colour catalogue 
US$5 cash 


EUROPORT TAX 
FREE CARS 

AS ma ke * & mod ris . 
Europe and worldwide delivery 
0)6 or wale for frut catalog. 
Baa 12011 

Rotterdam Airport, Hottcexi 
Tri|»l<f42»77 
Telex HI71 ffCAR M. 


NEW flABKOB CAM 
DM DeSvery From Stack 

500 SEL, SOOTSec, 5009. 

380 SB, 380 SEC 3805L 

Poredw Carrera, Poreche Turtta 
Astohan-Soed GrtteH 
BochumerStr 103, 4350 BecUnghwaen 
Tel 02361 /7Q04Tx 829957 AHSD 


EXCALIBUR. Sea ear ad in Saturday 
eahon. 


AUTOS TAX FREE 



EXFEROICB) CAR TRADERS fo 

Atereede*, BMW, Porsdw, I pfcri M 
mrvioD impart / export US DOT 6 
EPA far tourist & dorier. OceanrdB 
Motors, Terstoegemtr. 8. 4 Diwrri- 
dorf, W. Germany. Tee (0) 211 - 
434646. Trie* 8587374. _ 


buy, drive A seme 

now Mew des 6 exoRc rare 

froai fleck foewfia to dethtaY 
280600, SB, SEC. SL. Pondte, eta 

best service 

ddE5yvi1S»^«2wrSS 
{B*A & DOT) 

RUTE H4C, Tnuausdr. 52. 6Frtte|durL 
W. Germfe! pj 69-232351 Tx 41159 


'' ■ r 


BB4TLEY 

MALSANNE Tl«BO \98S, white w* 
parchment etterior , 1241 an. Teb 
Monte Cork. {5^ 30 Id 61. 


PAGE 21. 
FOR MORE 
CLASSIFIEDS 



Alittle Christmas decoration 
\ from\hn Cleef & Arpels 

: "nils Christmas. 

\ the most briUianl 
gifts are from 
VfenGeef& 

Arpels. <>., 

The fabulous 
‘La Boutique' 
range. Beautiful 

.watches for nu»i 
and women. 

a new exhibition of ' 
surnptuousjewdlery 
never seen before® 
this country 


VAN CLEEF & ARPELS 



LU New Band Street, Lrewk-n Wt K (IM9I HnS.THnu»ea& 








































































